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NATIONAL POLICY AND ISSUES 


WANG DAOHAN REPORT AT SHANGHAI CONGRESS 
OW121752 Shanghai JIEFANG RIBAO in Chinese 31 Dec 82 p 2 


("Report on several major works in the course of the current economic and social 
development in Shanghai" by Shanghai Mayor Wang Daohan--to the Fifth Session of 
the Seventh Shanghai Municipal People's Congress on 27 December 1982] 


[lext! Fellow deputies: I am entrusted by the Shanghai Municipal People's 
Government to make a report to the congress on its work. 


The 12th CPC National Congress has put forward the correct program for building 
China into a modernized, highly cultured and democratic socialist country during 
the new historic period, and formulated strategic targets, focal points, pro- 
cedures and other principles and policies for China's economic development to 
the end of this century. The recently convened Fifth NPC's Fifth Session has 
also passed the new Constitution, providing the general rules for correctly 
running the country and giving it peace and security during the new period; it 
has also approved the Sixth 5-Year Plan and Premier Zhao Ziyang's "Report on 

the Sixth 5-Year Plan,"’ which is a current program for action in socialist 
economic construction in our country and also the first workable blueprint, de- 
signed to accomplish the 20-year strategic targets. Shanghai must put into full 
play its economic and technical strength and its important role as a coastal 
port, by devoting the first 10 years to laying the foundation and the later 

10 years to development, so that Shanghai will quadruple its gross annual value 
of industrial and agricultural production by the end of this centurv and make 
still greater contributions to quadrupling the gross annual value of industrial 
and agricultural production nationally. This magnificent goal, set ona reliable 
and objective basis, also represents the common wishes of the people throughout 
the city. This immense, spiritual strength, once transformed into conscious 
action, will, eventually, become a tremendous material strength, which will 
roundly create a new situation for Shanghai's socialist modernization. 


Over the past several years, under the correct leadership of the party Central 
Committee, guided by the line, principles and policies laid down since the 

3d Plenary Session of the llth CPC Central Committee and by relying on the 
common efforts of the people, personages from all walks of life and the cadres 
at all levels throughout the city and, with the vigorous support of fraternal 
provinces and municipalities, Shanghai has made new progress in developing the 
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ivelinood has improved gradually; and the social mood and punlic order ave 

noticeably taken a turn for the better. The political and econoric situatio 

is indeed petting better, year by vear. The 1982 national economic plan for the 
yle city has been implemented etfectively. Compared with the previous vear, 
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it is estimated that the gross value of industrial production will increase 


nore than 4 percent; the gross value of agricultural production, bv 6.9 percent; 
tie total amount orf retailed social commodities, by 1.9 percent; the total amount 
oO' purchase tor ‘oreign trade export, by 2.5 percent; investment for the 


completion of capital construction projects, by 20.3 percent (not including the 


two major Baoshan and Jinshan projects, the increase is 3.9 percent); investment 
‘xr technical reform, by 18.1 percent. Various transport departments over- 
illed the plan, and the financial revenue task was accomplished according ti 
on New achievements have also been made in education, science, culture, 
pavysical culture and public health undertakings. Further steps tiave been taken 
to bring social order comprehensively under control; initial victorv has been 
won in the struggle against serious criminal activities in the economic sphere. 


Contacts in the field of foreign relations have also been developed considerab!~v. 
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Sianvhai'’s ece nomic construction has been advancing steadily in the course of 
readjustment and has begun to move onto course of healthy development. In the 
process of development, however, it has also run into new situations and new 
problems. As a result of the new demands of economic readjustment, it requires 
that the product mix, technological makeup, lineup of enterprises and organiza- 
tional structure be rationalized. With new changes in the market, production 
and circulation must be urgently improved, in order to keep up with fierce 
competition on che domestic and foreign markets. In economic construction, it 
is necessary to traverse a new path, with emphasis on intensitv, and rely on, 
and promote, scientific and technological progress, and it is essential to 
seriously study policies for solving new economic techniques. It is necessary to 
uphold the principle of having a planned economy and, at the same time, give plav 
to the supplementarv, regulatory role of the market on the basis of public 
ownership. As Comrade Chen Yun pvt it: a bird is comparable to the invizoration 
ot the economy and the cage to state planning. In order to make the bird lively 
in a suitable cage, it is necessary for us to further study a new wav to invigerate 
the economy. Management systems, incompatible with the Cevelopment of productive 
forces, should be systematically reformed without delay. In the meantime, it is 
necessarv to continually solve long-standing problems in urban, cultural and 
social construction. The task is extremely arduous. Thus, we must enhance our 
vigor, go deep into the realities of life, conduct investirations and study, 

make overall plans and open up a path for advancement. 


The vear 1983 is the first year for creating a new situation in all fields of 
socialist modernization for implementing the new Constitution and for struggling 
for the country's lasting rule and stabilitv. In accordance with the plans of 

the party Central Committee and the State Council, we should continue to implement 
the principle of readjustment, restructuring, reorganization and upprading; 
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"2V1L.ALZation to Mare aii aspects OT worKk advance 1n a do wn-to-earitn wav. 


.e maior targets in our municipality's 1983 national economic anc social develop- 
ment p.ans initially called for increases of 4 percent in total industrial output 

1lue, 3.2 percent in total agricultural output value, 8.3 percent in capital 

struction investments (excluding the major Baoshan and Jinshan projects), 


1..4 percent in technological transformation investments and 4.7/7 percent in 


finan ial revenue over 1982. The draft plans have been distributed to each 


delegate and submitted to the congress for examination and approval. Here I would 
lixe to make a2 report on several major aspects of the present work in Shanghai's 


€conomic construction and soci2l development. 


1. Adapt to the New Cianges in the Market; Strengthen Expansion of Markets Abroad 
and Combine Management and Sales at Home; and, Organize Production and Circulation 


nce Shanghai is contronted by the municipal, domestic and international markets, 
organizing production and circulation accorcing to the needs oi the three markets 
is currently an important issue, the soluticn of which merits special attention. 
At present the long standing shortage of consumer goods for daily use has been 
relieved in the main, and the “seller's market" is bevinning to be transformed 


into a "buver's market." This is a tremendous turn. The emergence of such a 
EEemendeus.) gratitfving new situation has put forward a series of new demands 

on Shanghai's ecoromic work. The production, circulation, transport, servicing 
ind other trades and enterprises should strengthen their economic information 
work, establish a spatunie tions network, carrv out investigations and forecasts 
ind organize procuction and supply by proceeding from the reiationship among 
production, construction and the consumer needs of the people. 


PANU TE i departments should, on the basis ot understanding the needs of the 

arket, reduce wiat is in excess and increase what is in short sunplv and activelv 
shift the production o: products that are truly in excess sup»lv to producing 

irketable products. It is especially necessary to create more nopular, fine 
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quality, products and to continuously develop new products thet are unique and 
varied in design, fine in quaiity and less expensive. This vear we held an 
exhibition to compare the variety and quality of products anc to promote wavs 

ot catching up with and surpassing the better-made products. Wwe selected 520 major 











jucts tor analyzing and comparing with similar products fror 
ermined their shortcomings and formulated plans for cat ny u 
surpassiny the sirilar but better-made products, scoring ver~ 
i rgvanizing tecnnoliogical solutions. Next vear we will orvaniz 
22C Toreizn products for exhibitions in our municipality more Trre 
Sitiveiy organize various forms of professional meetings to prom 
ecunological and cultural exchanges among the various trades and 
at home and abroad. At the same time, to meet the needs of the da 
reisn markets we will also be flexible in organizing the procu 
products in small amounts, change designs and varieties more trecqu 
ind improve packing. All industrial enterprises must guarantee t 
production of products assigned for Shanghai under the state plan: 
also positively organize the production of products that are real] 
i.thougn not included in the state plans or not vet assigned 5v t 
is impermissible to reject tasks of producing readily marketable 
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Both production and circulation departments must improve management methods and 
necrease and enliven circulation channels. The primary measures for this 
include the following: First, it is necessary to readjust the policy and methods 
procuring and marketing manufactured goods. Unified procurement and distribu- 
tion and planned purchasing, ordering and selection of goods should be continued 
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w protitability and output value; instead, positive arrange 
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ieir policies the departments concerned should provide ncouragement and support 
r the production and marketing of such products. All enterprises that are 


erating at capacity production tasks should organize produc 
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in accordance 


ith the needs ot the users and prevent and overcome the practice ot "putting 


‘selt in command selecting what I want." 


wiile expanding stores commissioned to sell or distribute goods 


popularizing industrial and commercial joint management. Industrial departments 


may sell on their own the overfulfilled portion of goods under the unified 
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production plan as well as small commodities in accordance with the policy and 
ezulations. All industrial companies and plants must appoint a manager and a 
director responsible for marketing goods in order to improve the marketing 
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ervice. Second, it is necessary to sraduallv reform the circulation system under 


wiich wholesale departments allocate and transfer goods from one level down to 


ai 


nother and to promote the direct supply of goods. There are 218 sales agencies 


and aver 800 grassroot wholesale and large retail stores that have established 


tie direct supply system with other localities. It is necessarv 
and expand the direct supply system. 


to 


ment with and gradually popularize the system of contractine the nranagement of 
retail stores, give a free hand to commercial cooperatives and allow the develop- 
ment of individually owned businesses and service trades within a 
't is necessary to effectively supervise individual peddlers 
and transporting for sale the excessive produce of peasants at large, have 

done good service to the producer, the consumer and the state. Fourth, it is 
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certain 
by gathering 


necessary to reform the system of rural supply and marketing cooperatives; revive 


+zingalA 
r1eic 


consolidate 
Third, it is necessary to activelv experi- 


limit. 








‘ ature rean tion, democra in supervision ar ldizitv in 
Pement: i etter job in purchasing, all: ting, transrerring and 
livering ayr tural and subsidiary produce and in delivering manu turec 
ds to the intryside; and enliven commodity circulation t rur :reas. 
mMmunications and transportation departments should improve t work of 
freight transport, reduce the circulation time and lower the st of transporta- 
ti i yrder to raise economic results. 
itensifving cooperation with the previnces and other municipalities will be an 
nevitabdle trend in developing the economy of Shanghai and erned localities. 
the past tew vears under the guidance of the state plan, we nave organized-- 
throuz mpensation trade, combined investment and management, technical 
eration, ‘ioint production and other forms--some 240 joint ntures and 
ined economic undertakings with 17 provinces, municipalities and regioas. 

1 the spirit of taking the whole country into account and the principle of 
developing the economy rationally, helping each other, learning from others’ 
strony points to !set our own weaknesses and benefitting each other, we will 

Mtinue to develop economic cooperation with the provinces and other municipali- 


ties. 
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The departments concerned are formulating plans that primarily 
candies, cookies and drinks that are suitable 
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jon and marketing; transferring the production of calcium 
cohol and other products to localities that have the raw 
materials; gradual development of jeint production of a refined sulphur mine 
288 4737 4349], nonferrous metals, coal, pig iron, lumber, 
rials and other raw materials and signing of long-term contracts 
ly of such materials; and offering technical consultation 
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while expanding the domestic market, it is also necessary to tind new wavs to 
promote economi.: relations and trade and technical exchanges with foreign 
countries. We must actively and effectively utilize foreign capital and use 
advanced foreign technology in order to raise Shanghai's technical level in 


production at a 
goods. 
looking for a new 
world, 
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Owing to the economic recession 
es have been looking for a market 
conditions 
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, trade and technical exchanges and for absorbing funds, we 
tively import advanced tecnnology and kev eauipment, utilize 


enterprises. 
technica 
projects as soon as 
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oreign capital and use advanced technical and management expertise to reorganize 
Departments concerned have 
1 know-how for some 250 projects. EF! 
possible. 


initiallv arranged 
forts must be 
Recently the municipal 
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investment and trust company invited a group of foreign businessmen to come to 


Shanghai 


for business talks. 


Both sides presented 
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foreign countries, bring into play the enthusiasm of localities and enterp 
perlv expand the powers and restrictions for utilizing foreign funds, in 
ducing technology, importing equipment and materials and for examining anc 
approving the items and orolects concerned; properly expand re powers and 
restrictions for managing foreign trade, financial] a credits and ¢t 
and improve port transport management svstems to enable sangha! to do as 
etter b in bringing its superiority into plav in the activities of fore 
economic relations and trade and to make more contributions to the countr 


- 
. 


ris 
id deve 


~~, 


a 


han 
lf-decisi 
ilities. 
an 


he 


3 1] also trv variou r: t Lr 
t ter ‘ t rticinvate in ex nee activici wit 
. t-st etnod ay :. rat} j i t y i 
r tak Se Besides, ¢t roOmotve reign € : y Ci oT 
i rorelgn Ipltal anc of rt site ¢ t } ‘ 
‘Yial, od and garment enterprises ecuipnec «wit Te 
e “innang industrial base anc build foreign trade ter 
j rsanizations and bDusinessmen--as we tone ay 
icinitv or: Hongciao. an rvanizec ; | 
rounp ct tart the verall planning ane presera_i ror ? 
f these two areas. we afYe iis formulati: » a y 
ine and foreign int enterorises” promu! zated t 
ilec regulations f implementing the law in the shan 
r rential treatment and adopting necessary :lexible meas 
reign capita: and importin; foreign technology. 
re products to enter the international market. ndustri 
mmunications and transport, foreign trade, finance, custor 
: . - 3 : 
s, aS well as international issues, economic, technnologica 
rganizations should cooperate closely; strengthen investi; 
internatio.ial political, economic, market and ctechnologi 
tne need of overseas customers for variou mmodities 
bogye sredice the tendency in the development of product 
the sales" channels; and explore new markets. I[t is nece 
t od@light and textile industrial products; increase the 
mechanical and electrical products, instruments, meters 
Ss; and strive to raise competition capabilities. Product. 
ities should meet the wemands of buvers, delivery scnecu! 
ntract, and technological service work must be conscient 
S necessary to further seex new forms of integration of pr 
nducive to the expansion of exports and adopt varied an 
n accordance with the changes in the situation and markets 


ne 


saw e ~rOn Yr 


is also necessarv 
with foreign countries. 


rezions. It 
contract projects 


Ss to positiv 


a“ 
a 


lo 
LO~p 


forward higher demands regarding the inging into plav 
and other coastal cities in the expansion of economic and 
ges with foreign countries, and 7 decided to give Shangh 
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must pos 
to contin ic 


accept such tasks and 
adhere the principle 


on rights. We 


It is necessary to 


strive to do a good job in expanding economic and technol 
foreign countries, and strengthen self-reliance capabilitie 


orinciple of state unification of plans and activit 
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on, More economic assoclations should be formed aS companies accordiny 

to ditrerent conditions and in different wavs, so that the enterprise structure 
will vradually be rationalized. n the course of readtustment and reoryaniza- 
tion, it is also necessary to direct our attention to medium-sized and small 
eiterprises and, in line with their respective production characteristics and 
sveClaijizations, organize them into specialized lines of work to serve bi 
enterprises. Some tactories' workshops, located separately from the tactories 
tiemselves, may also be made independent enterprises for specialized operations, 

shall also select a number of state-run small enterprises to experiment tre 

de oot ownership by the state, manayement by collectives, selt-responsi oi lity 

r tinancial manayement and taxation by the state. 


Snanghai has too many old enterprises with outdated equipment, which desperately 
need improvement to free themselves from technical backwardness. We wil] bevin 
tue technical reform task systematically this year. Industrial enterprises 
tirougnout the city have undertaken 461 major technical reform items with some 
results. However, progress has been sluggish and the selected processes, 
techniques and equipment are backward, because our management system has not been 
compatible, our citywide plan for technical reform has been incomplete, our 
categorization of trades and industries ambiguous and our preliminary preparation 
insufficient. In view of the existing problems, all industries must formulate 
pans tor technical reform, according to the needs of readjustment and reoryani- 
zation, as well as of urban transformation. We have already invited natural] and 
social scientists to take part in this task. We must, on the basis of overal!] 
planning, concentrate our efforts on the technical reform of major industries 
and products and a number of backbone enterprises, to quicken the advance of 
product generation, lower the consumption of energy and materials and ena>die our 
major economic and techni.al indexes to catch up with the advanced world level 
as soon as possible. Next year, we should give priority to some 480 tecnnical 
reiorm items which are ready for change, or for which conditions for a change 
are fairly ripe. The svstem of management responsibility must be enforced tor 
each item--from bureau down to company, a fully responsible person and a corres- 
ponding structure must be determined and established to have overall control] of 
tunds from all possible channels, to carefully verify the theoretical basis 

o: the plan, the feasibility of the policy, the availability of materials, funds 
and manpower and to insure fulfillment of the technical reform on time. 


lie most practical and eftective measure to increase economic results is to wholly 
consolidate enterprises and tap their current potential. In accordance with the 
State Council's "Decision on overall consolidation of state-run enterprises," 

we dispatched cadres to 86 industrial enterprises to help in consolidation, carried 
ont preliminary readjustment of the leading bodies of 104 enterprises and let 
front.ul [mian shany 7240 0006] enterprises, especially large and medium-sized 
cnterprises, conduct self-consolidation. Achievements of varving degrees have 

been made. Next vear, we will carefully conduct overall consolidation of 220 large 
and medium-sized enterprises, in particular 95 large enterprises. It is necessarv 
to equip these enterprises with good leading bodies, perfect their economic 
responsibility system and formulate development plans with technical progress as 
the center. The level of leadership, management, technical strength and economic 
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p pularized by all industries and enterprises. They should proceec from reality 
and perfect the personal responsibility system and quota control throughout the 


le vrocess of csroduction. 


3. Perfect Agricultural Production Responsibility Systems and Do Not Relax 


Grain Productioa wWiile Actively Developing a Diversified Economy 


a a & be 


1¢ suburban counties have reaped a bumper agricultural harvest and have achieved 
some progress in developing a diversified economy this year. All-round 
production increase has been reported for grain, cotton, edible oils, vegetables, 
and watermelon. The market supply of hogs, poultry, eggs, milx and aquatic 
products has also increased. As a result, the peasants’ livelihood has markedlv 
improved. It is estimated *t the average per-capita collective incone for this 
vear will exceed 300 yuan, ana that some peasant households will have an annuai 
income exceeding 10,000 yuan. <A picture of pro.perity has appeared in the suburban 
counties. This is the outcome of implementing the party's principles and policies 
since the convocation of the 3d Plenary Session of the llth CPC Central Committee 
and particularly tne result of implementing the various forms of agricultural 


production responsibility system. 


Early this year, the municipality held an agricultural work conference to relay 

and implement the guidelines of the national agricultural work conference and 
further correct tie guidins ideology. The conference stressed that it is necessar~ 
t» give priority to agriculture and a planned economy. The conference held that 

it is essential to improve anc perfect the agricultural production responsibility 
system, strengthen the first line of agricuitural production, firmly grasp grain 
production and actively develop a diversified economy. In the light of local 
conditions, the rural counties have instituted the various forms of production 
responsibility systems of linking remuneration to output in over 90 percent of 

the production brigades. These counties have also popularized the personal 
responsibility system among cadres and propagated the agroteclinical responsibility 
system of linking remuneration to output on a trial basis to further bring into 
play the initiative of the commune members, cadres and scientitic and technological 
personnel, At the same time, the counties have adopted various measures to publi- 
cize and propagate agrosciences, improve conditions of production and promote the 
development of agricultural production. 


we must firmly implement the principle of "never relaxing grain production while 
actively developing a diversified economy" and develop agriculture, forestry, 
animal husbandry, sideline production and fishery in an all-round way. An 
adequate acreage under grain must be insured in 1983 by appropriately expanding 
the acreage under paddy, in order to increase rice output. At the same time, 

it is necessary to try raising the per-unit yield of cotton. While insuring grain 
production tasks are rulfilled, we must boldly mobilize the masses to fully tap 
the natural and manpower resources, broaden production avenues, expand the 
diversified economy and develop agriculture, industry and commerce in an all-round 
wav. It is essential to educate the cadres and masses to firmly establish the 
ideology of suburban counties serving the municipality, by improving production of 
vegetables and other nonstaple food crops. 


NO 





i municipal government has promulgated the "provisional reyulations yoverniny 
tue preserved districts for vepetable production" in an attempt to stabilize 


tue acreage for veyetable yrowing, strengthen vevyetable tarmlard nstru 
insure the necessary manpower. The municipal government nas also adopted 


is.res tor studying scientific vegetable farming, pest control, and improving 
Lue system of supply, production and marketinz, in order that production, supply, 
rage and processing of vegetables can be carried out in a planned way. 


Yr: 


»vorously develop animai husbandry and insure that the supply of hovs, poulti 
brivade-run collectives and individuals to breed dairy cattle, increase miixz 
production and the supply of fresh milk to the market. Continue to promote sea 
fishing, tully utilize lakes, ponds and other water surfaces to develop tresh 
water tish breeding and raise the output of tish ponds. Encourage collectives 
and individuals to plant trees in coastal areas, along the banks of rivers, near 
Villapes, alony roads and around houses and resolutely ban indiscriminate logying. 
Continue to readjust and consolidate commune and production brigade-run enter- 
prises and perfect responsibility systems. Firmly consolidate finance of 

communes and productionbrisyades in order to increase income, cut expenditure and 
ralse economic retums. 


Further pertecting the systems of responsibility in agricultural production is 
still a major task in the present rural work. It is necessary to conscientiously 
sum up the new creations and new experiences of the masses and, in accordance 

with the different situations, adopt various forms of combined production and 
contract responsibility systems. It is especially necessary to pay attention to 
absorbing the strong points of the family-type combined production and contract 
responsibility systems, reform the original labor management and distribution 
svstems, yradually popularize the systems of responsibility in unified enterprise 
manayement and the distribution of tasks according to contracts. With the estab- 
lishment of the combined production and contract responsibilitv systems, 4 number 
ot households with specialized trades and professions and other kev households 
have emerged in the rural areas. These households have stressed economic results 
and the development of commodity production, thus facilitating the development of 
tie rural economy through specialization and socialization. It is necessary 0 
vive them encouragement and assistance, while developing various forms of coopera- 
tive economy on a voluntary and mutually beneficial basis. While relaxing the 
rural economic policies, it is necessary to educate the broad masses of cadres and 
people to take into consideration the interests of the state, the collective ané 
tie individual; fulfill the delivery and sales tasks for agricultural and sideline 
products specified by the state plans; abide by contract terms; protect public 
property; and carry forward the spirit of unity and mutual assistance. 


Strengthening the scientific and technological work in agriculture, bringing up 
ayrotechnical personnel and popularize knowledge of agricultural science and 
technology are important methods for raising the level of scientific farming. 

It is necessary to set up and improve country technological popularization centers, 
form a network of agricultural science and technology and promote combined agro- 
technical production responsibility systems. At present, it is necessary to 
organize scientific research to tackle especially the problem of how to achieve a 
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ind stable vield of autumn crops. It is necessary to positively explore 
mid utilize rural energy, viyorously develop methane gas, popularize tirewood- 
paving ovens and solar-encrgy ovens, carry out farmland capital construction in 
peanned way, acCcuire more apricultural machinery on a selective vasis anc 
oY ve nditions tor agricultural production, 


it is also necessary to reiterate that every inch of land should be treasured 
and unscrupulous occupation of arable land and that the renting ot land bv units 
or individuals is strictly prohibited. It is necessary to adopt artificial 

iods of creatiny soil and building land and to protect beach lands, in addition 


to organizing joint efforts of the state and collective to carry out land reclama- 


cr? 


“f . wr - a i ‘ ’ uw 
tion In a@ piLannea way, 


iiis vear, state-run tarms have comprehensively fulfilled or overfulfilled their 
tasks in agricultural, industrial and sideline productions according to plans and 
have scored relatively good economic results. They should continue to run the 
turms well, develop consolidated agricultural, industrial and commercial enter- 
prises; positively promote various kinds of economic combination; improve manage- 
ment and, as away of raising economic results, gradually improve the material and 
cultural life of staff members and workers. 


All tronts should promote the development of the rural economy in terms of policies 
and measures. Industrial, commercial and scientific research departments should 
engaye in studying, producing and supplying applicable agricultural means of 
production. The purchase and sales procedures of the supply and marketing depart- 
ments and the banks' metiods of handling credits and settling accounts should be 
positively improved to serve agriculture still better. 


+. SY Relying on Scientific and Technological Progress, Gradually Shift the 
Various Sectors of the National Economy Onto Foundations of New Technology 


The l2th CPC National Congress listed science as one of the major strategic points 
in economic development. The report "A strategic issue in the rehabilitation 

of economy" made by Premier Zhao Ziyang at the national scientific and technological 
award conference has aroused very strong reactions throughout the municipality, 
especially in the scientific and technological circles, and has greatly mobilized 
tie initiatives of the broad masses of scientific and technical personnel for 
contributing their strengths to the lofty target. We must rely on scientific and 
technological progress to speed up construction in Shanghai's economic, social, 
cultural and other spheres. 


, 
- 
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Implementing the principle "economic development depends on science and technology, 
and science and technology should serve economic construction," we have, since 1981, 
held many meetings on scientific and technological work, scientific and technologi- 
cal information, technical transformation, improved quality and management, and 
meetings to award outstanding scientific and technological results. We have 

organized citywide inspection of product quality, exhibitions for comparison of 
product quality and other activities for the study of outstanding management skills 











tor technical cooperation and exchanges. We have aiso launched 
technolovical, leval and accountiny consulting services. Industrial, 
ultural, transport, urban construction and commercial departments anc other 
enterprises have bevun to pay attention to technical transtormation and t 
ri improve cuality, increase the variety of products, raise ccononi 
returns and acquire speed in production by relying on science and technolosy. 
jentific research departments have further shitted the emphasis of their work 
tt. service economic development. They have readjusted their research projects. 
Quite a number of major scientific research results achieved in Shanghai in 
recent vears directly serve production and the people's life. The majority o1 
t nave been pop.uiarized and put into use. Mutual cooperation and intevration 
Detween sclentitic research units, schools of higher learning and production 
departments have resulted in the emergence of various forms of svstem involvins 
contracts and compensatory technical transfers. Personnel of natural and soci: 
iences have beyun to work together to study technology and economic policies 
tirough consultation, calculation and demonstration. The gratifving results 
s ored in the integration of science and technology with the economy demonstrates 
tie important role of science and technology as a productive torce. 
A vigorous development ot the economy is dependent on the progress of science and 
technology. This is the basic guiding ideology for our economic construction. 
fo realize the 12th Party National Congress's goal of quadrupling the total output 
Value of industry and agriculture by the end of this century, we must first 
strive tor progress in science and technology. The leadership at all levels must 
tully understand the strategic significance of developing science and technology 
and create conditions, and pave the way, for the advance of science and technology 
in order to speed up socialist modernization. Economic departments should tirmly 
wrasp technical innovations and technical transformation. Research departments 
should take the initiative in engaging in research, which directly involves 
production and economic activities, and should regard the solving of key technical 
problems as their primary task. Thus, economic construction will be reaily 
dependent on science and technology, and science and technology will serve 
economic construction. Thus they will be integrated and there will be eftective 


eooperation between them, 


fo depend on science and technology, we must implement the party's principles and 
policies and give full play to the enthusiasm and creativity of the city's 

$50,000 scientific and technological personnel. Generally speaking, in Shanghai 
there is a lack of scientific and technological personnel and there has been waste 
in the use of talented people. We will study relevant measures and methods for 
solving the problem of the rational utilization and transfers of capable people, 

so that they will be able to contribute their specialized knowledge to the 

country. We should support scientific and technological personnel to shoulder 
heavy burdens and encourage them to tackle difficult problems at the frontline. 

We should organize them to take part in planning and in solving difficult problems. 
This will enable all capable and ambitious scientific and technological personnel 
to participate in economic construction and contribute their wisdom and demonstrate 
their abilities in the great practice of economic construction. In accordance with 
the instructions of the party Central Committee and the State Council, we have, 
since the beginning of this year, examined the work of implementing the policy on 
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licy, Cases of despisiny knowledge and intellectuals stil. exist in varving 
rrees in some Gepartments and units. This tendency of “Tertist” mistares 
ot be firmly overcome, and implementation ot the policy on inteélicctuals 
tC pe earnestly carried out. Measures siiould be adopted to boicly use 
tellectuals, especially middie-aved intellectuals, and vive ‘ull play to their 
eClalties. kariest elforts should be made to improve tacilities tor their 
study, Detter their working conditions and raise their wazes. sielp snould de 
given to them as svon as possible in solving difficult problems involving 
their daily lite. 


Scfentitic research organizations must be reintorced and restructurec and their 
cooperation and coordination must be strengthened. There are now more than 


200 natural science research organizations in Shanghai. Among them are 64 inde- 


Cc 


pendent research units atfiliated with the Chinese Academy of Sciences and 

Various ministries under the State Council, which have a stronz, well-built 
foundation; some 20 higher institutes of physical, engineerin;, agricultural and 
medical studies, which also have a sound foundation; and 149 independent scientific 
research units under various trades and professions in Shanghai--with about 
one-third of them in tairly yood shape. The newly-built and still imperfect 
research organizations must be quickly improved and restructured. There should 

be a rational division of labor among various research organizations under the 
Citnese Academy of Scicnces, institutes of higher education and the industrial 
departments, Proceeding from the actual situation of production and construction, 
and in connection witi their goals of long-range development, tiev must set their 
own main targets, briny t.ecir specializations into play, strengthen their coopera- 
tion and coordination in combining basic research, applied research and develop- 
mental research and in coordinating their long, medium and short-range research. 
The administration oft the scientific research organizations mist de restructured, 
step by step, and the experiences of setting up experimental] research, design and 
production complexes must be summed up and popularized so that research and 
production can be integrated. A laser technology development center and a center 
for developing computer software must be established to expedite tne popularization 
and application of these two new, rising technologies. All trades and professions 
and all large enterprises that have the resources should set tip their own research 
organizations and establish their technological development centers as soon as 
possible. Technical innovations, rationalization proposals and inventions must 

be broadly encourayed amony the masses. Forces engayved in the collection of 
scientific and technological information, in the standardization of the metro- 
logical system and in examination and analysis must be fully mobilized to provide 
counseling, intormational and technical services. ‘the role of various scientific 
and technological zroups of the masses must be brought into ruller plav and 
scientitic and technical exchanges must be encouraged among tne masses. Those 
engaged in the study of social and natural sciences must be orvanized to study 
the major theoretical and practical problems of economic construction. 


lo serve economic construction, the scientific and technological departments must 
pay special attention to the major issues and oryanize their forces to deal with 
these issues. The obiective of tackling the key technical issues should be that 
ot increasing productivity. Scientific research and development and the expansion 
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experiments and small-scale production must be organized in a planned manner. 
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IClally, 22 major projects tackling Key Cecnnicai problems nave oeen ceslgynated 
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in Shanghai. These projects concern the development of kev technologies and 
tipment for producing large integrated circuits, development and application 
r electronic computers, application of the optical fiber communications 
re onnology in Shanzhai's telephone system, basic technology tor the development 


precision cogwhieels, ballbearings and hydraulic pressure equipment and 
ther machinery, technology for intensive processing of petrochemical products, 
evelopment of construction materials made of dregs from steel refininyz 

ing 21a 6921 $257} and coal ashes [fen mei hui 4720 3561 3500], development 


of new materlals such as plastics for engineering use and special resin, 


technology and equipment for tapping oil from the sea, technology and kev equipment 


tor energy conservation, new technology and equipment for the food industry, 
new technology for processing fabrics and leather products and for producing 
‘lor sensitized materials, key technology for breeding seed strains and tor the 
production and application of agricultural chemicals and fertilizer and the 
prevention of stomach cancer and infectious hepatitis. Since most of these 
rrojects have already begun, accomplishments can be achieved ina relatively 
siort time if efforts are concentrated on dealing with the unresolved problems. 
\ll trades and protessions must decide on their own projects of tackling key 
technical issues and organize their personnel to solve their technical problems 
one DY one. 
e popularization and application of scientific and technological achievements 


j 
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and imported technology are important aspects of doing scientific and technological 


work. During the past 3 years the municipal government has provided financial 
support for the popularization of over 240 major scientific and technological 
achievements, and these achievements have been gradually applied in production. 
lt is planned that 49 other major scientific and technological achievements wil] 
be popularized next vear so that they can be applied in production and construc- 
tion as soon as possible. Scientific and technological achievements accomplished 
in recent years, including those involving military technology, must be analvzed 
svstematically. Those that have proved to be practical and effective must be 
popularized and put into use as quickly as possible and particular efforts must 
be exerted so that they can be used in production and technical innovations. 
With regard to imported technology and patents, we must step up our efforts to 
digest and absorb them, compare them with others and improve them so that thev 
can really become our own technology. 


Scientiric research work must be given priority in the modernization drive. We 


must have an overall concept and long-term planning for the de\elopment ot science 


and technology. We are going to have scientists, technologists, experts and 
economists formulate the scientific and technological development plan for the 
lo-vear period from 1986 to 2000 in order to provide us with a clear development 
orientation and to specify the main tasks and objectives. While paving attention 


- 


ience and pay equal attention to short and long term results in order to insure 


S « 


to the applied sciences and development study, we must also pay attention to basic 


that further scientific and technological development is possible. All production 


and scientific research departments must make overall plans encompassing out- 


standing problems in production such as speed, variety, quality, energy consumption, 


economic results and transportation as well as those in urban construction, 
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Abdali Che Need ror technical reform in old enter 


4! industries must see to it that while one generation o! y -.4 produced, 
anoltier generation of product 1s trial produced and stiii ration 
roduct is stucied tor possible trial production. We shou.c Lc both 
mprenensive planning and "followup strength"; both the comp: titive strength 


and the strength to dash forward to sustain the competition. 


ill etfectively implement the economic policy put torth at the national 
l award meeting. In attaining Cie lanned indexes, 


industries and enterprises tor wiatever reflects 
7 


tecimical progress. In tinancial, taxation and credit aspects, we will 
encourage and support teciinological development--ygiving liberal bank loans for 
intermediate experimental [zhong jian shi yan 0022 7035 6107 7/526; projects that 
promise good economic results, no-tax privileges for new products ana special 
appropriations tor the importation and assimulation of technology. Specitic 
portions of the percentages of profits retained bv enterprises wili he earmarked 
for scientific research, tackling of technical bottlenecks and trial production 
ot: mew products. Awards for achievements in scientific research will take into 
account the transter of achievements and their concrete results. The evaluation 
or Scientitic and tecnnical personnel will take into account the results of 
popularization of their research achievements. Planning, industrial, scientific 
labor-wage and personnel departments should prepare corres- 
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and technological, 
ponding measures and methods. 
5. Step Up Urban Construction and Transformation, Suit the Economic and Social 
Development 


In recent vears, expenditures on housing construction and urban utilities increased 
vear and much has been done to alleviate such long-term problems as housing 


everv 
We should, in accord- 


shortages, traffic congestion and environmental pollution. 
ance with the principle of "first, the people must have sufficient food, second, 
socialist construction must be carried out,'’ continue to do a ygood job in urban 
construction, reform and management, improve the comprehensive functions of the 
city and suit the needs in economic construction and social development. 


clear and specific orientation for Shanghai's urban construction and 


¢ 


To provide a 
development, we deliberated and decided on the "outline of Shanghai's overall 
planning" in June of this vear. In accordance with this outline and in view of 
the specific plans submitted by all departments and areas, the Shanghai Planning 
Department has formulated an overall urban plan. Our concept is that Shanghai's 
chief task in urban development will be to reform and construct the old city 
proper, strengthen and develop satellite townships, open up the southern bank of 
the Changjiang and both "rlanks" of the north bank of Hangzhou Bay, step up the 
construction of small towns in suburban counties and gradually build up a colony 
city with the citv proper as the main body connecting with all satellite townships 
and suburban industrial districts. In industrial distribution, we plan to build 
Jinshanwei, Baoshan, Anting, Caohejing and Minhang, respectively, into petro- 
chemical, metallurgical, motor vehicle manufacturing, electronics-meters-instrument 
In harbor development, 
railroad construc- 


processing and general processing industrial districts. 
we plan to open up new harbors at Luojing and Jinshanzui. In 
tion, we plan to build new stations, improve the station system in Nanxiang and 








rdinate with tie plan to build double tracks on the Shanghai-Hanygzhou rail- 


road. We also have overall plans tor housing construction, urban transporta- 


il 
tion, postal and communications services, water supply and dreinaze, publi 
tilities and cultural and educational undertakings. All you ceputiés nave 
viewed the exhibition of the models of this overall plan. A number of projects 


ot this plan are already underway. Others need more consider:tion and discus- 

sion. We will make immediate efforts to revise this plan and submit it to the 

Standing Committee ot the Shanghai municipal congress for deli»veration and 

report it to the State Council for review and approval. 

In the next several years we will continue to make housing construction tie 

emphasis of Shanghai's urban construction. Last August, the municipal CPC 
mmittee and the minted pal government adopted a resolution on speeding up 

housing construction. Although the resolution called for the construction of 

1» million square meters of housing during the Sixth 5-Year Plan, efforts 

will be made to build 18 million square meters. To fulfill this goal, we have 

to enhance the enthusiasm in various quarters about building housing and to 

put housing construction under a unified plan while encouraging enterprises, 

organizations and individuals to build their own housing quarters. It is estimated 

that 3 million square meters of housing will be completed this vear. Next year 

we plan to complete 3.5 million square meters, which are equivalent to 77,900 

nousing tcits. Equal attention should be paid to building new housing units 

ind rebuilding existing old ones. Construction of houses in the 12 newlv-opened 

residential areas including Juyang, Tianlin and Changfeng should be completed 

at an early date. After completion, they will be able to accommodate about 

700,000 people. This year, arrangements have been made to requisition 15,800 mu 

ot land for housing construction during the Sixth 5-Year Plan period. Within the 

municipality, dilapidated houses, slumdwellings and simple structures should be 

removed, torn down and rebuilt, and factories unsuitable for development in urban 

areas should be removed to other sites. In conjunction with other kev projects, 

multistoried housing apartments will be built around the people's square and 

the two tunnel entrances near Zhaojiabin Road, Caoxi North Road, Tianmu West 
Road, Hengfeng Road, Zhongsan South Road and Yanan East Road. Municipal works, 

public utilities and housing construction should be undertaken simultaneously. 

Ala Hiousing units, whether newly-built or renovated, except for those reserved 

for special use, should be distributed according to government policy to tamilies 

wiose Living conditions are particularly poor and to middle-aged intellectuals 

whose living conditions are relatively poor. At the same time, housing con- 

struction in the rucal areas should be carried out according to plan management 

sliould be strengthened and sufficient building materials should be guaranteed. 


We must continue our efforts to earnestly solve the problem of traffic congestion 
in the city. This vear, a pedestrian overpass has been constructed at Yanan 

fast Road, and an underground pedestrian crossing is under construction at 

Jingan lemple. Next year, 12 pedestrian overpasses will be built over important 
communication lines within the city; vehicle overpasses will also be constructed 

at the entrances to Zhongsan North Road, Jiatong and other roads. Ffforts have 
been stepped up to build a tunnel at Yanan East Road, to conduct subway experiments 
and feasibility studies about building a bridge over the Huangpu River and express 
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Municipal public utilities will be improved. Important projects to be completed 
NeXt vear are: the expansion project ot the Wusong coal gas plant, the first- 
piadse construction of the Pudong giant coal gas plant, the project to build 

tie Yangtze water works anc expand the Zhabei water works, the project to 
convert open ditches inte covered or underground sewers in order to increase 
Ctieir sewage draining capacity from the current 230,000 dun per dav to 550,000 
dun per day, the project to build the Juyang sewage treatment plant, which wil] 


aaa 


lov a physical method for treating 75,000 dun of sewage a dav; the project 


"T? i 
~~» 


ez] 
to build or expand the Tianshan, Longhua, Caoyang, and Pengpu sewage treatment 
plants. Although we have won victory in the struggle against typhoons and 
tloods in the past few vears, we must carry out as soon as possible various 
preparatory measures to strengthen and build disaster-prevention facilities. 


In environmental protection, efforts will be made to control strictly the sources 
ot pollution by doing a good job in controlling industrial waste water, smoke 

and dust, waste gases and noise. Facilities, such as garbage and night-soil 
wharves, treatment farms and cesspools, will be built; and scientific research 

on new technology for ovtaining artificial marsh gas, by-product fertilizer 

and teed from human excrement and urine will be conducted. Obligatory tree- 
planting activities will be continued so trees will be planted wherever suitable 
in order to enlarge the area covered by greenery within the municipality, and a 
number of parks will gradually be restored. 


There is a need to greatly boost the development of the building industry and the 
building materials industry. Various forms should be adopted to strengthen and 
enlarge the ranks of municipal construction and installation workers such as 
participation by the whole people, the collective and the individual. At the 
same time, highly efficient and multipurpose construction machinery should be 
used so as to raise the level of mechanization in constructed work. The economic 
responsibilitv system for capital construction centered on investment contracts 
should be actively popularized in order to raise the economic results ind social 
results of construction projects. The production of cement, ylass, plastic and 
other building materials should be increased; and research and development of 

new types of building materials should be actively undertaken so as to meet the 
needs o: urban and industrial development. 


6. Strengthen Work in Education, Culture, Public Health and Phvsical Culture, 
Strive To Build Socialist Spiritual Civilization 


Wiile building a high level of material civilization, the strategic principle of 
building socialism is to strive to build a high level of socialist spiritual 
civilization. Since the beginning of this vear, various departments in the 
tields of education, culture, arts, public health, phvsical culture, press and 
publication have done a great deal of work in publicizing the party's line, 
principles and policies, in enriching the people's cultural life and in improving 


Lt 








tue peoples health. Various fronts throughout the city nave strenythened 
mmunist ideoloyvyical education and promoted a new socialist mood and achieved 
noticeable progress, thereby bringing about a change for the be 
struction as weil as in the social atmosphere. In order to cevelop materia! 
and spiritual civilizations harmoniously, funds tor education, culture, pu! 
ealti. and physical culture fixed under rext year's plan have again increased 
+. percent on the basis of a 5.l-percent increase this year over last vear. 


[ne important contents for developing education are to raise the level of educa- 
tion received by the masses of the people, as well as the scientific and 
technical level o: education. Further steps should be taken to mobilize the 
initiative of peopie in all walks of life to open up all channels for running 
schools and should run them in all forms so as to promote further progress i: 
educational undertakings. Steps should be taken to set up more nurseries and 
Kindergartens and raise their enrollment rate as well as the quality of teichins 
and training. We should strive to popularize primary and junior middle schvco! 
education in the countryside within 2 to 3 years. We should continue to carry 
out reform on the structure of intermediate education and to develop various 
Kinds of schools, especially vocational schools specializing in agriculture, 
trade, finance and accounting and politics and law in keeping with the develop- 
ment of intermediate specialized schools. We should rationally readjust the 
specialized courses in institutes of higher learning and study ways to improve 
the admission and distribution systems. Schools under various categories and 

at all levels must implement the principle of all-round moral, intellectual, 

and phvsical development and strive to raise the quality of education so as to 
cope with the needs in economic, social, scientific-technical and cultural 
development. Steps must be taken to energetically develop adult education of 

all torms through broadcasting, television, correspondence and night schools; 

to expand gradually the subjects for self-study at the higher educational level; 
and to encourage and support those engaged in self-study to become useful persons. 
we should take a turther step to train cadres well by periodically organizing 
teachers and on-the-job scientific and technical personnel to engage in advanced 
studies so as to continuously improve their specialized knowledge and management 
ability. We should continue to do a good job in improving the education of 

voung and able-bodied workers and staff members and in providing them remedial 
with cultural and technical lessons; in the past 2 vears, 500,000 persons passed 
the tests and evaluation, after remedial lessons. We expect that more than 
200,000 people will pass the evaluations next year. Remedial cultural lessons 
siould be in keeping with the actual needs of enterprises for workers and staft 
members to reach a level generally equivalent to regular middle school. Remedial 
technical lessons should in the main concentrate on the study of primary technical 
theories and on mastering the basic techniques required by primary-level workers 
in a particular type of productive work. Henceforth, newly recruited workers 

may start work onlv after their qualifications are evaluated. In the countrvside, 
it is necessary to organize the peasants to learn to read in keeping with the new 
situation characterized by the system of responsibility fixed on the basis of 
output and to do a good job in popularizing agricultural scientific and technical 


knowledge. 
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ri ; » Meet the needs of strengthening cultural nstruction, é 
faen up a plan tu enlarge the Shanghai library, rebuild t: Sane rt 
ou ig / new movie theaters and build or enlarge a number sr 
meGiur-sized libraries, cultural centers and clubs next vear. 
Tecer t Ciosely integrate our strong conviction in communism with our iyrenet 
Tact l work, we shall launch deepgoing and sustained activities t mramote 
t "tive stresses and four beauties” and conduct extensive and sustained 
igeological education on love for the country, socialism and t party a ] 
ss lively and realistic education on communist ideology, morality, the smunist 
attituce towards work, revolutionary discipline and professional ethics amon 
tie people. It is necessary to learm from the advanced ideolog { Jiar “au , 
infu, Zhao Chune, Zhang Hua, Chen Anle and other outstanding personages 
tinue to emerge on the various fronts. This will make the masses of statt 
members and workers be people with ideals, moral integrity, culture and discipline 
lt is necessary to consciously correct the erroneous idea and behavior of wor- 
siipnping and toadving to foreign things, forgetting all moral principles at the 
S t of profits, seeking self-interest at the expense of the public interest 
1 injuring others in order to benefit oneself. 
tivities embodving socialist spiritual civilization will be launched universal] 
tc create civilized lanes, civilized villages, "five-good" families and t 
encourage the formulation and writing of civilized rules and pledges in both 
urban and rural areas. New human relations of mutual respect, mutual love, 
mutual help and friendly cooperation will be established and developed. During 


tie period between new vear's day and the Spring Festival it is necessary to con- 
luct particularly salient education and propaganda on encouraging frugality and 
-oosing extravagant wedding ceremonies, advocating equality for both sexes and 


t for the old and opposing discrimination against and maltreatment of 
ind 
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women and old people, advocating belief in science and opposing feudalisr 
superstition, advocating health cultural and recreational activities and 
improve the standards of social conduct 
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or ecessaryv to quickly whip up an upsurge of! 
observing the new constitution throughout the city so as to make 
understand it. The people throughout the city should foster the 
habit of observing and safeguarding the constitution and consciously struggle 
against acts of violating or undermining it. This is a force which 
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great ! 


will certainly play a great role in promoting socialist modernization. It is ; 
necessary to continue the struggle against grave economic crimes and concentrate 

forces on investigating and handling major cases. It is necessary to deal relent- 

less blows at grave criminal activities and mobilize social forces from al! 


- ? 
bee 


quarters to improve public order in order to guarantee the smooth progress 
socialist modernization. 
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Cession of new cadres to old cadres and ensure successt ul] complet lon of botl 
tue organizational reform and other work. The municipal oryans will take three 
teps to prepare the orvanizational reform, The tirst step is to formula: 
and conduct experiments in selected units of the foreiuzn trade, Lie r 


truction and the meter industry departments. This is wnat we are doin; now. 


7 ¢ 


second step is to begin phasing in the plan in the first quarter ot 1983. The 
tiird step is to sum up the experience of the retorm, institute workiny rules 


and regulations and popularize the system of responsibility. Districts and 
counties will begin the organizational reform after the reform of the municipal 
organs 15 in the main completed. 

The Kev co a successful oryvanizational reform is .. strengthened leadcershin. 
departments under the municipal government should assign a principal leadin; 
Cadre to concentrate on the retorm, find out the situation in a timely manner 
and purposefully do good ideological and political work. At the same time, thev 
suould have special work groups to handle the day-to-day work of or,anizationa!] 
reform. All cadres should strive to prevent any loss to the state in the course 
oO: carrving out the organizational reform. The organizational reform should 
enable the governmental organs and economic departments at all levels to have 
new organizations, new leading bodies, new work style, new working methods, 

new mental attitude and much higher working efficiency. 


To meet more strict demands, our work must be well-planned and systematic. We 
Snould arrange our overall work according to plan, consider both immediate 
interests and lonz-range interests and adopt stopgap measures and radical 
meastires at the same time. After the general objectives and tasks are set, we 
should nandle well tne relations between earlier and later work, between oryvani- 
zations at the same level, between higher levels and the lower levels and betwee 
inside and outside. We should grasp the central link, concentrate on the main 
points and be considerate of others in order to promote our work as a whole. 

we should assign some comrades to concentrate or the present work while having 
others handle long-range, strategic questions, and thus divide the labor under 
overall arrangements. All units should set up clear-cut system of responsibility 
and assign special persons to be in charge of major jobs, long-range plans and 
short-term plans. Thev should clearly delineate the responsibilities for everv 
construction and reform project in order to facilitate inspection and personnel 
rewards and punishments. 


we can create a new situation only when we persistently proceed from reality, 
study new situations and solve new problems. The leading cadres at all levels 
sould go among tlhe masses and the grassroots units to find out the actual] 
Situation. They should sum up experience, supervise the grassroots units and 
firmly and properly solve the actual problems of those units concerning their 
production and work. We should step up investigations and studies and compre- 
hensively listen to the opinions of all concerned. In order to make scientific 
policy decisions, we should seek the advice of advisery bodies, use scientific 
means, and make repeated comparisons and full analyses. We should lose no time 

to resolutely solve a problem as soon as we understand it. We oppose the unhealthy 


ee 











ndency of exayyerating difriculties, seexing assistance tron higher levels, 
maxing irresponsible comments, wantonly using "veto" powers and long delaving 
tone solutions of easy problems. 

w leading cadres at all levels should have a high sense of responsibility and 
urgency towards their tases. They should strive to be men of courage, insignt 
mid action. We should protoundly study the guidelines of the documents o!: the 
llth CPC National Congress and the Fifth Session of the Fifth National People's 
Congress, continue to emancipate our minds, broaden our views and dare to thi 
we snould oppose arrogance, complacency and conservativeness. We should tree 
ourselves from various irrational trammels and complete our tasxs in an out- 


H andir 2 Way. 
&. Formulate the Sixth 5-Year Plan, Clarify the Orientation of Development 


we Should formulate the Sixti 5-Year Plan for the city's economic, scientific- 
technical and social development by proceeding from the realities in Shanghai 
and based on the basic tasks, guiding principles and major measures embodied 
in tne national Sixth 5-Year Plan. In the past 2 years, we have studied the 
long-range development plan and made numerous beneficial inquiries. Now, 


- 
Various departments and units must pool forces, data and views, make repeated 


comparisons, pick out tae best plans and step up the formulation of the plan. 

The outline of the Sixtn 5-Year Plan for this city should be readied by the 
first quarter of next vear by maintaining a comprehensive balance of work, to 
e submitted by the muni: ipal people's government to the first session of the 


- 


8th Municipal People's Conyress for examination. 


Wnether in doing current work or in formulating the Sixth 5-Year Plan, we must 
pay attention to improving the economic results. We must advance steadily and 
in a down-to-earth way. By doing the current work well in all fields, we are 
actually laying a foundation and making preparations for long-term development. 
The Sixth 5-Year Plan is to provide a good start for long-term development; 

to this end, we must set aright the guiding principles for formulating the 

plan and must not hurriedly think about questions in the context of increasing 
output value or putting up more facilities. We must taxe note of the distinction 
between the things that should be done and things that can be done and must not 
include those things that should be done during the Seventh 5-Year Plan period 
or 10 vears later in the Sixth 5-Year Plan. [as printed] 

in formulating the Sixth 5-Year Plan, our field of vision should not be limited 
to only the 140 square kilometers around the central district of the city. 
Instead we should have the nore than 6,100 square kilometers of the whole city 
in mind. We must take into consideration the economic integration and technical 
cooperation between regions, based on the state's needs in developing economic 
zones and actively participating in planning for the Yangtze delta economic 
zone. In the meantime, we must have the whole world in mind and achieve greater 
development througn international economic, scientific-technical and cultural 
interactions and otner activities to develop economic construction. 


é3 











llow deputies: 


we are faced with arduous but glorious tasks in the new year. Every front, 
area, department, unit and comrade must work hard, make progress energetically, 

ike new achievements and make new contributions to add new splendor to the 
vreat cause of China's socialist modernization! 


Guided by the spirit of the 12th CPC National Congress and under the leadership 
the CPC Central Committee and the State Council, we, the people of the 

waiole city have turther strengthened army-people and army-government unity and the 

vreat unity of workers, peasants, intellectuals and all patriotic personages. 

By tully mobilizing all positive factors, and by working hard with one heart and 

one mind, the work in all fields in Shanghai will certainly advance triumphantiv! 


Tie above report is submitted for your examination. 


CsoO: 4006/239 








NATIONAL POLICY AND ISSUES 


IMPROVEMENT OF ECONOMIC RESULTS DISCUSSED 


c 


HK100846 Beijing RENMIN RIBAO in Chinese 4 Feb 83 p 5 


[Article by Yu Guangyuan [0060 0342 6678]: "The Key Is Enhancing Economic 
Results''--passages within slantlines published in boldface] 


(lext, [Abstract] /It is necessary to have a scientific and comprehensive 
understanding of the economic results. The guiding ideology which maintains 
that the key lies in enhancing the economic results is proposed in the summari- 
zation of the experience in our economic construction and in the light of the 
present situation of our economic work. The only two ways to enhance economic 
results are to enhance labor effectiveness and to increase the amount of labor 
tirown in. Of the two, to enhance labor effectiveness is the principal way. 

In order to enhance economic results, there is much work to be done. It is 
certainly necessary to rely on the sciences (including natural science and social 
Science). The correctness of the policies and accelerating the reforms in the 
economic system./ [end abstract] 


he strategic objective which we must achieve by the end of this century mentioned 
Comrade Hu Yaobang in his report to the 12th CPC National Congress has force- 
fully fired the enthusiasm of the cadres and the laboring masses for building 

the socialist economy. For the past 3 months, different parts of the country 

and all departments have been studying and discussing how to realize this magnifi- 
cent objective. Many tentative plans have been made. In his report to the 

Fitth Plenary Session of the Fifth NPC, Comrade Zhao Ziyang has expounded on a 
series of important propositions, The important guiding ideology of these two 
reports is that the key to our economic work lies in enhancing economic results 
and in finding and implementing the line, policies and measures which can 
effectively enhance economic results. 


> 


/what exactly is the scientific meaning of economic results?/ 


We all know that any social practice can produce certain results. These results 
are the "etfects" of a certain social practice. Social practice can have many 
effects. Economic etfects, which mean the effects in the economic aspects, are 
ync kind of effects. In addition, there are political effects and educational 
ettects and so on. The beneficial effects are the results. Fffects which are 
not beneficial are zero results or negative results. Economic results mean the 


economically beneficial effects. 
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© Criteria of whether something is beneficial and of how great the benefits 
ire determined by the purposes of social practices. Since the purpose ot 
socialist production is to satisfy the growing material and cultural needs 
tie members of society, thus, whether something has economic results or 
eat its economic results are is judged by the extent to which it can satistv 


LC iest needs ° 


[ae quantity, quality and "marketability" of material predicts are of the most 
rundamental importance in that it is necessary to use material products to 
satistv the social needs. Conditions in the material production departments are 
tne chief factor yoverninyg the size of economic results. In addition to the 
material products, all kinds of labor services can also be used to satisfv 
social needs. They should not be ignored. In order to let social needs be 
satistied, just to produce the material products will not suffice; it is 
necessary to link the consumers with the material means they need through the 
circulatory channels. Thus, the departments which produce the material products 
are not the only departments which bring society economic results: <©:e cs Fvit 
departments and circulation departments play important roles too. 


lo enhance economic results means to enhance the extent to which the socia! needs 
are satistied. For the individual units under the production departments, 

service departments or circulation departments, to enhance economic results means 
to produce more material products which society needs, to provide more and better 
labor services and to do a good job of the distribution and exchange of materials 
and goods and so on. the economic results acquired by the whole society and of 
course equal to the total economic results achieved by all these individual units. 
However, the magnitude of this sum total is not determined by whether various 
units have done their work well alone. Whether the economic work of the entir: 


society is well organized can make a difference. 


People always use the "monetary" income to measure economic results. However, 
money is not an essential thing after all. When money cannot perfectly reflect 
the condition of materials, we must carry out an adjustment from a material point 
of view. This point must be clarified. If we forget this point and look at 
money only but not materials, mistakes will be made in economic work. 

We can also see that people emphasize different things in discussing economic 
results. For example, from the viewpoint of the financial departments, more 
attention is paid to the tax revenue paid to the state; however, the enterprises 
pay more attention to the total net income created by the enterprises. The scope 
of the latter is greater than that of the former in that it does not include the 
part handed to the state but also the part retained by the enterprises. From tne 
viewpoint of society, the personal economic results of the laborers should also be 
included. Thus, national income is a more suitable indicator. As for the total 
amount of products produced by society or the gross value of industrial and 
agricultural production, since there is repetition in calculation and material 
consumption is not deducted from them, they can reflect the economic results to a 
certain extent only. In addition to taking the gross annual value of industrial 
and agricultural production as the strategic objective, the report to the 12th 
CPC National Congress particularly points out the prerequisite that economic 
results must be continually improved. 
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results is proposed in tie summarization ot the histori erier n r 
economic construction and in the light of the present situation r nom! 
ree/ Let uS review vistory. In 1959, when spring was changing into summer, 
tr economics circies began to propose the necessity to pay attention to econonmic 
results, At that time, there was the "yreat leap forward" sovement in 1958 
and the grand-scaic smelting of iron and steel. No attention was paid to 
economic results. The great damages resulting made the economists reel the 
necessity to scientifically summarize historical experience. However, ter 


tie Lushan mecting was held, the erroneous proposition that "it is necess+ 
settle the political accounts but not the economic accounts" was proposed instead. 
Ir, 1962 and 1963, the issue of economic results was mentioned again and there 
were controversies in economics circles. The l0-vear plan for our scientific 

and technological development from 1962 to 1971 formulated under the leadershi; 

ot Comrade Nie Rongzhen had taken the "researches in applied economics" together 
with the "researches in the basic sciences," "researches in the science and 

Al ' 


technology of resources," “researches in the industrial sciences and technology,’ 
“rosearches in the medical science and technology" and "researches in the applied 
sciences" as one of its seven major parts. The "researches in applied economics" 
mentioned here are to research into the economic results. However, 19 vears later, 
during the "Great Cultural Revolution," the emphasis on the economic results was 
unexpectedly denounced is economism and revisionism and criticized. After the 
"Great Cultural Revolution," economic results were emphasized again. However, 

tie thinking which paid no attention to economic results could not be corrected 
overnight. The intluence o: the "leftist" thinking which has existed for a long 
time is to a considerable extent still existing in the brains or some cadres. 

There are some cadres whose understanding of the purpose of socialist production 

is nuclear and superficial. In addition, they have no knowledyze of the scientific 
laws of economics and of the ways to improve the economic results. /Up to this 
moment, emphasising the necessity to improve the economic results is still of 
particularly important significance./ We should see that to pay attention to 

the economic results is something which all people should do. This is not easy. 
In the vear from the Fourth Plenary Session of the Fifth NPC in November 1981, 
when the slogan that it was necessary to focus all economic work on the attainment 
ot better economic results was emphatically stated once ayain to the Fifth Plenary 
Session ot the Fitth NPC, this "focusing" had not been accomplisned. Thus, at 

the Fitth Plenary Session of the Fifth NPC, it was still necessary to emphasize 


" 
y 


once again the task of "focusing. 


Since it it not so easy to realize this "focusing," it is absolutely necessarv 
for Comrade Zhao Zivang's report to demand that all of us firmly remember the 
lessons of the past. In addition, in handling the "focusing," the “report” 

has shown great determination and a firm attitude and adopted strict measures. 
It is impossible to speed up the realization of this focusing without doing it 
this way. After this session of the Fifth NPC, in focusing ail economic work 
on the attainment of better economic results, a great deal of hard work remains 
to be done. In addition, 1t is necessary for the economic circles to continue 


to make efforts. 








iw Only two wavs to improve economic results are to ennance labor eftectiveness 
and to increase the amount of labor thrown in./ 


labor effectiveness we mentioned is the proportion of the expenciture 
,:00r Cinciuding living labor and materialized labor) to the economic results 
tiieved. Given the constant economic results, the smaller the labor expendi- 
tre in the process of achieving them, the vreater is the labor etfectiveness. 
nversely, given the constant labor expenditure, the greater the labor 
ertectiveness is, the better the economic results are. With regard to the 
wiole society, it the total labor expenditure is fixed, the relative yreatness 
oO: the economic results are determined by the degree of labor effectiveness. 
A unit which has ennanced labor effectiveness and which does not achieve better 
ec onomic results inside itself can shift the labor saved to other units to 
achieve the economic results. 


ce 


on 


Waether from the viewpoint of microeconomics or from the viewpoint of macro- 
economics, in achieving better economic results by enhancing labor effectiveness, 
there is much work to be done. To strictly control the general scale of invest- 
ments in fixed assets, to earnestly guarantee the key constructions and technical 
transformation in the enterprises, to readjust and consolidate the existing 
enterprises, to promote the level of business management of the enterprises, to 
push torward technical advancement and to fully promote the roles played by 
science and technology economic construction and other measures pointed out in 
Comrade Zhao Xiyany's report are forceful measures to enhance labor effectiveness. 
The necessity to improve economic results is omnipresent as far as all economic 
work is concerned. We can even say that in handling every piece of economic work, 
it is necessary to consider the issue of enhancing labor effectiveness and do 
some calculations and some thinking in this aspect. In striving for a promotion 
in labor effectiveness, we have much work to do. The masses of economic work 
cadres and even the laborers are required to work in this aspect. We must 
emphasize that it is necessary to consider whether it is possible to improve the 

onomic results in each piece of work. In addition, it is also necessary to 

lay stress on the four words "by every possible means."/ For example, we 
aliwavs eat sova beans, however, not all of us realise that there are some soya 
beans which are suitable for making bean curd. If we use the sova beans which 
are suitable for making bean curd to grow bean sprouts, we cannot improve the 
economic results. I purposely give an insignificant example in order to emphasize 
tie "omnipresence" of the economic results and the "every possible means" by 
which economic results are achieved. The economic results achieved in a single 
item of work may not be too great; however, when a vast quantity of economic 
results is put together, it becomes very large. Our economic development 
principally relies on this. 


Since it is demanded that attention be generally paid to improving the economic 
results and to knowing how to improve the economic results, /it is necessary to 
demand that the knowledge about striving for labor effectiveness and about 
imoroving economic results be popularized among the masses of cadres and laborers,/ 
that they learn the simple methods to calculate the labor effectiveness in all 
kinds of economic work, that they familiarize themselves with all kinds of 

economic indicators concerning labor effectiveness, that they understand all the 
possible ways to enhance labor effectiveness, that they understand that different 
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snould seek and _hoose the best plan. AS for the theories oncerning labor 

eltectiveness and the calculation methods for some rather cormviex probdlers, 
jentitic workers must continue to conduct research into ther. in recent 

vears, more and more workers engaged in practical economic work and economic 


theory became interested in the issue of labor effectiveness. we should vive 
more support to the work in this aspect. 


increasing the amount ot labor thrown in by societv, there are two conditions 
waiich should be taxen as the starting point of our study. 


i. All of us know that, under the capitalist system, unemplovment is an objective 
law with objective inevitability which does not change according to people's 

will. The Marxist political economy made a scientific explanation on the inevit- 
ability of this phenomenon long ago. The Marxist political economy also tells 

us that by the very nature of the socialist system, the inevitability of unemplov- 
ment does not exist. However, in a certain given historica: period in a certain 
Sucitaiist state, the phenomenon of a general unemplovment can exist. This 
phenomenon can be caused by many concrete reasons. An underdeveloped economy, 

a lack of investment and shortcomings in the organization work in economic con- 
Struction are the more zeneral causes. Under the socialist svstem, the phenomenon 
of a general unemployment can be eliminated with effort. When society cannot 
reduce the number of uncaployed persons, the amount of labor put into economic 
construction by society will increase. On the condition that labor effectiveness 
does not decline, economic results achieved by society will increase. On the 
question of how to solve the problem of emploving as many laborers as possible, 

we still have much work to do. 

2. There is such a phenomenon in China: labdor not originally needed by a certain 
unit has been absorbed into the unit. Thus, part of the laborers in the unit in 
fact stay idle for some work hours. In other words, the actual amount of labor 
put into economic activities is much smaller than the amount of iabor which the 
laborers can supply during their "work hour.” If this phenomenon is overcome 

to a certain extent, the economic results of society will be increased. 


Concerning the question of how to increase the amount of labor put into economic 
construction by society, there are many problems which need studying. Since China 
is rich in land resources and there are many economic resources which have great 
potential, as long as we find the suitable means to utilize these resources and 

do the necessary organizational work well, we can fullv utilize the manpower of 
our country which sas not been put into economic construction. We should see 

that man is the most important factor of mass productive force. The waste of 
manpower is the greatest waste. The optimum utilization of manpower occupies 


an extremeiy important position in our efforts to improve economic results. 


Of the two ways to improve economic results mentioned above, to increase labor 
etfectiveness is the principal wav. In addition, we should also see that, when 
we increase the amount ot labor put into economic construction in order to 
increase the economic results of the whole society, our purpose is not to reduce 
the laborers’ leisure time. Judging from the trend of the economic development 
of society and from improving the laborers' lives, the laborers’ leisure time 








iould be pradually increased. However, a laborer's leisure time does not 
mean the time he idles away. Neither does it mean the time he spends on waiting 
rr employment nor the time wasted on enforced idleness due to poor orzanization 
work. It we reduce the time wasted and improve the economic results, ve 
innot but create conditions for increasing the laborers" actual lei 


rcer to improve the economic results, there is much work to be done. /We 
must rely on science, including natural science and the social sciences. 
addition, what is of extreme importance, or even of the first importance, is the 
necessity to rely on the correctness of the policies./ If we look at agriculture, 
we can see that in 1979, 1980 and 1981, the 3 years since the 3d Plenary Session 
or the llth CPC Central Committee, agricultural labor productivity increased 

by 2./ percent every year. However, in the 26 vears from 1952 to 1978, our total! 
agricultural labor productivity had increased by 2.7 percent only. That means, 

in the 3 vears since the 3d Plenary Session of the llth CPC Central Committee, 

the rate of increase in agricultural labor productivity everv vear was equal to 
that in the 26 years before the 3d Plenary Session of the llth CPC Central 
Committee! In this case, the party's policies, in particular the practice of 

tiie system of contracted responsibilities with payment linked to output which 

has the all-round contract system as its principal form, have plaved a decisive 
role. Judging from this fact, if we say that the rehabilitation of the 

"Tiananmen incident" is an important political breakthrough in the implementation 
o: principle that the criterion for judging truth is practice, then, the applica- 
tion of the system of all-round contracted responsibilities with pavment linked 

to output in the rural areas is an important economic breakthrough in the 
implementation of this principle. In 3 vears, this kind of responsibility system 
had spread from a small part of the country to most areas throughout the countrv 
and was enthusiastically received by the peasants. The idea of the svstem of 
contracted responsibilities with payment linked to output has spreac from the 
rural areas to the cities and towns and from agriculture to industry and other 
spheres in recent vears. The application of the "clear and definite responsi- 
bility system under which all the workers, including the leading cadres, must he 
linked with results of production" in the state-run and collective industrial or 
commercial enterprises plavs a very important role in improving the economic 
results. Many facts have proven that in improving economic results, correct 
policies are very important. 


In this report to the Fifth Plenarv Session of the Fifth NPC, Comrade Zhao Zivang 
pointed out that: "Restructuring economic systems is major guarantee for improving 
economic results comprehensively and achieving socialist modernization." In 
addition, he suggested that at present, it is necessarv to "actively and steadily 
speed up the progress in restructuring the economic systems." Everybody is 
discussing this issue. The work which must be done to improve the economic 

results is always hindered by the irrationalities in the existing economic svstems. 
We think that it is verv difficult for us to make any progress in our work if 

this restructuring is not carried out. Since the idea of restructuring the economic 
svstems has been talked about for more than 4 vears, many experiments have been 
mide, much experience accumulated and many questions clarified. It is both 
necessary and possible to speed up the progress in restructuring. In his 

report, Comrade Zhao Ziyang pointed out that: "Those reforms which have become 
possible and imperative under present conditions should be started without 
hesitation.” I think this sentence is verv important. Ina big country with a 
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ulation of |] billion, such as ours, to comprehensively carry out retorm 

e eConomic Svotenms |! in tact Very complex WOK. Itc is necessary to clearly 
suv the issue, draw up thorough and careful plans, work out steps zearec 
tual clreumstanves anc not to do things in haste. Doudtless, it is ne 


n carrving out any reform. However, toward those reforms 

Je oevcome possibic and imperative under present conditions, there is no 
ison why we should not adopt an enthusiastic attitude and nw reason whv 
should adopt the passive attitude of wait-and-see. In addition, there 
is no reason why we should let the shortcomings and the maladies in the 

nomic systems which could in fact be gotten rid of continue tu hinder 
rogress. Recent!iy, Comrade Hu Yaobang has pointed out that: Our genera] 
rinciple of reform should be: proceed from realitv and reform in a 
mprehensive, systematic, resolute and orderly way./ We should earnestly 


implement this general principle. 


bs we oayv close attention to the key to developing our economv which means to 
i~prove the economic results, we can certainly bring about a new upsurge in our 


cialist economic construction very soon. 
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[Article by Fang Sheng [2455 3932]: "Gain a Complete Understanding of the Policy 
ot Enlivening the Economy"] 


_Text] The 12th National CPC Congress drew up a program for creating a new 
situation in all fields of socialist modernization. In order to effect this grand 
program we must earnestly implement the series of effective principles and policies 
laid down by the central authorities since the 3d plenary session of the llth CPC 
Central Committee. Among them, opening up to the outside world and enlivening 
domestic economy is a fundamental policy. However, people have not vet achievec 
unanimous understanding of this policy. As to enlivening domestic economy, sore 
comrades think this policy refers to the economy subject to regulation by market 
mechanism and bevond the control of plans. It seems that planned production and 
circulation do not fall into a category that needs enlivening. Based on this 
understanding thev think the current policy is to "tighten up" when the planned 
policy is being emphasized. This is a question we need to discuss. 


A long-standing malady in our economic work was that state plans were over- 
centralized and controlled too rigidly, with the role of markets and market 
mechanism being neglected. Since the 3d Plenary Session of the llth CPC Central 
Committee, we have embarked on some reforms in the institutions of planned 
management. An important principle for the reforms is to give scope to the 
leading role of planned economy and the supplementary role of regulation by market 
mechanism. According to this principle, in our economic development we need 
planned production and circulation which constitute the main body of the national 
economy, and free production and circulation outside plans which play a supple- 
mentary role. <A marked characteristic of the current system of planned manage- 
ment, compared with the old one, is that it is divided into three parts: mandatorv 
planning, guidance planning and regulation by market mechanism. In particular, 
the part subject to regulation by market mechanism has been allowed to exist 
legally within a certain scope. Therefore, some people--wittinglyv or unwittinelv-- 
link the policy of enlivening the economy exclusively to the sector subject to 
regulation by market mechanism and consider these two issues one and the same 
thing. This is understandable. In a broader sense, the policy of enlivening 

the economy should have a more substantial and profound basis. 
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3 r schon t es which bear on the overall « noOT SiltCuLati » and 
> down guidan plans tor manv important procucts and enterprises. e output 
s2ue anvolved in the above two parts accounts for a very hig: percentage 
t tal industrial acd agricultura] output. As for those subje.t to repulation 
iraet Mechanisr, they comprise mainly a large varietv 0: srali commodities 
ica. account only tor a small proportion of total output value. Obviously 
. t OLicy of enlivening the economy does not mean merely giving scope to the 
SappacmMenlarv <x it yy regulation by market mechanism. More important, it is 


Mecessary to enliven Chat part or production and circulation that is subisecct 


° to planned manayetent and forms the main body of the national economy. How should 
we enliven our planning work’? The 12th party congress report points out: Whether 
in mandatory planning or in guidance planning we must strive to maxe it conform 
to objective reality, constantly study changes in market supplv and demand, 
consciously make use ot the law of value and such economic levers as pricing, 
taxation and credits to guide enterprises in fulfilling state plans, and give 
tiem varving degrees of power to make decisions as tnev see fit. Only in this 
wav can state plans be supplemented and improved as required and in good time in 
the course of their implementation. If the above requirements set forth in the 
report can be fulrillea in our planning work, then the pians we worn out will 5e 
full ot vitality and vivor and the strict implementation of these pans will 
‘uarantee that the national economy as a whole will be enlivened. Thererore, it 
is not right to set the policy of enlivening the economy against the practice of 
strengthening planning. « vercoming the previous malady in our plan [word indistinct] 
which exerted excessively rigid econtrol does not mean that planning is to be 
weakened or even abolished; in;tead, it will lead to an improvement of our planning. 
Enlivening the economy on no account means practicing “laissez-faire" as some 
people say. Instead, it is for the purpose of adhering better to a planned economy 
and socialism. 

The starting point for enlivening the economy is to make our socialist production 
relations conform to the present level of productive forces in our country. In 
the past we were overanxious to change production relations without regard to 

our existing state of productive forces. This is a lesson that we must draw. 
(nder the previous erroneous guideline planned management had to be as centralized 
as possible; the ownership svstem had to be as big and public as possible; and 
circulation channeis had to be as unified as possible. As a result, the entire 
national economy was dragged into a dead end. Since the 3d Plenarv Session of the 
lith CPC Central Committee we have adopted a series of effective measures for 

; readjusting and improving socialist production relations. This is reflected 
mainly in developing diverse economic forms under the condition of invariably 
piagcing state-owned economv in a dominant position. 


In the countryside, with the socialist collective economy beins maintainec, the 


decisionmaking power ot production teams has been respected and guaranteed; various 
responsibility svstems of contracting output to households have been adopted; 
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t.ec Supervision by industrial and commercial administrations. In 
marcets, planned marcxet is the main body of our unified socialist market 1¢ . 


mail number of tree markets as its supplement. In respect to prices, nn 
pricing must hold a dominant position and some negotiated prices and fluctuatin 


rices in tair trade are also allowed. Planned pricing should also include 


** es 
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Kee races anc prices allowed to fluctuate within certain iimits. in respect 


to tinances, the state must concentrate necessary funds to ensure the construc- 
tion of key projects and at the same time localities and enterprises shou! 


lave the certain disposition of financial resources. The enterprises are als 
illowed to compete with each other in business within the prescribed scone 

and under the unified leadership of the state. In essence, a11 of the abdcve 
principles, policies and measures are designed for the purpose of enlivening our 
economy and promoting the all-round development of the socialist economy. Thus, 


+ @e ° 
"\ $ ame ‘ar - ertain 


i. cam d5e noted tnat enlivening the economy is not a concrete poli 
field but a general policy guiding work in all fields. Its purpose is tc mane 
yur economic institutions and structure better conform to the development level 
o: our productive forces at the present stage. This is the essential reason whv 
sir national economy can move out of a dead end. 

Livening the economy is an important policy for mobilizing the initiative o 

parties. In his report at the 12th party congress, Comrade Hu Yaoba 

inted out that it would be impossible for the cause of socialist constructio: 
to forge ahead without the soaring labor enthusiasm of the masses in thei 
nundreds of millions, without the initiative of thousands of production units 
ind without the hard work of various localities and departments. Sut it would 
be also impossible to effect all this without the party's correct policv. The 
policy of enlivening the economy is precisely designed to mobilize initiati 
of all aspects of socialist modernization. It will not only mobil 
initiative of the central authorities, but also the initiative of 
and it will bring into full plav both the state-owned economy and the collective 
ind individual economies, and both socialist enterprises and individual working 
people. The reason why the policy of enlivening the economy can mobilize the ° 
initiative of all aspects, namely, the central authorities, localities, depart- 
+, enterprises and individual laborers, is that it does not rerely deal with 
a -artial problem or take into account the interest of a sing'’© aspects; instead, 
it is a policy of unifving planning with due consideration for all concerned, 
with the main interests of the state, the collective and the incividual being 
il coordinated. [his is where the power of this policv comes from and is also 
1 vivid manifestation of the ideological line of seeking trut!i: from tacts in the 


yarty'’s economic policies. 
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orrect attitude toward these problems and improve our 
erience in good time so as to continuously forge ahead. 


the policy of enlivening the domestic economy is never plain 
ritving confused ideas in people's minds, we should, more 


importantly, wage a serious struggle against all saboteurs. The current struggle 
icxing down on serious criminal activities in the economic field, which is 
ing carried on throughout the country, is an important manitestation of Class 
struggle under the new historical condition of opening up to the outside worlc anc 
enlivening the domestic ecoromy. We must take this struggle seriously and shou:ad 
er lower our guard 12th party congress points out: "In 
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- The report at the 


cevelopment of our socialist cause, we must attend, both in 
to two aspects. On the one hand, we rust persist in the 
the outside as well as in our policies for invigorating 


ind, on the cther, we must resolutely strixe at the grave 


in the economic, political and cultural spheres that endanger 


be wrong to attend onl: to the latter aspect and be skeptical 
it would be dangerous to stress the former aspect to the 

.' This is a ~rinciple of great importance, which was set 

ntral leadershi,» after summing up positive and negative 


since the 3d Plenary Session of the llth CPC Central Committee. 


tand and resolutely implement it. 








NATTONAL POLICY AND ISSUES 


SUN YEFANG 'MERITORIOUS' DEEDS NOTED 


/ 


HK280139 Beijing GUANGMING RIBAO in Chinese 16 Jan 83 pp l, 4 


[Report by Zhang Tianlai [1728 1131 0171]: "Lotus Blossoms on a Snowcapped 
Mountain"™+--passageswithin slaatlines pubJished in boldface] 


[text] /Editor'’s note: In 1949 Comrade Mao Zedong said: '"We should write 
articles to extol Wen Yiduo and Zhu Ziqing, because they displayed the heroic 
spirit of our nation." More than 30 years later, we today write articles to 
praise Sun Yefang, our country's far-sighted and accomplished economist and 

a proletarian revolutionary fighter who has been a party member for about 

60 years. Comrade Sun Yefang has displayed the fighting spirit and lofty 
character as well as morals of a communist from various aspects. 


Comrade Sun Yefang has set us a good example with his own advanced ideology and 
meritorious deeds. The Chinese people who are striving to create a new situation 
in the field of modernization will derive tremendous spiritual strength from 


Comrade Sun Yefang. 


This newspaper will publish newsletters in succession as of today to introduce 
the ideology and deeds of this veteran scholar and revolutionary. We will make 
a contribution to writing articles to extol Sun Yefang. [end editor's note! / 


In the stillness of the night, when I took up my pen to write of Comrade 
Sun Yefang's deeds, a number of images were drifting in my mind. Eventually, 
I selected the topic: Lotus Blossom on a Snowcapped Mountain. The character 


and morals of Comrade Sun Yefang and Lotus 8lossom on a Snowcapped Mountain are 


very much alike! 


I once saw lotus blossoming in the world of ice and snow--the towering Tianshan 
Mountain which is more than 3,000 meters above sea level. No flowers can survive 
at such a high altitude except the snow lotus. All year around, it is in full 


bloom. Its white buds which are thin and almost transparent surround a brown 
and round stamen, throwing a dazzling luster. This shows its indomitable spirit 


despite bitter cold. 


The reason why the snow lotus is imbued with lofty spirit is, first of all, it 
fears no hardship and difficulties and can grow and blossom despite vile weather. 
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things wagpened more than 29 vears apo. During tne iast tew cdavs o% 1943, 
efang'’s Several assistants in tne Economic Research Institute of the Chinese 
;demy of Sciences worried verv much, because Sun Yefang was going to deliver 
t protrit ut tue Sth enlarged meeting of the board of the Department or 
jlosopny and ia! Sciences under the Chinese Academy of S.iences (the 
essor of the Cuinese Academy of Social Sciences). The meeting was t 
ritivize a foreiyr economist’s viewpoints on profit. However, Sun Yefany said 
.> Views exceeced tnose of foreign economist. Those yvouny people gathered 
géetier to diseuss tne matter. They thought that it was time to pour cold ter 
° ain. At that time, criticism of revisionism was underway tirouyvhout the 
int ind the situation was also getting tense in the theoretical field! 
biat morming two vouny assistants paid Sun Yefany a visit to convey to him the 
stgestions of ali the assistants. They told Sun Yefang anxiously: "We heard 
tuat vou are poinzg to deliver a report on profits in the Department of Philosophy 
ind Social Sciences. We suggest that you had better cancel] the report." 


ywKins at the facial expressions of those voung people, Sun Yefang knew their 
parpose in visiting him. He patiently explained to them before they finished 
expressing their views: "In recent years many factories have disregarded produc- 
tion costs and the law voverning value. They turn over very small amounts of 


L ‘ 


~ 
- 

= 
cr 
f 


to the state anc some enterprises live on the relief funds provided hv tie 
state. What a terrible thingy it would be if things remain unchanged! W 
Shout at the top of our voices: Create profits for socialism. Judging 
present-day viewpoint, this is a simple and popular principle. However, for a 
as flood and wild 


should 


t- 
from the 


iiriv long period of timc, the word "profit" was as dreadful 
ists. But in Sun Yetang's vlossary the word giitters with all its splendor. 
e- * 7 P 4 ’ . . . ” 

"You stress profits, but people will say that you are a revisionist..." those 


1 


young people advised hin. 


Sun Yetang said: "I am going to talk about the essential differences between 


socialist profits and capitalist profits.... Is it wrony for me to do so?" 


Theoretically speaking, you are right." Those young people telt it difficult 
. ; 9 1 ° ’ ’ ’ . ° tar, 
m, but they eventually came out with what was on their minds: You 


to persuade hi : 
liad better not deliver the report, because the atmosphere is extremely harmful. 


+ 


ose voung people showed signs of worry and Sun Yefany felt 4 bit unset. He 
said: "Wnat atmospinere? I am not studying meteorology!" Observing tha 
tw~o voung people still showed signs of reluctance, Sun Yefany addeé: “One has 
ake risks if one intends to uphold the truth. But there is notuing to be 
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‘ Phat afternoon Comrade Sun Yetang dauntlessly delivered his svvecn at the plattorm. 
II 


Tine situation was getting increasingly tense. However, the snow Jotus became 


even more dazzlinyly beautiful in the world of ice and snow. 





in 196%, Kang Sheng and nis like who occupied important leading positions and 

were extremely "lett" secretly attempted to pin the political label of the 

"Siggest revisionist in China™ on Comrade Sun Yefang. Such a political label 
mid tave one's body smashed to pieces. After a series of forums, the 1! 


as directed straight against Sun Yefang. 


fre minutes of meeting intypescripts which had already turned vellow lav on m 
dese. | looked them over again and again. It seemed that I was hearing 
Comrade Sun Yefang"s eloquent and firm voice. I fully respected this firm and ° 
indomitable revolutionary and theoretician. 

"I tavor capital and profit rates as well as production price," Sun Yefanyz care . 
straight to the point and aired his views in front of a number of economists. 
fie adced: In China and toreign countries, a traditional idea exists that capita 
protit rates and production price are the category of capitalist production. | 
agreed to such a view in the past. After doing political work, I have a new idea. 
“Juriny the past 7 or 8 years, I have gradually cast doubts upon such prevalent 
views.'' This doubt reflected in many of his research papers for inner circula- 
tion. Kang Sheng and his Like labeled him as the "biggest revisionist" on the 
basis of these papers. Sun Yefang proclaimed: "I firmly uphold my views even 
taough there are many people who oppose me. Even up to now, I still believe 

tiat socialism needs production prices and capital and profit rates." 


Somebody chipped in. After that, Sun Yefang continued: "What we want is 
socialist capital and profit rates and production prices which will open up the 
wiy to the prosperity of the socialist economy, but not to the restoration of 


capitalism." 


- " 


must write articles to air my viewpoints, Sun Yefang expressed his determina- 
tion to fight for upholding the truth. He added: "I am not making an oral report 
and | know that someone is taking notes. I raise this subject for discussion. 

To me, it means a ‘contact battle’ and I must take up the challenge. I like to 
',o into battle tripped to the waist.'" [as printed] 


He talked on and on to frankly and eloquently express his views. Finally he 
summed up his ideas: "Although there are numerous laws, the law governing 
value is of primary importance." 


However, clear and undoubted truth was regarded as a gross fallacy. The revolution- 
arv and theoretician who upheld the truth was regarded as an unforgivable diehard. 


turdy wrass which can stand strong wind will become more forceful ard snow lotus 
in the showstorm will become more staunch. 


Atter a series of forums, when the participants wanted him to make a statement 
of his position, Comrade Sun Yefang kept his lips tight. Sitting there, he was 
like a dignified statue. The meeting was absolutely quiet. Some lindhearted 
people wished that Sun Yefang would utter a few words of courtesv. However, he 
refused to say even a word. 
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not wither. 
in order to blossom more magni! i: 


Sun Yefany 
‘riticized 
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institute. 


ynducted at the forum, the persecution 
Xianzhen would he 
lefang by the Economic Research 
lucted simultaneously and according to the same pattern. 
entered and was stationed in the 
was suspended. 
powerful offensive. 
director of 


Criticism meetings were 
long after that, 


rocational work 


dismissed 


at night, but lights were still shining in Sun Yefang's room. 
Engels and Chairman Mao and writing articles 
During the winter of 1964 and spring 
led against by day, but he did not utter a single 
wrote his articles carefully and weighed his words. 
o that he would be able to use his article some dav 


already late 
is studving the 


order to counter-criticism. 


wiich contained more than 20,000 characters. 


read it 
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seemed that 
lerstanding o! 
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Before my eyes was a moving scene: 


Sun Yefang kept up his determination to write 


the article: hould Have A Comprehensive 


Chairman Mao's Exposition on the Law of Value." 


ierstanding of Chairman Mao's well-known saying that the law 
rea is different fron 
is also the starting point of the differences between me and those comrades 
therefrom. 


that mv un 
: ; criticize me. 
elaborated his 
nd-nearted "At present, people have different 
lao's two well-known savings on the law of value 
Their views contrast sharply (among the party members 
think that we should allow the 
under the 
our understanding through discussion (but not 
After that, we mav extensively 


desire by saying: 


Situation to 


Committee, 
rtion and coercion). 


yh sub jective 


publicize this important 


Ving 
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In mid-March, 





ideology of Chairman Mao on the basis ot 


continuously 
convincing. 


section bv 


improving and supplementing the article. 








However, political storm rayed at that time. After beiny dismissed trom his 
post, he was sent to a villaye in the suburb of Beijiny, to undergo "reform 
through labor." Not long after that, the period of the "10 vears of turmoil" 
tarted and his article ot countercriticism was buried under the pile of o1} 


manuscripts. 


Let us recal] the things which happened on 5 April 1968. Our country's most 
creative and successful Marxist economist and a veteran revolutionary who joined 
tue party in 1942 was put in a prison at the order of Kang Sheng. 


lie door of a jail tor a single man was open and the jailer ordered him to yo 
into it. Thereafter, he could only face prison bars and awall. More than 

100 years ago, the great Engels said that if a man was confined in isolation in 
a prison for more than 2 years, he would be liable to become mentally deran.zec. 
However, our Comrade Sun Yefang stayed in the prison in solidary confinement 
for 7 vears and 7 days. 


ALtiougn Sun Yefany was weak and feeble before he was imprisoned, after he was 
jailed, he was as irascible as a lion. He did not understana why he was 
imprisoned and took it amiss. He did not want to eat and sleep. He wanted to 
argue with that villain who ordered his arrest. He had been once put into a KMI 
prison. He did not understand why a communist prison would lock up a true 
communist. However, not long after that, he calmed down. When a person returns 

to normal, his wisdom can exercise control over his brain. He realized that it 

was “unusual times" and that the struggle would be ruthless and exist for a long 
time. He was determined not to commit suicide and not to become mentally deranged. 


Wauen the jailer gave him corn bread, he chewed it carefully and swallowed it 
slowly so that he would not lose the nutrition. 


When prisoners were let out for exercise, he rushed to the door so that he could 
breathe more fresh oxygen and get as much sun as possible. 


tie lived tenaciously in order to persist in carrying out the struggle. The 
struggle started when he was in prison, not after he was released. He turned 

ie prison into an office where nobody disturbed him. He could work without pens 
and papers. Duriny the period of the war of resistance against Japan, did 

people not sing! "Although we have no guns and cannons, the enemy will manufacture 
them for us?" In the prison Comrade Sun Yefang wrote his book bv utilizing his 
brain. The brain was his papers and pen. When he closed his eves, the pen in vais 
brain began to move and put the words on the papers. In this way, he wrote his 
lengthy monumental work "On the Socialist Economy" one paragraph after another 
and chapter by chapter. He reviewed the book 85 times. He told people: "I do 

not mind laying down my life and I am indifferent to people's blame, but I wil] 
never give up my views which I form as a result of my long-term economic research 
work. I will live on in order to defend the truth!" 


Sun Yefang had never told a lie in his life. However, in prison he did tell a 
lie because it was a special means of struggle. He said that he wanted to reveal 
a very important problem and confess his crime, so he wanted more paper. Within 
one month, he completed his article entitled "My Dispute With Some Persons in the 
Economic Field" which contained more than 30,000 characters. This was a heavv- 
dutv bomb throwing at Kang Sheng and his like. 
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On 10 April 1975, when he went into a car which carried him hack atter he was 
released from prison, the first thing he said was: "I will neither change mv 
will nor my profession and viewpoints." 


i 


nad written up to this part, I raised my head and looked through the 
window. It was already down. [as printed] However, 


the Changan Street was sti! 
ablaze with lights. 


a | 
It seemed that | had returned again to the snowcapped 
liansian Mountain and once against saw the dazzlingly brilliant lotus in the 
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NATIONAL POLICY AND ISSUES 


"GUENGMING RIBAO' ON AILLING ECONOMIST SUN YEFANG 

HKO41435 Beijing GUANGMING RIBAO in Chinese 25 Jan 83 pp 1, 4 

(Special feature by Jin Tao [6855 3447]: "A Quiet Sickroom..."] 

(Text] The sickroom was quiet. Lying in his bed was Comrade Sun Yefang.... 


In early February, 1982 when people were busy preparing for the celebration of 
the Lantern Festival, Sun Yefang was hospitalized. A number of tests involving 
fluoroscopy, photography, supersonic scanning, the preparation of cardiograms 
and electroencephalograms, and so forth were done on his delicate frame in a 
thorough checkup. The diagnosis showed that his case was not a light one. 


Our economist was led into the sickroom with a feeling of helplessness. True, 
the room was kept warm as if it were spring. It had adequate sunlight and was 
ymfortable anc quiet. But Sun Yefang did not pay attention to these things. 

As he looked at his new surroundings, a table not much larger than that for a 
primary school student near the window caught his attention, as if it held great 
magic power. He cast a look at the nurse and at his relatives and assistants 
wio had sent him to the hospital. He could not keep himself from saying: "The 
environment here is relatively good. The visitors are also relatively few. Il 
can devote myself to writing here..." 


Ah, what a time this was. He was still thinking of his work! Worried relatives 
exchanged surprised glances. Someone said in a reproachful tone: '"This is a 
hospital. You must relax and get well!" 


Unexpectedly, Sun Yefang smiled. Pointing to the nurse at his side, he said: "IT 
have left my illness to the care of the doctor." "I have my own work to do," 


he added. 


Large numbers of works by Marx and Lenin piled up on the windowsill, on the table 
and by his bed. In deference to his resolute demand, various documents and 
newspapers and magazines were sent up as usual. He seriously scanned all of them. 
He worked nonstop. He also gave the table not a moment of rest. He was 
pivysically confined to the sickroom, But his mind was still occupied with the 
feverish modernization effort. His thoughts were taken up with the wide-ranging 
economic field. He said to the doctor taking care of him: "I am not afraid 

ot any disease. Mv only fear is that I may become rusty in the brain and unable 


to work.” 
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trom tien on, this ciny sickroom was no ionger an islane cut of: trom the worle. 
He Knew that at this time when the wheels or history are at tne crossroads 
ot retorm and traditional concepts are still deeply imbedded in the minds o 
yur many comrades, tne need for theory as a guide is more urzentl 
any otner time. aAnv ailment is to be brushed aside. The matter o: rest is 

it to be considered. Now, his one concern was to work doubly hard. So he 
ot nimself fully occupied. He worked out mental notes in his mind, time and 
again. Then he sat hunched at the tiny table. He was putting down his thoughts, 
a5 he continued working on that major work of his: "On the Socialist Economy." 
However, ne was after all in his seventies. Moreover, he was seriously il] 
ine region where his liver was often acted up, spasms of pain would force hin 
to put down his pen. At such moments, he would put a hot-water Dag against his 
addomen, continuing his writing at the table. The lamp in the sickroom always 
burned until late at night. 


% 
. 


well-known writer and poet Comrade Zhang Cuangnian, secretary of the party group 

of the Chinese Writers' Association, would never forget what happened. Once, 

Sun Yefang called him. On hearing the voice of an old friend and from the hospitai 
at that, Zhang Guangnian was made with delight. However, as he listened, he 

could not help trowning. 


At that time, the debate on the film "The Story About the Tianvun Mountains” had 
spilled over from literuirv and art circles into all society. From the controversy 
on this film, Sun Yetang, a veteran revolutionary tested on the ideological front, 
sharply sensed the profound background that it represented. 

He had not only put aside his work, going to the trouble of viewing the film but 
also collected all the articles published in WENY! BAO and other newspapers, after 
hewas contined to hospital. Articles expressing favor or opposition and views 
suarply clashing with each other stirred up thoughts in the deep recesses of his 
mind. He felt that in this controversy, he could not keep quiet. 


It was about this matter that Sun Yefang called Zhang Guangnian. He told 

Zhang Guangnian that he was prepared to write a comment. Zhang Guangnian suddenly 
felt embarrassed. True, none was better qualified than Sun Yefang to make a fair 
assessment of this film. However, Zhang Guangnian knew how ill he was and even 
knew better than Sun Yefang himself. After a moment's hesitation, Zhang Guangnian 
said carefully: "Do not bother about the writing. You had better concentrate on 


your own field of economics..." 


Unexpectedly, the stubbornness in this stubborn old man asserted itself, as he 
replied crisply: ‘If I write nothing on the subject, I cannot sleep.” 


Zaang Guangnian was deeply moved by what came from the bottom of Zhang Guangnian's 
heart. {as printed) How familiar his voice sounded! Ina life of frustrations 
that had dragged tor Sun Yetang, in those days of tough struggle in the white 
area, in those veurs of “comrades being taken as enemies," and in the 10 vears ot 
turmoil when criticism serving as a weapon had taken the place of the weapon for 


criticism, did he not relv on such firm faith in a brave and fearless struggle 
to uphold truth? 
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Ziang Guangnian knew that discussion would help nothing. He :ullv understood 

Sun Yefang's character. "Old Sun, that being so, vou may as well take it easv. 
Do not go too hard on yvourself. You may write just a little pit every dav.” 

ms tried his best to control his own feelings, as he said this. Then he avain 
specially reminded Zhang Guangnian: "This is not an urgent matter." [as printed] 


Not long afterward, the finished article was sent to Zhang Guangnian. Ia reading 
it over, this well-known writer was deeply impressed by its convincing argument 
and its theoretical features. With feeling, the article said: "The successfu! 

of demonstration represented by ‘The Story About the Tianvun Mountains’ wil! 
dle the overwhelming majority of us to firmly remember that in future we can 


” * 
. - 


<i 


emdd 

no longer repeat the mistake of ‘taking comrades as enemies'!" As Zhang Guangnian 
came to this, he could not help speaking out loud: "Good, good. This actually 
sums up this discussion.” Just as Zhang Guangnian foresaw, this comment on 
literature and art trom the economist, like his works on economics, was put in 
clearcut terms, matter-of-fact and full of lively dialectics. It was hailed in 
literary and art circles. After reading the manuscript of the article, 

Comrade Xia Yan, a veteran in movie circles, was moved to write to Sun Yefang to 


express thanks. 


lv it was the golden autumn. Not long after the triumphant conclusion ot 
2th National CPC Congress, Sun Yefang, who attended the congress despite 

his illness, was again sent to the Beijing Hospital. In the first few davs after 

he entered the sickroom, he could still shuffle about in the corridor for a walk. 

Soon he could not make it out of the room. 


Even at this time, he still did not yield in his fight against illness. His one 
concern remained the party's cause and his work. 


During the 12th National CPC Congress he read a piece of data complaining about 
conditions involving people in inner circles. It said that in studving and dis- 
cussing the documents of the 12th National CPC Congress, some comrades still had 
manv hazy ideas about the strategic goal of "quadrupling" output, in regard to 
tieory and understanding. Some people still lacked confidence. The idea about 
". large base and a low speed" in particular that prevailed in theoretical circles 
in the 1950"s still had a binding effect on certain comrades. On these problems, 
Sun Yefang gave many speeches at group meetings and made concise comments, as 

far as theory and the concrete conditions of our country were concerned. But he 
did not have enough time to put them down on paper. Therefore, when he read 

tue remark that a leadership comrade of the propaganda department of the CPC 
Central Committee made on the situation and his expressed hope that Sun Yefang 
would write an article on this problem, he set himself to writing without the 
least hesitation. However, he had just started when he was bedridden. 


He treated the writing of the article as an assignment from the partv. Even in 
his sickbed, he also never stopped thinking of finishing it. 


"You are so sick. You had better stop writing!" friends and relatives advised 
him with all sincerity on seeing the way he was suffering from his disease. 


"| have studied the subject I am writing on for a long time. It is verv important. 
[ must write on it..." he said. 
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a To De Goue-. WONe ould deter him from anvthing t 1c set vals heart 
in his sicendedcd, he turned over in his mind every line. He let his assistant: 
:tuer relevant intormation and data. He himselt chewec over the sentence 
mstruction. [Every time sharp pangs and nausea seized him, ne listened to rus 
Tecelver-recorcer resting on a shelf above the head ot the bed was churnin: 
" e« strains o: Seethoven's “Fate” and "Song of Jov."" He lixed Seethover. 
is oerman composer's indomitable spirit and his optimistic and bold works 


e «<. sOurce Of courage anc strength to Sun Yefang in beating the disease. 


feVer, ae had tinisiec one and a halt pages when his ailment acted up. For 
vera. davs runninv, there was a great discharge of blood. this deprived hii 
: ~ . . eo . > 1A 
ven the strength to told the pen. 
@ . _* 7% . - " . - . , ee Lv 3 
As his aiiment graduaily improved, he again set himself to writing. When asked 


to dictate the main points he wanted to sav and let others do the writing for hir, 
ne said: "People cannot write in the style 1 like." At last, only after 
latives did he agree. Sun Yefang was writing dv 

n his life. As the comrade who wrote on his Ddeha 
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cictation for the frlrst time l ; 
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t ox down his dictation, Sun Yefang spent less than an hour to finish reading out 
tie outline, passages and main points of the article that he had long turned over 
s ii» “T1INd. 


As the article was prinied out in proof form Sun Yefang again invited relevant 
comrades over tor a joint discussion and listened to their opinions. Corrections 
were made the same night. “o completely forgot his own ailments and the doctor's 


the party's cause. 


re 
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Un 19 November, when the articie entitled "There Is Not Onlv a Political Guarantee 
But Also a Technical and Economic Guarantee for Quadrupling Output in 20 Years” 


appeared in RENMIN RIBAO, Sun Yefang's ailment had drastically deteriorated.... 

The party and people set great store by the outstanding contributions made bv 
Comrade Sun Yefanz. On 1 December in his report on tae 6th 5-Year Plan given at 
tie 3th session of the 5th NPC, Comrade Zhao Ziyang affirmed the viewpoints of this 
‘ticle. On 23 December Comrade Zhao Zivang came to the ward to personally see 

he bedridden Sun Yefang. On behalf of the party Central Committee and the State 
Council, he spoke highly of Sun Yefang's article. 
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Another new dav dawned. In his sickbed, Sun Yefang was reposefully resting his 
vive upon pots of poinsettia, puavepu begonia and green and lovely narcissus put 
before the window that his fellow fighters had sent him. Sun Yefang's consolidation 
was that in his life he nad at last seen the fruits of his own theorv. But what 


coneerned him more was a large amcunt of work he had vet to finish. Not long aco, 
* ° . ‘- ‘ ° ° . ei 1 . . i _ Cc. enee AJ 
heavoic suggested dictating his introduction to the “On the Socialist fconomy. 


fe alwavs saowed concern over major international and domestic issues. Even in 
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illness, > never stopned keeping a diary.... 
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NATIONAL POLICY AND ISSUES 


"GUANGMING RIBAO" ARTICLE PRAISES SUN YEFANG 
HX271021 Beijing GUANGMING RIBAO in Chinese 17 Jan 83 pp 1, 4 


[Article by reporter Lin Yushu [2651 3768 2885]: "Shoulders of Iron Bearing 
Justice"--in praise of Sun Yefang] 


[Text] Shoulders of iron bearing justice, 
Hands of wonder writing essays. 


Li Dazhao 


In the sphere of economics, Comrade Sun Yefang has made outstanding contributions; 
in protecting intellectuals, he has created a formula: my views plus mv responsi- 
bility equals protection of the objects of criticism. People said: It is pre- 
cisely because he had the courage to shoulder justice that he has protected some 
young, old and middle-aged economists in the Institute of Economics. "Even 
though he had so many things on his mind, he was willing to sacrifice his life 


to protect new lives!" 


I 


Those who experienced the great leap forward in 1958 should vividly remember the 
time when the extensive establishment of canteens was widely publicized as some- 
thing new and the slogan "Open your stomachs and eat your fill, go all out and 
strive for the best" was shouted loudly. Precisely aiming at this point, the 
Institute of Economics handed to the leading departments concerned an investiga- 
tion report entitled "Report on the Canteens" which was based on the reality 


of the rural areas. 


The Institute of Economics had established an experimental spot in Changli County, 
Hebei Province, as an experimental plot for studying rural economy. This "Report 
on the Canteens" was written by two comrades after the research personnel had 
carried out in-depth studies there. The "report" cited problems in seven aspects 
concerning the extensive establishment of canteens and pointed out that this 
practice was not in keeping with the habits, customs and level of consciousness 
of the rural people, that waste resulted and that it went against the national 
feeling! The "report" suggested that: Canteens can be established in the busv 
farming season or for single people; however, it is inadvisable to extensively 
establish public canteens in the rural areas. During the movement against right 
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at Lin tine er 1999, this report causec vreat troudle. lead 
rade's writt ent the report read: : andli tue issue of cantecas, 
re are lertist, me r id rightist approaches; the report tne Institute or 
S OeLON; rigntist category. The higher autnerities cemarcec 
tuat the institute investigate and affix the responsibility. However, it nappened 
Ciat wnen the report was nanded in, Sun Yetang Gid not know it. 
lott time, people could become rightist overnight. The writers of the "Report 
t..e Canteens” were extremely nervous. However, Sun Yefany remained calm and 
sed. Hie found tne original text of the "Report on the Canteens” and read 
tircugh it once. te said: This report is based on facts and the analysis is 
in accordance with realitv. tow can people say that it is "rightist?" This 
° Te e - 


we . anc at a ~- 


- 
SJ 


is an academic issue, how can people relate it to politic 
ed an inner-party 
aterence and voluntariiy shouldered the responsibility himself. People were 
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Some comrades said: it the higher authorities want to spank somebody, just let 
i, {¢ + arr ern © . ; } S & a - an He aa — “~ eer 
tiem do it, vou cannot stop them. After all, you had not read the report! 


Sin Yefang said: "No! lt I had read the report then, I would have agreed to 
? 


what was reported. 


ine comrades felt anxious and said: "If you take all the responsibility up on 


> 


uurselt, you will stir u, trouble 


Sun Yetang decided to retlect tne situation to the party organization at a higher 
level. One dav, the party organization of the division of philosophy and social 
sciences department held a meeting to discuss the issue of punishing the writers 
ot the "Report on the Canteens." At the meeting, Sun Yefang expressed opinions 
quite different rrom those of the others: "The written comments bv the higher 
authorities savs that there are leftist, neutral and rightist approaches, what 
is said is not about the politically leftist, neutral or rightist approaches. 
we snould fully understand the written comments first before we consider how 
i - 


punisn people. tlowever, the comments were written bv somebody 


t 


d 
yrtant, and Sun Yetang could not protect the two writers. 


Iwo vears later, as soon as policy permitted, Sun Yefang selected them to be 
renadilitated. He personally expressed his regret to the two writers. Seeing 
* ttre , 


; YY’ . na lta , + - ; ’ : “ 7 ] sm ler om trae = - 
‘ rade rerane s LnNCce tre ittitude, the two writers were ceeniv moved: Cniet, 


how can we blame vou... 


lu the 1950's, Sun Yefanyg was already exploring the issue of the law of value 
ind protits. At the beginning of the 1960's, he wrote reports and articles, 
nade speeches, openly pleaded for better treatment on behalf of the enterprises 


1 


and restored the reputation of profits, he held that: If the profits of 
socialist enterprises are not stressed, our economy will 


collapse! 
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Sneny and Chen Boda. In 1964, under the direction of Fang Sheng and 
20da, a blustering and truculent campaign of encirclement anc sunopr 
. tarted. 
tie end of a serinar in Beijing, it was announced that articles writte: 
t tueoretical workers of the Institute of Economics on value, prorits 


rocuction price would be criticized at the next meeting and that all people 


. 


acre expected to nrepare their opinions. Suddenly, Sun Yefanz stood ut 
‘ia: "There is no need to criticize them. The views expressed in the 

irticies are mine. I did not read the articles until they had been publisiec. 
nave not explained the issue clearly enough. I want to explain it 


’ 7 
irther. 


Betore the “fire of mass criticism" reached him, he had drawn fire against himsel 
in order to lighten the burden on others. 


‘ter the meeting was adjourned, Sun Yefang and an economist who had been criti cizec 
wT. o~ 


happened to be going the same way. The economist asked him quietly: It was Te 
tley were criticizing, why bring your name into it?” 


. Yefa eplied without hesitation: "They had ulterior motives!" The views 
o: the articles are mine, let me accept the responsibilitv! 


Just these few words were enough to cause waves to surge in the mind of the comrade 
who was criticized by name: Before liberation, he did not know Yefang, and onlv 

in the period soon after liberation did he work with Yefang in the State 
Statistical Bureau for a short time. At tnat time, he realized that Sun Yefung 

was Song Liang, that Yefang paid attention to combining theory with reality and 
tnat he was honest and upright in his ways. Thus, he had great esteem for him. 
Now, as the chief of the Institute of Economics, he came forward to bear 
responsibility for him. He suddenly felt that the weak and skinny scholar wh 

stood in front of him was not a human being made of ordinary stuff but an upright 
ind honest communist partv member! 


As expected, after the seminar, Sun Yefang became the "target of public criticism, 
wille the two theoretical workers who were criticized were reduced ¢t 3 lower rank. 


III 


In 1964, when the Institute of Economics was developing the "four clean-ups" move- 
ment, a young economist who held the post of deputy academic secretary was 


stixzmatized 2 important member of the "Zhang Wentian and Sun Yefang anti- 
party bloc.” ight, he went home with halting steps. His wife was deeplv 


concerned and ..saed him: “How serious is vour situation?’ 





i understand, I have not made any mistake.” He was just 34 vears old and 
extremely sober-minded. 


. * 


Silence.... 
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Zaang wentian on the situation and discussed issues of political economy with 
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rom Marcn 1961 to Mav 1961, together with several kev professional members oi 
t institute o: iomics, this young deputy academic secretary took part in 
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tie discussion on the »-itline and draftso: the book “On Socialist Economy. At 
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fay, those Key professional workers who were protected by Sun Yetany in those 
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irS are now 1in leading posts. Recollecting this experience, Manv peopie s 
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rine enough of nardships. without him, how could those peop). who were stil 


ing tnen avoid veing drowned by the movements, how could they and their 
“ilies Nave enioved what they have today! 
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ademic circles, there are people who discriminate ayainst those who tiold 
>terent views. As tor Sun Yefang, he has persistently protected the comrades 
vio nold different views for a long time as though thev were his good teacners 


‘lprul friends. 


t.. 
re 


1950's, a comrade engaged in practical work came to the Institute of 
morics and explicitly opposed Sun Yefang's views on the issues o: protits 

and value. Later, this comrade voluntarily asked to be transterred. Sun Yefang 

did not know until ne had gone. He felt sorry about that and told people manv 

times: "This comrade has profound insight and he uses his brains. He siiould 

be engaged in research work." 





One dav in the 1960's, he returned to the Institute of Economics from outside. 
tis office, he round that his secretary was copying a name list. He asked: 
Svat is this for?" The secretary replied: "This is the name list of those wio 
are szoing to be transferred to lower levels." He took the name list, looked at 
it and round the name of a comrade who was opposed to his views. He immediatelv 
r:ised objections and said: "Divergence of opinions is advantageous to academic 

a. Fe ad 


development. How can we let him be transferred to a lower level!" He immediate] 
incelled the name of that comrade.... 


i;ere was an old research fellow named Wu Baosan who had vreat academic attainment. 
tie struggle against the right deviation in 1957, he narrowly escaped being 
involved. Sun Yetang was on intimate terms with him and was bold in emploving him. 


m the summer of 1981, tnere was divergence of academic views between them. 
wi Baosan did not endorse one of Sun Yefang's views and wrote a letter to him. 
en Sun Yefang nad read the letter, he gave the instruction that the letter be 


published in the "brief scientific research reports" of the Institute of Economics. 


liiere was a divergence of views but not estrangement between then during 
Sun Yerang"s hospitalization, in his sickbed he heard that people had not 
installed a telephone in Comrade Wu's home. He bore this in mind. Later, he 


“oo 4 


specially remi. ued the secretary: "Tell the institute that there is still the 
: , 7 - 7 : ” 


question of iImpiementins the policy for our revered Comrade Wu. 


In Sun Yefang's heart, the fire of justice forever burns.... 


CSO: 4006/240 
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"GUANGMING RIBAO' ON ECONOMIST SUN YEFANG 


HKO/70810 Beijing GUANGMING RIBAO in Chinese 28 Jan 83 pp l, 4 
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"Newsletter" by Wang Wu [3769 2976}: "How Much I Want the New Pine Trees To 
Grow More Than a Thousand Feet Tall--The Story of Sun Yefang Helping the Young 


It was already Late at night on 22 March 1978. However, we could still see the 

gleams of light from a window of a dormitory in the second residential quarter 

at Sanline, Beijing. Now, Comrade Sun Yefang was reading a letter from afar. 

He was deeply moved by this letter and did not feel tired at all, although *e had 
- 5 ’ 


just been freed from 7 years’ imprisonment and was in poor health. 





The letter was written by Wang Lishan, a worxer in the construction section in 
Taivuan, Shanxi, under the third construction bureau of the Ministrv of Railways. 
At that time, he was teaching himself political economics. For this reason, he 
wrote to Sun Yefang, the experienced economist, to ask for advice. In his letter, 
he als poke highly o: several articles written by the latter before 1945. 
Sun Yefang was overjoyed to see that he had such an intimate friend among the 

tr 


young workers. §S he took out his writing paper and began to write.... I value 


y ’ 

your commendation of those articles of mine more highly than that from a professor. 

An economist should write articles for the workers." He stopped for a little 

while, feeling that he still could not express all he wanted to say. This worker's 

spirit of assiduous studv greatly inspired him. So, he continued to write: “From 
raised on the changes in the development of the modern 


the questions you hive 
Nf 4 aft ee that YOu have a sound know ledge of pol itical econonics., 


capitalist economy, 
i want very much to know sometning about your past career, especially your 
experiences in studving political economics. ...I believe you must be a man i 


7 


his thirties. What job do you now have: tiere, we can see from his writing how 


he was eager for talented people. 


Soon after this letter was sent by post, Sun Yefang thought that this young worker 
hc find it difficult to huv books at that place and sent him a copy of "recent 
flevelooments it onomice' under separate cover. Besides, he subscribed, at nis 
cyense, to the mevazine JINGIT YANJIIV for 1 year for this young worker, and 
d one 3 tiv t isit him. 
As a matter of fact, this wang |.ishan is no other than the author of the poem 
"Tl Draw My Sword (ut of the Sheath,” who has been well-known since the "5 April” 
lent of ° romten iY rt w only that Sun Yefang did not know th 
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-, the old expert is also capable of judging people. He is right. 


Lisnan is really a young worker 
ted to grow more than a thousand feet tall." Sun Yefany once tried 
transfer Wang Lishan to work side by side with him so that this vigorous vouny 
could be brought up under his personal care. But for some reasons, this 
n4aS not been realized. Every time Wang Lishan got an opportunity to come to 
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of wide knowledze. New pine trees are Giver]. 


inz, he would pay a visit to Comrade Sun Yefang. Wang Lishan has made vreat 
ress in his independent study. He is now a scientific research worker in 


»opulation research office of the Hebei Teachers Training University. Now, 
I am writing these lines, he is making a population survey in Tangshan. 


julv 1980, a young technician in Shanghai's No 4 Dyed Yarn Fabric Mill, 


Li Lingjun by name, wrote a letter to Sun Yefang, telling him that since the 
measures for technological reform had not yet been worked out in the enterprises 


ne primary level, in order to fulfill the tasks "rigidly assigned" bv the 


ier authorities for an increase of a certain percentage a vear, the enter- 
prises had to make the workers and equipment work very hard, and an abnormal 
menon of irregular production appeared. This letter verified a viewpoint 
Sun Yefang had held for about 20 years, that is, in order to raise labor 
productivity in the old enterprises, it is necessary to change the system of 
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equipment management which "reproduces old models and freezes technologi 
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progress $ and when working out 
rigid tasks" from above to below, the method of collecting tigures from 


a4 
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plans for the old enterprises, instead of assign- 


to the higher levels on the basis of signing supply and marketing contrasts 


between primary-level enterprises should be adopted. Sun Yefang appreciated 
much her keen insight and courage in exposing contradictions. He said manv 
times that what she had said was "very good" and "very important." He passed 
the letter on to the leaders of the Shanghai Municipal CPC Committee and also 
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carried in JINGJI YANJIU. 


d several passages from this letter in one of his articles, which was 
He then sent her a copy of this magazine, together 


with the final proof of the article, so that she could share the joys with him. 
Since then, Sun Yefang has often written to this technician, who graduated 
from Shanghai Textile Industrial College in 1978, to discuss economic problems 


with 


Like 


nim. 


a big magnet, Sun Yefang is a man of attraction for a large number of voun; 


. | 
people. 
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may have some confused ideas, but they are a lovely generation of thinkers. 


In order to educate and help the youths, it is tirst necessary to take a correct 
ittitude toward them. We must not suppress and dislike them, but must have a 


(it ep 


, 
i 


affection for them." 


he autumn of 1980, Sun Yefang had a talk with Song Tao, dean of the Economics 


Department of the Chinese People's University, and other comrades. At that time, 
there was an unhealthy trend among some students, which made people very worried. 
However, Sun Yefang told them: 
anymore. It is a good thing that the students are active in thinking and 


them 


"We should not carry out a mass criticism against 
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iewpoints. <A yvoungy man in Lanxi County, Zhejiang Province, who did not 
igree with his propositions, held that the reason the current economy was not 
jie veloped was not that the enterprises had not been granted sutficient 
decisionmaking power, Dut that the relations between cadres and the masses had 
not been handled well. The young man said in his letter that "the grassrocts 
cadres... are a crowd of despotic officials who have heavily suppressed the 
people with their powers"; “If they are granted greater powers, the ordinarv 
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people could nardly follow what you have said, the party and the state wi 
be harmed." A narrow-minded man might be furious with this voung man for writin 
such a letter. However, Sun Yefang discovered some shining ideas and absorbed 
some rational parts trom this young man's complaints. Later, in one of his 
articles, he also talked about this matter. He wrote: "This voung man took 
exoansion of the decisionmaking power of the enterprises as the equal of expanding 
the power of prassroolts cevc. This is a wrong idea, but it has raised another 
question, that is, tie democratization of economy must be guaranteed by th: 
democratization of politics. When the power of the enterprises is expanded, 
relevant laws should be estabiished to ensure the democratic rights of the masses 
that the cadres will not be able to abuse their powers." 


ITl 


‘Are you interested in the study of politics?" Comrade Sun Yefang asked his 


grandson one dav in 1975. The latter was studving in an engineering college at 


tiiat time. 

"well, amswered the grandson frankly, "the lectures are alwavs changing accord- 
9 P ° ° a] ° ) , ' , ? 

to the changing situation. Who can be interested in hearing them? 

7? : » err *. : . 1 . 4 Vier : . . ~117 ; - 2g qtr D., 

sellead the oid man snoornr nis nead. inis is realiv a preat retrogyression.: but 


tie next moment, he said: “But vou should at least study the original works ot 


irmxism-Leninisnm!" 


y 1] *.14 , oom , sanay [ ‘ re 
d! You are realilv an ‘old simpleton!’ What is prevalent nowadavs is nothin 
‘ - , , ‘ > | : ' a, ~ : ry ’ . a P 9 1 
f In tne eclence oF reiations,. Moreover, being a stuvent of natural 


jences, what should | study those works for?” 
"Marxism helys us ive the primary problems of stand and world outlook. /as printe 
why all of us must study it Without a philosophic ground, vou cannot 


iy of natural sciences.’ 
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"4ut without studying Marxism, Isaac Newton also discovered tne three laws!" 
"rt is right tor you to cite Newton for an example: He was the right person 
Ww now a yreat man was restricted by the limitat ions »y tne times. 
ynt the first driving force from God. Is it not a yood example showiny that 
s lentific researches were restricted by idealism?" 
yrandson had nothing more to say. The old man lauyhed and said: "It seems 
- > a } '., e » e, » | » | — ' M ¢« . = 3 Pa . rrr } ) ; 
e it ou, tne youn,” wo? ldly fellow in Our tamily, Cannot cereat me, the "old 
pieton,’ in our debate!" Then he took a copy of "Dialectics of Nature” tro 
; , ’ ° tt, ’ , - 9 - , : ; 
tae bookshelves, saving: "You had better read this book first, and when 1 find 


it interesting, discuss it with me then." 


Reluctantly, the grandson forced himself to read the book. However, when he went 
on reading it, he found that there were places of unique beauty in this book, wiich 
were entirely different from the sham Marxist-Leninist theories such as criticiziny 
Lin Biao and Confucius. Seeing that he had aroused his interest in the stucv, 

the grandfather helped him study “Anti-Duhring," "Manifesto of the Communist 

Party’ and other works. Thus, both grandfather and grandson began to have a 

common language. 

On + April 1976, when Sun Yefang was told that many floral wreaths had been piaced 
in Tiananmen Square to mourn for the late Premier Zhou, he asked his grandson to 
prop him up and accompany him to the square. he grandson said: "The situation 
sutside is getting tense. It is better for you not to go." 


"T have been imprisoned for 7 years. What am I afraid of? Thev mav put me in 
iil again!" 

lus, the old man, held by his grandson, silently went through the sea of blac+ 

gauze and white flowers. As soon as they returned home, the old man said: “The 


will of the people allows no insult! Being backed by the will of the people, we 
are afraid of nothing! Did we not win victory in the May 4th Movement and the 


yee 


war of resistance against Japan because of the strong will of the people? 


The grandson said: "But the ultra-leftists still have great influence!" 


"Do not worry. Can you not remember what the ‘Manifesto of the Communist Party' 
savs? ‘Whenever the people go after them, thev always find that there are old 
feudalist seals on their buttocks. Then the people would burst into laughter 


and break up in a hubbub.'" 


fue grandson understood the profound meaning of what the grandfather had said. 
Soon atter that, the old man's judgment was proved to be correct by facts. It 
is in this way that the grandson is studying Marxism-Leninism under the guidance 
ot the yrandfather in the real struggles. 





Sun Yefang sets a high demand on his relatives and juniors. He is also good at 
giving them systematic and patient guidance. 
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earrior marching toward the realm of science, but someone lire a re 


erson worshippiny on bent knees before the priest. In vour letter, you s 
Cat uu are determined to begin and finish the ‘remaining vears of my career’ 
new basis. Tiiis is actually what should be said by a man lixe me, wi 
reacy in his seventies! You are as yvouny as the morning sun at 4 or &Y vo] " 
t as Cnairman “Mao said. How could vou say that you are going to finish the 
, ‘ 


’ . ‘ 
remaining years” 0! yur career? 


l nave read vour poem ‘Thought at Night," and found that you have a good comra: 
vo! old-style poems. However, the sentimental feeling revealed 
tiat vou have, more or less, been affected by the old poets of China's feudal 
society, who hesitated at the crossroads! Do throw away this teeling as soon 


as possible! You need to read more optimistic and militant literary works... 
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by your poem show 
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Wouenever Sun Yefang wrote such letters to his juniors, his family members alwavs 
advised him: "You have just come out of iail and are not in good health. You 
have not even finished writing your own book. Why should you spend so much tire 
aftairs which do not concern vourself?" 


taxing care of children’ 
"How could these be matters which do not concern myself? The ‘pang of four’ has 
not only spoiled our pveneration, but also the younger generation. This is more 
serious. How can i turn a blind eve to this? How many days do we still have 

to work? The future is theirs.” 


Having confidence in the voung people is tie fundamental reason tor Sun Yefang's 
enthusiasm in bringing them up. 


When chatting with the young people, Sun Yefang often makes social investigations 
it the same time. He advised the young people not to give up any opportunity 

to go deep into realities. When they tind anything interesting, thev can write 

a letter to him. One of tis grandsons has been sent to work in a special economic 
Zone. When he found that there were some problems in the management there, he 
wrote a letter to Sun Yefang. The latter immediatelv told the department concernec 
avout this and the problems were soon solved. Since Sun Yefang alwavs attaches 





great importance to the opinions of the young people and is amiable and easv of 


a eer) 


approach, many voung people like to contact him. 

Sun Yetang reads every letter he has received from the voung people and answers 
some of them or sends books and materials bv post personally. When he has 
finished an article, ne usuallv asks the young comrades in his office to make 


some revisions to it and asxs his juniors in the familv to make comments. Once 
waen he nad just tinished an essay, he showed it to his granddaughter, who was 
CYL committee secretarv in middie school. The girl said: "I do not know 
ononics!" Sun Veiang replied: “It is just because you do not know economics 
that I want vou to read it. f vou understand it, then mv article may be of som 
ase. When the wir. pointed out some m.stakes in the stvle of writing and the 
Ise of punctuation marks, he was very giad and corrected them at once. 





941, a Student in senior grade one of a middle school in Seijing’s } 


strict wrote a letter to him, asking him to sav something about the economi 
ruation. He gladly consented to it and was ready to join trem in the new 
t-tovyether. But, later, he became ill and staved in a hospital. Althouji he 
inable to realize his wish this time, he never forgot this matter. Finally, 
brought an approved article on the economic situation, which was to be 
lished soon, to the students. The teachers felt very sorry to have troubled 
sick old man with such a small matter. But Comrade Sun Yefany said: "It 
ot matter. I, the ‘old simpleton,’ like all these'yvoung simpletions'!" 
‘n Sun Yefang was persecuted by Lin Biao and the "gang of four," he would rat 


imprisoned than surrender. However, in bringing up the vounger veneration, 
does not hesitate to sacrifice his all. He is, therefore, loved and esteem: 


G4 many young people. 
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NATIONAL POLICY AND ISSUES 


IDEOLOGICAL MEETING PRAISES BEIJING PLANT'S EXPERIENCE 
OW311325 Beijing XINHUA Domestic Service in Chinese 0035 CMT 27 Jan 83 


[Text] Beijing, 27 Jan (XINHUA)--The recently concluded national meeting 

on ideological and political work among workers and staff members has affirmed 
the practice of the Beijing No 3 Chemical Plant in conducting democratic 
discussions on the superiority of socialist system among the workers and staff 
members and held that the practice is of great significance for improving the 
ideological and political work at present. 


Speaking at the meeting, Lin Jianqing, deputy director of the research office 
under the CPPCC Secretariat, said: The Beijing No 3 Chemical Plant's experience 
has again explained that ideological and political education can be conducted 

in a lively and ettective way only when it is closely related to the actual 
thinking of the masses of workers and staff members. 

Lin Jianqing said: Since the downfall of the “gang of four," especially since 
the convening of the 3d Plenary Session of the llth CPC Central Committee, there 
has been a great improvement in overcoming the unhealthy practices of falsifying 

or exaggerating materials and making empty talk in ideological and political work. 
However, the shortcoming of avoiding "sensitive" questions in the mind of the 
masses, fearing to openly discuss doubts and touch upon the actual thinking of the 
masses, still exists. But this is not the case of the Beijing No 3 Chemical Plant. 
Since the second half of 1982, democratic discussion on the superiority of 
socialist system has been unfolded among the workers and staff members, during 
which they emancipate their mind, freely express their opinions and doubts, and 

trv to solve the problems through democratic discussion. The discussion has been 
lively and educational because all the problems brought up by the workers and staff 
members are of interest to them and they want to find correct answers to these 
problems. 


Citing a passage of Comrade liu Yaobang, Lin Jianqing said, "Democracy should become 
a method of self-education among the masses of people.” Adherence to democratic 
principles in ideological and political work has a two-fold meaning. One, the 
educators and the educated shoypld be equal and neither side should suppress the 
other; and two, it is necessary to trust the masses and encourage them to use 

their own brains to look for the answers so as to achieve the purpose of self- 
education. This is what the Beijing No 3 Chemical Plant has done. The plant's 
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‘perience has also explained that to effectively organize the discussion, it 


essary to create the required conditions such as a good leading group, 


i NE « 

production situation and contingent of backbone ideological and political 

workers with comparatively high ideological and theoretical level in the 

enterprise. We are convinced that along with the development of the practice 
mmunist ideological education, socialist democracy, as the basic principle 

and method, will play a greater role and encourage more and better forms in 

the self-education of the masses. 
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ECONOMIC PLANNING 


GUANGXI HOLDS ECONOMIC WORK CONFERENCE 
HK280304 Nanning Guangxi Regional Service in Mandarin 1130 GMT 27 Jan 83 


[Excerpts] A regional conference on economic work convened by the regional 
CPC committee and people's government concluded on 24 January after 10 days 
in session. The meeting seriously studied Comrade Hu Yaobang's recent 
speech and conveyed and studied the spirit of 10 conferences held by the 
State Council including those on planning, finance, commerce, external 
economic activities, and science and technology. Responsible comrades of 
the regional CPC committee and government Qin Yingji and Zhou Guangchun 


made speeches. 


During the conference the participants discussed and fixed the targets for 
the region's economic development in 1983 approved by the fifth session of 
the fifth regional people's congress, together with the measures and methods 
for fulfilling the targets. They studied questions of raising pigs, 
chickens and fish, vegetable production, bonus policies, the circulation of 
industrial goods in the rural areas, relaxation of procurement and sales 
policies for agricultural and sideline products, and reform of the supply 
and marketing setup, and drew up relevant documents. 


The conference unanimously held: The region's economic situation was quite 
good in 1982. The region reaped an all-round bumper harvest in agriculture, 
while sustained growth was recorded in light industry and heavy industry 
rapidly recovered from its decline. Construction of key projects was ful- 
filled relatively well. 


After study and discussion, everyone declared: So long as we further 
emancipate our minds, eliminate leftist influence, seriously implement the 
economic development principles laid down by the Central Committee and the 
State Council, boldly carry out reforms, enliven the economy, and improve 
economic results, it is completely possible to achieve a fundamental turn 
for the better in the economic situation in the next 5 years and new 
development in the national economy this year. 


The conference seriously studied reforms in the field of production and 
circulation and put forward specific measures and demands. The conference 
held: To enliven the economy, we must boldly reform the existing commercial 
setup. We must relax the policies on procurement and sale of agricultural 








and sideline products, actively expand sales, vigorously clear the circula- 
tion channels and expand the circulation of industrial goods in the rural 
areas. We must give free rein to developing collective and individual 
commercial enterprises and actively promote commercial operations 


responsibility systems. 


The meeting demanded that foreign trade work be built on the basis of taking 
advantage of the region's superior resource features. A good job should be 
done in developing and organizing sources of goods. The region should step 
up the sales of export commodities, vigorously develop new networks and open 


up new markets. 


The conference demanded that economic departments further establish the 
idea of relying on the progress of science and technology to develop 


production. 
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ECONOMIC PLANNING 


"GUANGXI RIBAO' STRESSES ECONOMIC REFORMS 
HK280312 Nanning Guangxi Regional Service in Mandarin 1130 GMT 27 Jan 83 


{Report on 27 January GUANGXI RIBAO editorial: "We Must Resolutely Carry 
Out Reforms in Order To Develop the Economy" ] 


[Excerpts] Comrade Hu Yaobang recently explicitly pointed out: It is 
essential to carry out a whole series of reforms in order to accomplish the 
four modernizations. Reform must imbue the entire process of the four mod- 
ernizations drive. Our general guiding principle in carrying out reforms 
is to proceed from reality and to promote all-round and systematic reforms, 
working in a resolute and orderly way. He also set explicit targets and 
demands on economic reforms. Only by carrying out reform can our economic 
work meet the demands of the development of the productive force. The 
comrades engaged in economic work must establish the idea of resolutely 
carrying out reform, study, probe and accomplish reforms in a truth-seeking 
way, and strive to develop production and enliven circulation while carrying 


out reforms. 


Reform means destroying the old and establishing the new. Old conventions, 
frameworks and work styles that hamper production and block circulation 
must be resolutely reformed. In recent years we have carried out a series 
of major reforms in the agricultural policies, setup and management and 
initially created a new situation in agricultural production. The rural 
areas are a scene of prosperity. In industry, our region has scored 
notable success in pilot projects for expanding enterprise decisionmaking 
powers, substituting taxes for delivery of profits, and restructuring the 
county-level industrial management system. Practice has proven that so 
long as we dare to break through the bindings of old conventions and boldly 
carry out reforms, we can make new breakthroughs in economic work. 


Of course, the reforms we have carried out in the field of production are 
still very limited. Many things that need reforming have not yet been 
touched. Certain new problems need investigation, study and serious solu- 
tion. It should be noted that the pace of reform in the field of circula- 
tion is slow and does not conform to the development of commodity produc- 
tion. The comrades attending the regional economic work conference all 
reported that the region's circulation channels are seriously clogged. 
Leftist influence in commercial work has not been eliminated. There is the 
monopoly notion in state-owned commerce and there is not enough support for 
developing collective and individual commerce. Few channels and many links 
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namper commodity circulation. It is imperative to reform the commercial 
setup. Starting by clearing away leftist influence, we must be resolved 
to change the old systems and methods that clog circulation. 

hough the economic departments at all levels have stressed economic 

wiles in the past 2 years, these results have not improved quickly due 
to our poor foundation in economic management and lack of sound work. for 
example, in industry consumption of energy and raw materials, and quality 
anc results in the region's industrial enterprises lag far behind advancec 
provinces and regions. Some enterprises have not attained their previous 
dest levels. In carrying out production and construction in the future, 
we must in all cases calculate the economic results, and not just the 

ngle but the overall results. 


we are now entering a new period of great development of socialist commodity 
production in the urban and rural areas. Many new situations and problems 
have arisen in all the economic departments. To achieve new progress in 
economic construction, we must be skilled in studying the new situations 

and solving the new problems. We hope the leading comrades at all levels 
will brace their spirits, make all-round arrangements, go deep into reality 
and get a thoroughly good grasp of economic work. They should tangibly 

help the grassroots to solve problems arising in the fields of production 
and circulation, and lead the masses to create a new situation in economic 


work in the region. 
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ECONOMIC PLANNING 


"YUNNAN RIBAO' ON PROVINCE'S 1983 ECONOMIC PLAN 
HKO21005 Kunming YUNNAN RIBAO in Chinese 17 Jan 83 p 2 


("Main Points of the 1983 Yunnan Provincial Plan for the National Econozy 
and Social Development"--passages within slantlines published in boldface] 


\Text] Based on the spirit of the report concerning the Sixth 5-Year Plan 
made by Premier Zhao Ziyang and passed at the Fifth Session of the Fifth 
National People’s Congress, the Yunnan Provincial People’s Government has, 
in accordance with the arrangements of the National Planning Committee and 
the present economic situation in our province, put together the main 
points of the 1983 Yunnan provincial plan for the national economy and 
social development. 


In March 1982, the fifth session of the 12th meeting of the Standing Com- 
mittee of the National People's Congress discussed and approved 1982 plans 
for the national economy and social development. Under the guidance of the 
provincial party committee and with the combined hard work of every 
nationality in the province, plans for the whole year were completed and 
indeed surpassed with very favorable all-round economic trends. There were 
bumper harvests throughout agriculture, light industry continued to grow, 
heavy industry picked up quickly again while estimates for total industrial 
and agricultural production output throughout the province were 10 percent 
greater than the previous year and were 5.4 percent in excess of planned 
output for the year. The situation of financial expenditure and revenue 
was healthy while market commodity supplies were abundant and prices were 
basically stable. Living standards continued to improve and the national 
economy was well set on the road to healthy and stable development and 


expansion. 


The main tasks for the national economy and social development in 1983 are: 
Continued implementation of policies of readjustment, restructuring, 
reorganization and upgrading; giving priority to the work of raising 
economic results; firm tackling of tactical points of importance relating 
to agriculture, energy, communications, education and the sciences; con- 
solidation of the results of economic readjustments; continued support of 
the concept of the two balances and one stabilization so that the economy 
and social undertakings in the province may ail continue to see progressive 
development and we may see tne realization of development in industrial and 
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:zricultural production and the guarantee of 5 percent increases while 
struggling for 6 percent. Below is a list of each concrete task and the 
main directives: 


/1. Continue to guarantee steady growth in grain output, maxe great 
efforts to develop many styles of management, promote all-round development 
of agriculture, forestry, animal husbandry, by-product industries, fishery 
and agricultural by-product processing industries./ 

Plans for total agricultural production output in 1983 are estimated to ce 
4.6 percent greater than for 1982. Plans for grain output have increased 
Dy 500 million jin; for oil crops by 40,000 dan; for sugar by 1.5 million 
dan; tea by 40,000 dan; silkworms by 17,000 dan. In tobacco growing areas 
it is planned to cover 1.1 million mu, with tobacco output at 3.5 million 
dan, a drop of 1.5 million dan. Forestry areas are to cover a total of 

2.5 million mu while output of beef, pork and mutton is set at 422,000 tons 


and aquatic products at 2,000 tons. 


As far aS grain production is concerned we must strengthen planned guidance 
and stabilize total grain sowing areas so that total grain sowing areas 
throughout the prevince may stabilize at a level above 53 million mu. It 
is particularly important that we do not cut down on the total area of rice 
paddies in order to develop cash crops. We must give publicity to effective 
technological achievements in agriculture and advanced experiences and 
lessons in production expansion. We should spearhead our fight at low and 
mediumly productive land areas, increasing per unit area yield. We must 
speed up the construction of commodity grain bases while also making 
efforts to guarantee investments in water conservancy. There must be 
healthy supplies of chemical fertilizers, pesticides and diesel oil. Wwe 
must set up a center integrating exemplification, propagation and training 
in positive agricuiturai experiments. 


Management of all kinds should be in line with overall plans and general 
distribution with composite development. The per capita quantity of oil 
products in our province is only one-third of the national average and 

thus there is a need for development. Sugar cane growing requires massive 
expansion of unirrigated farmland and should not requisition rice growing 
land. Efforts should ve made to increase per unit area yield, increase 
Sugar content while coordinating with the construction and development of 
Sugar processing factories. As far as tobacco is concerned there should 

be strict controls on growing areas and output plans while output in excess 
of plans should be dealt with in the spirit of the announcements made by 

the State Council and greater efforts should be made to increase the propor- 
tion of high and medium-grade tobacco leaves. There should be concerted 
efforts to improve low output of old tea plantations while at the same time 
densely sown, quick output new plantations should be actively developed and 
expanded with a broadening of tea purchasing policies. There should be an 
expansion of the overall deployment of silkworm production as well as an 
increased speed of development, giving support to development of the indus- 
try both among households and collectives while also advocating households 
as the major silkworm producers thus providing heavy support for specialized 


households. 
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forests, while «lso preventing wild denudation and tree felling in excess 


we must Struggle to acnieve further increases in production of rubber, 
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ion and development in animal husbandry and fishery. 


je Continue readjustments to commodity structure and improve economic 
results and on this basis struggle for continued stable development of 
incgustrial production., 

Planned total industrial production output for 1983 is 5.3 percent greater 
than that of 1982 and we should aim to try and achieve an increase of more 
n order to achieve this in areas such as energy supplies, 


than 6 percent. I 
nd transportation and marketing of consumer products, a 


communications a 
great deal of effort is required. 


Light industrial production should be organized according to market demands 
and differing circumstances in differing areas. There should be large- 
scale increases for ;roducts with a high market demand. For there to be a 
10 percent or greater increase in the food industry, sugar production 
should reach 300,000 tons, an increase of 22 percent while production of 
cakes and sweets shouid rise by 10,000 tons over 1982. There should be 
considerable increases in production of drinks, milk products, children's 
foods and pickled foods. Planned increases for textile products are 10 
nercent and above while there should be adjustments made to varieties. 

In addition there should be positive increases in production of furniture, 
children's products, marriage commodities, essential products for national 
minorities and so on. Products which have a basic balance between supply 
and demand should maintain stable production wnile goods with greater 
Supply than demand should cut back on production. 


Tn the heavy industrial sector we must try and increase production of 
Superior products. Planned production of nonferrous metals has dropped in 
comparison to 1982 and every measure possible should be adopted to try and 
exceed production. Production -f phosphate rock is to increase by 60,000 
tons while tire production will increase hy 11.4 percent. We should 


actively try to increase production of short line raw materials, thus 


estimates for increases in steel materials are 6.5 percent higher than 
1932 There should be large-scale increases in the variety of short line 
products. Increases of 6.4 percent are planned for chemical fertilizers 
ind there should 5e sivrificant increases in production of caustic soda, 
lighlv effective and low texic pesticides, detergents, anc sulphur. 

Inv reases in cervent production stand at 100,000 tons and small-scale 
cement facteries should go all cut te improve quality. Unified distribu- 
tion of lumber srould otrive to maintain 1982 production levels while pro- 
fiction tasks ané suet stonld he implemented as soon as possible for 
forestry an? felling creas Strict controls should be imposed on tree 











telling outside state planning and we should continue to mike use of wood 


substitutes in our efforts to save wood, as well as totally closing private 
timber markets and not carrying out the sale of timber with negotiated 
prices. We should continue to readjust the service direction of the 
acninery industry and technical transformations in present enterprises 
snould aim at the agricultural and light industrial markets, providing even 
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more technically advanced, superior machinery and equipment while at the 
same time actively increasing the production of export products. 


Energy and communications represent important guarantees for realization of 
? ’ I c c . ° 3 ° - ; : 
ly63 s plans. Plans for 1983 include: Increases in production ot coal by 


2.4 percent and increases in electricity generation by 4.9 percent. 
Measures that should be adopted for energy conservation and development: 

1) xeliance on the potential existing in present enterprises and further 
increases in coal production of 200,000 tons. At the same time, we should 
strengthen technical transtormations in the small-scale coal mines in 
(\ujing region and mining in Honghe and Lijiang while also supporting 
improvements in mining other areas. Small electrical generating stations 
should, if conditions permit it, merge into large networks; 2) getting to 
grips with construction progress which will produce visible results this 
year such as the Dazhai power station, Xunjian's No 4 (?incomotive), 
vinylon, Zhouhua surplus heat generating units, coal mining guarantees for 
Zaojiaokang and improvements to 47 pits in Qujing Prefecture. In addition 
we must speed up construction of the Kungang surplus heat generating unit 
and the Yangchang Gaugue powered generating unit. Improvements and changes 
siould also be tackled in the Xiaolongpiao pits and the Fenghengcun No 3 
mines; 3) thoroughly getting to grips with saving energy, cutting down con- 
sumption and carrying out quota supply as well as increased prices for 
guota excesses. In 1983 we must save on 340,000 tons of standard coal; 

4) develop fuel forests, the use of methane and the opening up of coal pits 
according to local conditions so that gradually the makeup of village energy 
resources may be restructured; 5) state organization of partial importation 
of raw coal and refined coal from Guizhou and the sale of around 100 million 
watts of electricity to both Guizhou and Sichuan. 


Based on the present conditions in communications and transportation we must 
fully exploit the existing potential in the transportation system and strive 
for improvements in the general situation. As tar as rail transportation is 
concerned, in 1983 the figures for transportation of materials and goods 
outside the province will remain around 5 million tons. The quantity of 
goods [words indistinct] of a few new economically important roads and link 
roads. As from 1983 all 2,500 specialized transportation vehicles which at 
present travel more than 55 kilometers on haul will be replaced at a rate 
of one in three each year, thus improving efficiency in transportation. In 
addition we should tackle civil transportation, improving management so 
that transportation capacity and quality both improve. 


/3. Expand financial resources, strive to increase financial revenue, 
economize and rationally organize financial expenditure./ 
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remembered that regions and departments have a certain amount of mobilit+ 
in rinancial resources ind revenue arrangements have to allow for untore- 


ircumstances. iLxpenditure plans have increased by 21.3 percent over 
fhe plans set at the start of 1982 and show a decrease or: 5.6 percent over 
timated completed figures for 1982. In terms of expenditure, we should 
entrate on maintaining support for demands for increased regular 


expenditure on agriculture, education, hygiene and administration costs. 
Accumulated funds should be used to strengthen technical transformations 


inc improvements in areas such as energy, transportation, agricultural 
water conservancy and the setting up of management systems of many kines. 
we Should also account for small-scale town construction projects. 
we must maintain credit balances. We must continue to develop bank savings 
mong enterprises, organizations and official bodies as well as developing 
ind encouraginy individual savings among the urban and countryside popula- 
tion. In this way, we can increase credit funds. We must put strict 
restrictions on all kiras of loans and control on particular loans for 
iestment in tixed assets, organizing their usage according to overall 


Ylanning. 


/4. Severely restrict cne over:li scale of investment in fixed assets and 
guarantee completion of major construction programs and technical trans- 
/ 


d 
formations in enterprises according to overall planning., 


(ne state plan has arranged for investments in fixed assets in our province 
in 1983 to stand at 1,170,000,000 yuan, 24 percent lower than estimates for 
ly32. There has been a 4.4 percent increase in central government programs 
and a 34.7 percent increase in regional programs. In regional programs 
there has been a 30 percent drop in self-funded essential construction 
investments and a 25.3 percent drop in refurbishing and improvement invest- 
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In 1983, investments in fixed assets in our province may only be carried 
out and organized in accordance with state planning and there must be 
severe controls put on the scale of investments in fixed assets. 

we must continue to readjust the direction of investments in general. There 
is an ll percent increase in estimated regional investments, including 
provincially financed essential construction investments compared with the 
figures planned tor 193?. Of these programs agricultural ones represent 
29.4 percent of total investments (of which water conservancy investments 
make up 22.4 percent); energy resources investment programs represent 16.6 
percent; invest-ents in repgfonal comrunications represent 4.7 percent; 
investments in sciences, education, hygiene etc. represent 17.8 percent; 
ind investments in business and amerce represent 7 percent. 











“Main investment programs for 1983: 


tleven large and medium-scale water conservancy programs or: which 61 percent 
yf the projects are to be carried out on commodity grain yvrowing areas. 

i] Investtent projects increasing direct supplies and involving new 
technology have increased by 58 percent. Important construction programs 
include improving and adapting various mines and pits so that by 1985 coal 


roduction capacity will have reached 3 million tons, an increase in pro- 
duction output of 2.5 million tons. 


fFlectric power: Speed up the construction speed of Xunjiansi No 4 gen- 

rator, Xiaolongpiao, Xierhe 3d class and Jingbuge generating stations. 
The adaption projects for energy saving in the Puping Cun electric power 
station must wait until after the ratification of planning tas« before 
construction work may begin. 


Raw materials and nonferrous metals industries: Main projects concern 
ement, tin, lead, zinc and so on. The starting up of production in the 
Kaiyuan cement factory has increased cement output by 230,000 tons. 
Similarly, arrangements should be made for nonpackaged transportation of 
cement and the Wangjiaying cement warehouse should be satisfactorily 
organized as well as the Kunming cement factory and Dabaiqiao limestone 
mines. Furthermore, preparatory work on extended construction of the 
Kunming cement factory should be organized and the improvement projects 
on small-scale cement factories should be speeded up. Further construction 
words should be carried out on old tin factories and Yulong tin mining as 
well as Gejiujijie smeltery. In addition, construction should begin on 


Huize No 70 factory. 


Light industrial and textile industries: Main programs involve credit 
construction. In 1983 there are to be more than 50 programs involving 
adaptions and improvements and essential construction work, giving rise 
to new increases of around 30,000 tons of machine-processed sugar, 40,000 


spindles of cotton and 350,000 boxes of cigarettes. 


Commerce, cereals and supply and marketing departments should mainly work 
on solving storage problems and questions of border trade and national 


minority trade. 


There should be suitable controls on investments in nonproductive construc- 
tion programs. In 1983, these limits will be around 33 percent. Nonproduc- 
tive self-funded essential construction is mainly aimed at the problems 
surrounding old enterprises, mines, communications, building and housing. 
Housing construction in towns and cities will aim mainly at homeless 
families and those living in overcrowded conditions. There should be no 
unauthorized building of houses, halls, shops and so on, nor of high 
standard living accommodation. 


We must strengthen management and administration of planned investment in 
fixed assets. As from 1983, all funds, including funds included in state 
estimates, self-raised funds, bank credit, funds for special programs and 


On 
OD 





a 


so on, to be used in essential construction or improvement scnemes must al] 
7c ratified by the State Accounting Department, reported to the provincial 
autnorities and balanced and assessed by local authorities. All construc- 
tion programs cust be handled and carried out strictly in accordance with 
lizinary construction work must also be carried out thoroughly. Only after 
pianning Cases nave been ratified and approved may a project enter the 
vreparatory Stage. only arcer initial designs have been approved may a 
project be entered into the year plan. We must continue tc gradually pub- 
of economic 

responsidility. We must emphasize the loan and credit system rather than 
tinancial allocation and any programs which can make use of credit and 
have the potential to repay such loans should not make use of financial 


the rules and regulations concerning essential construction projects. 


LiciZe the investment contract systea as tne major System. 


allocations. 


/5 Commodity circulation should be well organized, foreign trade should 
be developed. / 


Estimated growth in state-run commercial purchasing quota plans in 1983 is 
3.3 percent over 1982. Within this, total purchasing quotas for agricul- 
tural by-products, with the exception of cigarettes, will increase by 10.2 
percent. Retail sales quotas of social commodities are estimated to 
increase by 5.2 over 1982 figures. The estimated social purchasing power 
difrerential will be 100 million yuan, thus we must actively organize 
supplies of marketable goods in order to satisfy market demands. 


we must improve circulation channels and expand commodity exchange. Start- 
ing from 1983 we shall star’ to gradually propagate the running of the 
system of contracted responsibilities in state-run businesses and catering 
ind service industries with less than 30 people working in them. This will 
mobilize worker enthusiasm and raise service quality. We must gradually 
increase the numbers of workers in business ana strengthen the purchasing 

of agricultural by-products and native products and we must complete targets 
for beef, mutton, eggs and so on as well as fulfilling purchasing and upward 
adjustment tasks. Tobacco may only be purchased according to planning. We 
must allow many channels for the transportation and sale of industrial 
products and we must ensure that satisfactory work is done to bring indus- 
trial products to the countryside. We must make concerted efforts to 
organize large-scale supplies of agricultural means oi production needed in 
the countryside. We must put in order and readjust grain sales and grain 
bonuses, cutting down wnere necessary on nonessential grain sales. 


Foreign crade: ‘Total purchasing quotas for export products are estimated 

to increase by 8.7 percent over 1982. Total figures for imports and exports 
ire to rise by 2.3 percent. There must be active development in foreign 
trade and we should try to increase exports of such products as native 
oroduce, light industrial and textile products, mining products, generators 
ind chemicai products. Imports should mainly revolve around advanced tech- 
nology, with imports of some hizilv developed pieces of machinery and 
equipment, equipment related to education or nygiene and raw materials in 
short supplv in China. We must make sure thet regional foreign currency 





is put to good use. At the same time we must actively make use of reli- 
able foreign investment in order to help develop production construction 


programs. 


'6. Develop collective economies and commune brigade enterprises in towns 
and cities./ 


In 1983, collective economies and commune brigade enterprises in towns and 
cities should all see new stages of development. It is planned that pro- 
duction value for collectively run industries in towns and cities should 
rise by 17.6 percent while business and commerce turnover should increase 
by 26.4 percent. The revenue of commune brigade enterprises should 


increase by 16 percent. 


In order to develop the collective economy, we must carry out penetrating 
investigations and research to get to grips with the situation, selecting 
and preparing our point of attack and penetration. We must continue to 
wipe out "leftist" influences and our thinking must become even more 
emancipated while our political policies become broader. As far as such 
areas as funding, taxes, supplies of materials and goods and management 
are concerned, we must give them ample attention, lessen restrictions and 
increase enthusiasm and support, giving them the same kind of emphasis as 
state-run enterprises and providing a helping hand to allow both collective 
and in some cases individual management take their course. Leadership 
must be solidly strengthened and every department and level should 
studiously get to grips with the development of the collective economy. 

In 1983 specialist graduates from universities and middle schools should 
be more suitably distributed to collective units thereby fully strengthen- 


ing the technological forces of the units. 


/7. Quicken the construction of the economies and cultures of border 
regions and national minority regions./ 


Every possible means should be used to raise money to speed up the con- 
struction of the economies and cultures of border regions, regions 
inhabited by national minorities and those inhabited by people in diffi- 
culties. In 1983, the state will continue to distribute 40 million yuan 

of development funds for the province, helping subsidize border region 
construction work, helping subsidize national] minorities and helping make 
up subsidies for aid to people's communes and poorer regions, as well as 
going toward funds for developing collective economies in towns and cities 
and the countryside and expanding management methods of many kinds. All 
specially earmarked funds should be managed together in unity and coordi- 
nated to achieve optimum results. In 1983, we shall continue to provide 
support for more than 40 counties receiving aid and such aid should be used 
for readjustments, while those counties which have been receiving aid for 

3 years will have their aid reduced so that counties receiving aid for the 
first time may receive more. As far as organizing projects is concerned, 
we must tackle the problem objectively, concentrating on areas of major 
concern and centralizing funds for relevant usage. In terms of deployment, 
we should concentrate on poorer areas, mountain areas and those areas 
inhabited by national minorities. 





ae must continue to strengthen border detense construction. in 1983, 
specific border defense construction programs organized by the state 

include the organization of border defense roads, border radio, tele- 
vision and postal communications systems and border security. 


/8. Strengthen scientific and technological research and publicity, speed 


/ 


up training of technical staff./ 


We must give full expression to the mobilizing role of science and tech- 
nology in relation to developing the economy and society. There are 14 
major scientific and technological projects organized for the first part 

of 1983 as well as around 50 study programs. Of this figure, projects in 
agriculture number six and study projects number 28 while industry has 8 
projects and 22 study programs. Agricultural projects and programs include 
selective breeding of high quality products such as rice of various varie- 
ties, wheat, corn, oil-tea camelia, sugar, tobacco and tea as well] as 
perfecting breeding systems for these items. Work will continue to improve 
red soil and other low-output soils and further research will be made into 
breecing technology for fast growing and productive afforestation. In 
industry, programs include optimum exploitation of nonferrous metal, raw 
materials and resources, general development of phosphorous resources and 
the development of usage of natural spices. In addition, work will be 
carried out on sugar cane selection and breeding and new technology for 
growing cane and manufacturing and extracting sugar. In 1983, there are 

34 programs arranged for the dissemination of scientific research and new 
technology. Of particular importance is the dissemination of scientific 
research results which make good use of economic results. Research pro- 
grams organized according to state plans should be carried out by technical 
experts and they should be organized to examine and inspect the outlines 
for the Sixth 5-Year Plan and the directive to quadruple output by the year 
2000. In addition, they should carry out scientific research on major con- 
struction programs as well as feasibility studies so that we may achieve 
maximum exploitation of their functions and expertise. 


In 1983, educational programs should gradually develop in line with read- 
justments, actively striving to improve the quality of education. In terms 
of primary schools, many styles of schooling should be adopted according to 
the situation in any one village. It is hoped that in 1983 the rate of 
school age children starting school will reach around 90 percent. Secon- 
dary schooling should concentrate on developing vocational schools or voca- 
tional classes with suitable readjustments and development to junior middle 
schools and continued readjustments and restructuring to senior middle 
schools. Vocational schools should see student numbers increase by 5,600, 
while technical schools should see increases ot 450 and specialized secon- 
dary schools, increases of 1,200 students. Recruitment of workers into 
society should continue to be carried out by selection from vocational 
school graduates in towns and cities. In principle, specialized secondary 
schools and technical schools should take on graduates from junior middle 
schools but length of schooling may be prolonged as necessary and indeed a 
certain number of schools or specialist fields should be selected that will 
not be included in allocation procedures but that will be used for selecting 
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juality students. As far as tertiary education is concerned, we must tully 
exploit the potential that exists in the establishments we already have, 
wiile also enriching equipment and establishments so that they may carry an 
greater responsibility in training and teaching. We must readjust the 
makeup of the school system and we must strengthen areas of specialization 
which lack full numbers. Furthermore, we should effect development in adult 
education, improving cadre training, worker training and, of course, educa- 


tion of the peasants. 


in the material and cultural livelihood of the population in both towns 
and the countryside. / 


y On the basis of developing production, ensure continued improvements 


we must strictly control population growth. In 1983, we must struggle to 
xeep the natural population growth rate down to below 13.8 per thousand. 
we must tackle with even more vigor the work involved in family planning, 
and in the villages we must mobilize all forces to publicize family plan- 
ning, adopting all necessary measures to increase the number of single 
birth couples, putting strict restrictions on two child families and 
thoroughly putting a stop to multiple birth families. 


we must raise the incomes for the people both in cities and in the country- 
side. In 1983, there are planned increases in workers’ wages involved in 
work units owned by the people of 4.6 percent over 1982's estimated plans. 
As tar as peasant incomes are concerned, it is planned to increase them by 
around 7 percent over the planned estimates for 1982. 


we must continue to organize labor employment. In 1983 plans allow for the 
employment of 80,000 new workers in towns and cities. 


We must continue to improve living conditions for people in cities and in 
the countryside. In 1983, there are plans to increase worker housing in 
cities by 1.2 million square feet. In addition, we must ensure good 
supplies of building materials in village areas. Furthermore, we must con- 
tinue to protect the environment, decrease pollution and improve labor 
protection and safety. 


we must see further development in culture, hygiene, education, radio, 
television, news and information and newspapers. 


In order to guarantee fulfillment and even overachievement of 1983 plans 
for the national economy and social development we must recognize that one 
Key point is to turn all our attention in our economic work to improving 
economic results, and thus we must strive to ensure that there are visible 
and clear improvements in such areas of economic results as production, 
construction and circulation. In 1983, the quality of all products and 
projects must improve to levels higher than those achieved last year. We 
must ensure a 2.2 percent saving in energy consumption while also seeing a 
l percent drop in the consumption of all kinds of raw materials. Profits 
handed over to the authorities by state-run industries and enterprises will 
increase by 2 percent, comparable with a drop in production costs of around 
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i.> percent. Cost rates for state-run commercial circulation will drop by 
2 percent while the labor production rate in state-run enterprises and 
industries will rise by 2.1 percent. The agricultural labor production 
rate will rise Sv 4 percent while the rate of utilization of payment of 
newly increased tixed assets will rise to 85 percent. In order that all 
tunis may be achieved in 1983 we must get to grips with the following 


important points in our economic work: 


1. Continue To Publicize and Perfect the System of Economic Responsibility 
we must constantly bring together our experiences and assess them and thus 
continue to perfect all styles of the system of production responsibility 
in the countryside. In 1983, we must continue to perfect and complete 
allocation methods and management styles of the system of production 
responsibility, thus gradually popularizing the economic contract system. 
we should slowly develop specialized households according to the wishes 

and aspirations of the peasants. We should carry out penetrating research 
and investigations so that we may draw up new policies in order to open new 
roads for the development of specialization and socialization. We must 
Study experiences made in the villages, integrate this with enterprise 
readjustments and then create suitable variations on the system of economic 
responsibility for industry, transportation, the building industry and com- 
merce. In this wav, we may successfully activate enthusiasm in every 
sector, exploiting potential and raising economic results. In 1983, the 
establishment, pertection and popularization of systems of economic respon- 
sibility in industry, transportation and commerce must ensure that enter- 
prises take on the full economic responsibilities that they should toward 
the state and that workers do the same toward the enterprises. In addi- 
tion, the state should guarantee the legitimate rights of the enterprises 
and the workers. Total fulfillment of state plans should te our main con- 
sideration and production should be developed strictly in accordance with 
state planning and the needs of society. Management should be improved and 
perfected while efforts are made to stop tendencies to aim solely for 
profits or the adoption of measures which would prove damaging to the 


interests of the state and society. 


2. Continue To Readjust and Consolidate Existing Enterprises 
The first batch of enterprises to be consolidated in 1982 should be examined 
and investigated, and while upholding high standards and demands, those that 
do not come up to the demands laid out in the central government's 1982 No 2 
document, article 5, cannot be accepted. By the end of March 1983, we must 
have solved major problems and questions such as the organization of leading 
cadre groups, the system of economic responsibility and fixed staff quotas. 
The small number of enterprises which did not undergo thorough consolidation 
and were thus not accepted, must continue their consolidation work. In 
1983, the second batch of enterprises will be consolidated, consisting of 
iround 100 backbone enterprises and a small number of additional ones. 


The key to successful consolidation is to fulfill the demands of revolu- 
tionization, vouthfulness, knowledgeability and specialization, while 


73 





idjusting the leading cadre groups. At the same time, tie st 


yt economic responsibility must solve the problems of “everyone eating trom 
the same big pot" and “the iron rice bowl,” ensuring that the enterprise 

1as good motivation for successfully organizing management anc acnministra- 
tion. Staff quotas must be introduced and healthy management systems, 


Ar 


tinance systems, production cost accounting systems, handling systems fo: 
zoods and materials and production guidance systems should de introduced 
so that fundamental ground work may be well done. 

At the same Cime as consolidating enterprises, there should de an intecra 
ion of readjustment and restructuring work of official organizations anc 
bodies as well as the organization of economic combinations taking favor- 
adle and superior products as their center. We should also continue to 
develop economic and technical coordination with more developed provinces 
anc towns. 


° 
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3, Promote Technological Advance in Enterprise 


One pressing task is the implementation of technical transformations in 
existing enterprises. In the last few years, there have been 634 technical 
transformation projects organized for enterprises in the province involving 
total funds of 440 million yuan. Many of these projects have already been 
completed and the enterprises have gone into production and this represents 
in important factor in the continued increases in industrial production in 
the last 2 years, especially in the light and textile industries. On this 
basis, we must gather and organize our strength in every area and draw up 
teasible plans for technical transformations in enterprise, putting 
emphasis on restructuring technological methods and modernizing equipment, 
always keeping in line with the present actual situation in the province 
and related plans. We must draw up technical transformation plans for 
separate departments, separate industries and major enterprises while also 
drawing up plans for technical transformations in towns and important 
regions and counties. These.plans must embody present advances in tech- 
nology and economic results, stressing energy conservation, drops in con- 
sumption and increases in product quality and performance. 


Plans in 1983 for transformations involving renewals and innovation include 
179 projects of which 36 involve renewal and replacement and 143 involve 
adaption. Total investment amounts to 240 million yuan of which 130 million 
yuan was used in renewal and replacement projects. It is vital that these 
projects be started on time and that the enterprises go into operation on 
time so that we may exploit them as soon as possible. 


4. Actively Improve Planning Management 


Planning management should be improved and strengthened according to the 
principles of making a planned economy of central importance and market 
adjustments supplementary. We should strive to improve the scientific 
aspect of planning. We must, step by step, perfect the planning system, 
ensuring integration of long-term, medium-term and short-term planning as 
well as integration of economic, scientific and social development and thus 





Lev eve eater improvements i Composite socidai ane ono=ml res 
larch 1953, ist ave finished the formulation of tne Sixth 5-Yeaer 
lan for our while also producing a very rougn outline tor as tar 
ead as 2000. rder to reflect social and economic results the 
reovincial p] ing mmittee has, on the basis of central zovernment 
lanning depariment Jemands, drawn up planning targets anc economic results 
in 1983 and these nave deen distributed to every region anc department : 
implementation studies so that during their implementation they may be 
gradually perfected. 
Planning and organizational work must maintain the principle that the stat 
is lixe a game ot! ess and thus may correctly handle the relations between 
far $s the 


individual departments and the overall layout and makeup. As a 
interests of separate regions and departments are concerned, we should snow 
tra 


as 


Our concern within permitted limiis, but whenever there is a con 


vetween the interests of an individual department and the whole, the inci 
vidual department must give way to the interests of the whole. 


‘at 


eiile tackline economic construction we must also turn our attention to the 
construction of a spiritual civilization. We must make great efforts to 


. ’ 


ests are secondary to state interests and that short-term interests are 


secondary to long-term interests. We must constantly improve labor atti- 


tudes, work attitudes and service attitudes, inspiring enormous enthusiasm 
among the cadres ind toe masses of the province to build for socialism anc 


to strive to complete every tas’ planned for 1983, thereby opening up a new 
phase in the development of the national economy and society in our 





irry out communist education work, promoting the idea that individual inter- 





ECONOMIC PLANNING 


REN ZhHONGYI, LIU TIANFU ON DEVELOPING HAINAN 
HKO20440 Haikou Hainan Island Service in Mandarin 1030 GMT 1 Feb 83 


[Text] While recently inspecting work in all areas of the Hainan Adminis- 
trative District, Ren Zhongyi, first secretary of the Guangdong Provincial 
CPC Committee, and Liu Tianfu, secretary of the provincial CPC committee 
and provincial governor, made a series of important instructions on speed- 
ing up the exploitation and construction of Hainan Island. The leading 
comrades of the provincial CPC committee pointed out that Hainan Island is 
the second largest island of our motherland. It has made great contribu- 
tions and met great difficulties; it also has great dormant power and 
great expectations. Building Hainan Island well is not only of important 
economic significance, but also of more important political significance. 
Party committees at all levels on Hainan Island must, under the guidance 
of the spirit of the 12th CPC Congress, further emancipate their minds, 
implementing more flexible policies, continue to be open to the world, 
grasp key construction, strengthen party construction and strive to speed 
up the exploitation and construction of Hainan Island. 


Comrades Ren Zhongyi and Liu Tianfu pointed out that since the 3d Plenary 
Session of the llth CPC Central Committee, Hainan Island has developed 
rapidly. But more rapid development is ahead. The central leadership now 
attaches great importance to the exploitation and construction of Hainan 
Island, and has decided to give more decisionmaking power to Hainan Island 
so as to make Hainan more open to the world externally and implementing 
more flexible policies internally. The central leadership also has decided 
to grant certain financial and material aid to Hainan Island. With all 
these conditions, Hainan will certainly develop more rapidly and have a 


more prosperous future. 


How can we develop the economic and cultural construction of Hainan Island 
more rapidly? The leading comrades of the provincial CPC committee pointed 
out that on the whole we must continue to implement the party's line, 
guiding principles and policies since the 3d Plenary Session of the llth 
CPC Central Committee, seriously carry out the spirit of the 12th CPC 
Congress, and earnestly implement all decisions and instructions of the 

CPC Central Committee and the State Council on the exploitation and con- 
struction of Hainan Island. Provided we properly carry out all this, it 
will be easy for us to solve all problems in Hainan. 





rest tC. & on oe isize 2Oiving sOLLOWI NG DTOl. Se 
ac must furt tancipate our rtinds. Members of ¢t C Committee of 
2ina istrative District have emancipated their -incs anc “ave 
: very Guicelyv in practicing the responsibility svstez in agricultural 
roduction. Sur t must continue to march forward to adapt themselves 
to the new situation. ecentiv the centrai leacership mace a series of neé 
ions an2@ instruct: on agriculture and commerce. If we do not 
r tiy stu thes Taise Our awareness, we cannot mar [orward. <s 
OSe in ers, nal rovinces ans cities in the country have 
Seveloped very rapiclvy and new things have emerged one after another. If 
at mot take vigorous action, we will lag benind. S8o0th the central anc 
rovincial leadership hope that Hainan begins before the others in some 
ts. Os in ainan Sexi befor the others? So long as we emancinate 
ss minds and implement correct rcies, we can begin before the others. 
rez:ore, leading comrades at all levels and all fronts are now faced with 
rodlem of further emancipating our minds. 
se cust ir ment more flexible policies and be open to the world. In 
(man, we must maintain open to the world externally and implement more 
exidle policies internally so as to speed up exploitation and construc- 
th c! ent nd provinciai leadership have decided that Hainan 
ould intain o to the world anc implement more flexible policies. 
ev nave also decided to give more decisionmaking power to Hainan so that 
inan may car ‘ nstruction proceeding from reality. The State 
incil has already iss.ed explicit stipulations on being open to tine world, 
at: «ois, Hainan mav tare th ethods of Shenzhen and Zhuhai for reference in 
rrying out its own foreigu economic activities. By truly implementing 
is spirit, Hainan, though not a special zone, will be similar to a speciai 
e in many pects. By then, Hainan will take off. While being open to 
world, we must also pay attention to unity within the country, the 
ovince and the party. We must particularly pay attention to dringineg 
to full play the role of agricultural reclamation departments and other 
fge state-ru nterprises. Large state-run enterprises on the island are 
r Own consortiums. We must utilize their financial power and technical 
rength to serve the purpose of expioiting Hainan. Large enterprises 
hordinate ¢t entral anc provincial authorities must also initially treat 
exploitation and construction of Hainan Island as their unshirkable duty. 
‘ sf oat . istruction. If some ke Instruction projects on 
inan rapidly developed for quite a long time, the overall 
re lopme { struction will certainly be hampered. Besides 
ticulture, including restry, animal husbandry and fishery, the most 
minent problems ar rey, transportation, communication and scientific 
riments. ke must t's feasible plans for making developments in 
655) 
' ¢ «f re fructicn. (Word indistinct] their inspec- 
yf i A mr s of the provincial CPC committee, 
Ww wit ns mr ami trative district CPC committee, 
’ studied r measures for speeding up the exploitation 





‘ mnstruction of Hainan Island, thus greatly encouraziny and educatinp: 
r - +4 OT ] > 4 - > in nr if land a i 2 le dir r Ver an 2c sf = er a <4 + + ~~ T ‘-~ — ron 
Cri peopiae ON nialnan isla ° ine eaglmy comrades or tne nalnan acministra 
tive UVistrict CPC Committee expressed to tne leading mraces Of tne provin- 

lai Url committee: Under the correct leadersninp of tne ntYa. Leatersrni 

et nwinnia?t Di - " — ‘so. a ys Anes ee - } At taAscne 
2r.2 tne provincial CrC committee, we are determined and confricent ta arry 
a 177 " c Tr rl -1017 ate Waid ar" Island 3nsr 7 ae r rt ] mh a er r 3” f ee 
sa /arious wa f weida Jjii nalna M S anc 42iiu Waal MmUL ser Liit A4aZatl Giitu 


sf / ; 
L . 4+UU0/ 245 





NEI MONGGOL CONGRESS HEARS ECONOMIC REPORT 


TAQ CYT 290 
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41102 Honnot Nei Monggol Regional Service in Mandarin 1109 GMI 


[Text] Bao-yan-ba-tu, chairman of the autonomous regional planning con- 
mission, delivered a report on the implementation of the 1982 regional 
economic plan and arrangements ror the 1963 regional economic plan at tne 
fif h session of the fifth regional people's congress. He pointed out: 

Our region has yreat potential for improving economic results. Shifting 
the entire economic work onto the track of taking the improvement of 
economic results as the key link is the fundamental way to effect a funda- 
mental turn for the ‘etter for the region's financial state. It is also an 
important precondition for fulfilling or even overfulfilling the strategic 
goal of quadrupling the region's annual gross industrial and agricultural 


3ao-yan-ba-tu said: Poor economic efficiency is a fatal weakness of our 
region's economic development. After the third plenary session we have 


y9rought order out of chaos and enacted economic readjustment. Economic 
results have been greatly improved as a result, but they still lag far 


behind the national average or the best previous levels of our region, to 


Say nothing ot the advanced levels of fraternal provinces and municipali- 
ties. In 198i, tne region's per capita nationai income was 318 yuan, 
ranking 20th in the country. Our region's per-mu grain output of 176 jin 
ranked at the ttom foc the country. The marketed proportion of grain was 


b Every 100 yuan of investment in industrial 
by all the people that are independent accounting units 


enterprises owned by all 
produced 7 yuan in taxes and profits, ranking 26th in the country. Every 


i yuan of rixed assets produced 44 yuan in output, ranking 25th in the 
country. Every 100 vuan of output tied up 53.8 yuan of circulating funds, 
also ranking 25tn. ‘he output value of industrial enterprises owned by 


the whole people was 6,209 yuan, ranking 27th. 
Bao-yan-ba-tu said: {tne present level of economic efficiency is also below 
the best previous levels of ovr region. This shows that our region has 
r economic results. if we can increase the 
o 200 jin, the region's total grain output 


average per-mu grain output 
become self-sufficient in 


wili reach 11.6 to i? oidiion jin and we will 


f we can catch up with the level achieved during 


grain in G Tew Vears. aa wt 


the First 5-Year Plan or tne first readjustment period in terms of the 
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1.itional income produced from every 100 yuan of accumulated rund, 
region's annual total national income will increase by 400 to 300 million 
yuan. We must understand our region's potential for economic results, 


rt 
~~ 
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roster a healthier mental attitude, unite as one and increase our confi- 
tence and enthusiasm to strive to fulfill or overfulfill tne planned tasks 
tor 1983. 


ne 


3a0-yan-ba-tu pointed out in his report: We must strengthen scientific and 


J 


tecnnological research and further develop cultural and educational under- 


Cc 


taxings. Science and education has progressed continuously in 1962. Insti 
fear 


Lai 
tutes of higher education in the region recruited 5,555 students this : 

and the total enrollment has increased to 19,243, Secondary technical 
scnools recruited 10,685 students and the total enrollment has increased 

to 29,994. Regular secondary schools recruited 425,900 students and the 
total enrollment has increased to 1,184,200. Secondary vocational schools 
and institutes of secondary education for peasants recruited 25,800 students 
and the total enrollment has tripled the 1981 figure. The total enrollment 
ot primary schools is expected to increase 2.92 million, an increase of 


70,000 over 1981. 


More results have obtained in scientific and technological research. This 
year the region has commended and awarded results obtained in 126 important 
scientific and technological research projects. Of the commended research 
projects, 55, or 44 percent, are technologically ripe and available for 
popularization. Another 20 percent of the projects have already been 
applied and have yielded some results. The 1982 science and technology 

plan calls for 140 projects including the trial production of 43 new 
products, 10 backbone experimental projects and 18 scientific research 
projects. Scientific research should focus on technical innovations and 

on solving crucial technical problems in production that demand prompt 
solution. It is necessary to solve such problems through concerted efforts. 
Etforts should be made to popularize the available results of scientific and 
technological research. Advanced technologies suitable to our region should 
be imported in a planned manner. 


we must rely on science and technology if we want to vigorously develop the 
economy. Scientific and technological work should be geared to the needs of 
economic construction. Continued efforts should be made to readjust the 
specialized facilities of the existing higher educational institutions, 
reform the structure of secondary education and strive to improve educa- 

tion quality. Efforts should be made to strengthen the technical education 
of staff members and workers, continue to develop correspondence, spare-time, 


TV and evening university. 


lt is necessary to attend to the rotational training of cadres, to regard 
national education as a key point and to earnestly attend to it and to 
foster more people with talents for the state. The region is planning on 
recruiting 6,000 students for institutes of higher learning in 1983, an 
increase of 8 percent over 1982. Secondary technical schools will recruit 
11,640 students, a slight increase over 1982. 
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ECONOMIC PLANNING 


PRC CONCENTRATES ON 97 MAJOR ENTERPRISES IN 1983 
OW010330 Beijing XINHUA Domestic Service in Chinese 1434 G'fT 30 Jan 83 


[Text] Beijing, 30 Jan (XINHUA)--China will focus on running 97 large 
enterprises well, including the Anshan Steel, the Daqing oilfield and the 
Shanghai Bicycles Industrial Company, in 1983. 


[In response to the call vy the leading comrades of the State Council on 
properly running a group of large enterprises, which have great potential 
in production and bear on the overall situation of the national economy, 
j7 large enterprises were selected after serious study, discussion and 
consultation by the State Economic Commission, the provinces, municipali- 
ties, autonomous regions and industrial and transport departments under 
the State Council. Among them, 88 are industrial enterprises, 8 are com- 
munications and transportation enterprises and the remaining 1 is a build- 
ing and construction enterprise. 


Although these 97 enterprises comprise only 0.93 percent of the total num- 
ber of China's industrial and transport enterprises, their aggregate output 
accounts for 8.7 percent of the gross industrial output value. Taxes and 
profits delivered by these large enterprises to the state will account for 
15.6 percent of the total taxes and profits delivered by all China's 
industrial and transport enterprises. Therefore, properly running these 
large enterprises, by raising their management and technological levels 

and by improving their economic returns, is of important strategic signifi- 
cance to creating an all-round new situation in socialist modernization and 
bringing about a fundamental turn for the better in the state financial 

and economic situation. 


CSO: 4006/243 
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ECONOMIC PLANNING 


HUBEI ACTING GOVERNOR DISCUSSES INDUSTRIAL OUTPUT 
HK 300906 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 29 Dec 82 


[Summary] “At the provincial telephone conference held last night by the 
provincial people's government, Comrade Huang Zhizhen, secretary of the 
provincial CrC committee and acting governor, called on the leading cadres 
in the party and government organizations and the industrial and communica- 
tions departments at various levels to immediately mobilize the broad 
masses of people to genuinely grasp industrial production and transporta- 
tion work for the first quarter of next year and strive to create a new 
situation in industrial production and transportation work and improve the 
standards of the comprehensive development of the national economy at the 


tt 


provincial level. 


Huang Zhizhen first talked about the importance of firmly grasping produc- 
tion in the coming year. 


"Comrade Huang Zhizhen said: We should strive to attain a balanced devel 
ment in industrial production at the beginning of next year. In the firs 
quarter, we should strive to accomplish more than 24 percent of the annua 
plan. To this end, it is necessary to ciiergetically increase energy pro- 
duction, economize on energy, do a good job of linking supply, production 
and marketing and strive to produce, supply and purchase according to plan. 
The industrial production departments should constantiy improve the quality 
of products, increase variety and colors and strive to improve economic 


4 
4 


results." 


“Comrade Huang Zhnizhen emphatically said: In order to vigorously develop 
the economy, we should rely on technological progress. Therefore, it is 
necessary to speed up tie reforms of existing enterprises in our province, 
make a new breakthrough and score new achievements next year. It is 
necessary for the various prefectures and municipalities and various trades 
and services to choose a number of products which have a relatively good 
foundation, produce a considerable impact and have certain favorable con- 
ditions for transformation as a key point in technological transformation 
and, through our efforts, produce a number of famous brands of products." 
"Comrade Huang Zhizhen called on the various localities to pay close atten- 
tion to institutional reforms and called on the leading cadres at various 
levels to change their work style, overcome bureaucratism and improve the 


efficiency of oftice work." 


CSO: 1006/24 3 





ECONOMIC PLANNING 


JIANGXI DISCUSSES INDUSTRIAL, TRANSPORT TARGETS 
OW290409 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 25 Dec 82 


‘Excerpts] In the evening of 24 December, the Jiangxi Provincial People's 
vovernment held a telephone meeting on industry and communications to work 
out the targets for the development of industry and communications during 
the first quarter of 1983 in the province, on the basis of the guidelines 
laid down by the directive of the State Council on the development of 
industry and communications for the first quarter of next year. 


Addressing the meeting were Acting Governor (Zhao Zhenyi) and Vice 
Governor Liang Kaixuan. They called on the broad masses of workers and 
staff in the field of industry and communications in the province to score 
initial victories in industry and communications during the first quarter 
of 1983, while trying their best to improve economic results. 


Atter reviewing the situation in the development of industry and communica- 
tions in the province during the past year, those attending the meeting 
believed that the general situation was excellent and that the total 1982 
industrial output value in the province was expected to rise by more than 

) percent compared with 1981. 


It was pointed out that all units in the field of industry and communica- 
tions in the province must try to fulfill about 24 percent of the major 
annual economic and technical norms during the first quarter of 1983. The 
annual production targets for energy supply and badly needed raw materials 
must reach 25 percent of the annual fulfillment. Strenuous efforts must be 
made to create conditions for the fulfillment of the annual targets and 
create a new situation in developing industry and communications and 


improving economic results. 


The major collieries under the direct administration of the province should 
produce more than 750,000 tons of coal a month, with an average daiiy coal 

output of more than 25,000 tons. Power stations must stabilize their power 
output. Thermal power stations should generate not less than 450,000 kw of 
electricity and hydropower stations not less than 50,000 kw. It is neces- 

sary to develop various save energy activities and strive to reduce energy 

consumption. 


~ 
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ris must be made to conscientiously grasp the wore of communications 
Cransporlalion. Arrangements must De made to solve pre olems caused DV 
gestion due to the sudden increase in the number ot passengers and tne 
terflow of materials during the torthcoming New Year and Spring Festi : 
ssticular attention must be paid to accelerating the shipment of coal, 
teel, grain crops, lumber, export goods and other major supplies. 
tiorts must be m-de to strengthen our leadership over production. Varic 
re: ectures, ities inc deparCments must set up groups in cnarge of produc- 
. | , a - os ; _ 
tion. During the New Year and Spring Festival, the leadership at ali leve: 
id go to colliertes and factories to send their greetings to the workers 
“ work during the holidays and participate in manual labor. Leading com- 


rades ila various localities must constantly improve their work style and 
‘yr the thinkiny ot serving the basic-level units and production, improv. 


we be haat ~a 


Various work systems, raise their etiiciency and create a new situation in 


leveloping industry and communications. 





ECONOMIC PLANNING 


HEBEI PLANNING, INDUSTRY, COMMUNICATIONS FORUM 
HKO20506 Shijiazhuang HEBEI RIBAO in Chinese 22 Jan 83 p l 


{[Report: "Hebei Provincial Work Conference on Planning, Industry and Com- 
munications Stresses Reform in Order To Create a New Situation in Economic 


1,9 


Work ] 


[Text] The provincial work conference on planning, industry and communica- 
tions closed on 15 January. The conference stressed that we should 
thoroughly eliminate the influence of "leftism,'’ emancipate our minds, 
resolutely implement the system of contracting all-round responsibility for 
administration and management in the sectors of industry, construction and 
communications, promote the advance of science and technology and create a 
new situation in our province's economic work. 


During the conference, Vice Governors Guo Zhi and Yue Zongtai respectively 
gave speeches on this year's plan and the work of industry and communica- 
tions in our province. Acting Governor Liu Bingyan gave a concluding 


speech. 


The conference was of the opinion that our province failed in the past to 
eliminate the long-standing mistakes and influence of "leftism" in its 
economic work. As a result, these "leftist" things and old conventions 
still tie people's hands and hinder the creation of a new situation in its 
economic work. We must break away from these fetters. This year, we 
should transplant in our industrial and communications enterprises in a 
planned and systematic manner the system of contracting all-round respon- 
sibility with remuneration linked to output that has been implemented in 
our agriculture. Thus we will establish the system of contracting all- 
round respons bility for administration and management there. This is a 
reform which will diversify our management methods on the basis of public 
ownership without any change in the system of ownership. For example, a 
publicly owned enterprise can be run by the state, the collective or the 
ndividual, with ownership remaining in the state. Some enterprises can 
adopt the method of contracting all-round responsibility for profits and 
losses, contracting responsibility for progressive increase in profits 
year by year, contracting for a share of increased profits and contracting 
tor a share of all profits. Others can adopt the method of substituting 
tax payment for the handing over of profits and taking overall responsibil- 
ity for profits and losses. The medium-sized and small enterprises that 
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ed down, merved or transterred. nose that need ti remain in operatlo: 
sld be run bv the llective with ownership in the state and profits anc 
losses being the .© responsibility of the collective. we can acopt tne 
rCollowing three actual methods: 1) In collective enterprises, we can t: 
set up the system of contracting all-round responsibility to managers 
firectors). 2) In small state-owned enterprises, we can adopt many kinds 
’ z J 


r Management patterns such as contracting all-round responsibility of 
management to a collective of, or the individuals amonz, the staff memb 
nc workers, or leasing the enterprises. 3) In large and medium-sizec 
state-owned enterprises, we can make experiments in the implementation o: 
ontracting all-round responsibility for management subject to the 
approval of the provincial economic committee and the provincial financial 
-epartment. In the enterprises, where the experiments will not be carriec 
S 


it, we should continue to implement diverse forms of economic responsi- 


--. 


© 


ilitv system. 


rder to tacilitate the reform, we should also make the relevant regula- 
t s tlexible. 1) Concerning the distribution to the staff and workers, 


apart trom the continuance of the implementation of the job economic 
responsibility svstem of the Shoudu Iron and Steel Company and the premium 
svstem of Handan No 2 Factory of giving comprehensive piece rate premium 
’r the products in excess of the quotas with the prerequisite of satisty- 
ing all the requirements for quality, we can also adopt the method of 
inking remuneration w th output or profits. In enterprises where condi- 
tions are ripe, we can implement piece rate or floating wage system. 

’) Concerning the distrioution of bonuses, we should refrain from seeking 
equality among enterprises <r setting limits to the amount of bonuses that 


in individual can get. No enterprise that has incurred losses because ot 
Oor management can pay any bonuses. There should be no increase in, or 
should be corresponding decrease in, the amount of bonuses if the enter- 
orise’s economic results are worse than those of the vear before because 
)¢ poor management. 3) Under the prerequisite of stabilizing prices, we 
should firmly carry out the policy of fixing the price of goods according 
to quality and rationaliy fix the range of disparity between retail and 
wholesale prices, the seasonal fluctuation of prices and the difference in 
yrices between ditferent areas. The pricing of the three kinds of small 


ymmodities should be reformed by stages and in groups. Thus, the prices 


“ 
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wse poods will ixed through consuitations dDetween ne industria 
nd commercial departments within the prescribed ranges of the state, or by 
we oenterprises on their own, and brought up and down after the products 


ire put onto the market. 4) We should improve our svstem of recruiting 
stait and workers. we should recruit more employees by contract, more 
mployees on a temporary basis and less employees on a permanent basis. 


)) We should make our taxation system more tlexible and make more experi- 


of substitutines tax tor the handing over of profits. 6) We should 
rrant collective enterprises more decisionmaking power and really enable 

to operate as indevendent accounting units responsible tor their 
rotits ang .oss . nditions exist, these enterprises can restore 
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onterence delevates believed that we must rel, 1 Cine Progress 
- 1. on . " " _ m 4 sf ? oe an - r - a 
rence and Ce hnolopy in promoting tne ceveiopment€ of our ¢c nN ve al 
resent we should satistactorily grasp the following work: 1) we shoule 


rasp the popularization and assimilation of the effective scientiti 
t nological achievements and advanced 
logy introduced either from abroad or trom domestic areas within or 


stside our province. We should encourage the transfer ot technology an 


study to formulate policies to give awards for technology transter. 2 

snould vigorously tackle major scientific and technological problems 
irdles, focusing on the projects of application and development resear 

taat can bring adout quick results and great economic results with a s 


vestment and that are of overall critical and orientational signifi. 
we Should ad. * diverse methods to exploit technology. Al] 
ions and trades should establish technology exploitation centers to 
‘od job of upgrading and modernizing our products and provide technica 


services. All the industrial and mining enterprises should conscientiou 


jevelop scientific research and do a good job to make progress in their 
technology. We should set up a network of scientific research in each 
protession and trade on the basis of the scientific research run by the 
enterprises and do a good job of technical cooperation. We should set 


mae 


that cater to various trades and professions. 4) We should give full > 
to the role of the existing scientific and techaical personnel. ‘se sho 


up, 
accordance with needs, the technical advisory and service organizations 
Slav 


sla 
JL 


vigorously implement the technical responsibility system and diverse forms 


i ie 


or the system of contracting all-round technical responsibility and grad- 


ually establish a patert system. 5) All the provincial and the prefec- 
tural, citv and county authorities should do their best to raise a few 


tunds for scientific and technological progress and technical transter. 
the financial, lending, taxation, pricing and other departments at all 
levels should adopt vigorous measures to open the way for technical 


» royress. 


CSO: 4006/ 243 





sANSL PLANNING OFFICIAL REPORTS ON ECONOMIC PLANS 


HX250346 Lanzhou Gansu Provincial Service in Mandarin 1125 GMI 

[Excerpts] At tne fifth session of the tifth provincial people's congress, 

provincial planning committee Deputy Director (Chen Guangyi), as commis- 

Sioned by the provincial government, delivered a report on the izp'cmenta- 
Ss onomic and social development plans ind on the 


ec 


’ 
tion of the province 


draft of the 1983 plan. 


The report said: Total value of industrial and agricultural output this 
year is expected to pe 10.35 billion yuan, overfulfilling the plan by 1.2 
percent and 5.3 percent higher than in 1981. This exceeds the demand for 
ensuring a 3 percent rise and striving for 4 percent. 


The report said: The main tasks in economic and social development in the 
province in 1983 are to continue to implement che principle of readjust- 
ment, restructuring, reorganization and upgrading, and shift all economic 
work onto the track of centering on improving economic results. The plan 
calls for total value of industrial and agricultural production of 10.81 
billion yuan, ar estimated increase of 4.4 percent over this year. The 
orovince should strive for a 5 percent rise and achieve a new record. 


v inc 


The report said: Generally speaking, the province's entire economic and 
social development in 1982 was good. However there are still many problems 
in economic work. The main ones are: Communes and brigades in some areas, 
especially in places where the grain production level is relatively high, 
are tending to slacken grain production; economic results are poor; there 
las Deen mo all-round control of the scale of investment in fixed assets; 
there are rather serious stockpiles oi: some iight and textile industry 
products; and railroad tcansport remains a weak iink in the development of 


the national economy in Gansu. 


dence, we must resolutely implement the demands set by the 12th party 
congress and rapidly shirt aii economic work onto the track of centering 
yn improving economic results. we must continue to consolidate and 


reorganize the existing enterprises, turther prcemote and perfect the 
7” 


enomic Frespousibi.ity systems, vigorously pursue technical progress in 


(ne enlerprises, increcse prowuction ama practice economy, oppose waste, 
- ha ~¥ aTipt Yiani «al a, © c Ke». ci strive ee) fulfill ana overtiuifidii 
{Ae | . r ~ ‘ } jarwolane a ] . . >| 
st nat .Onaa 4 a% ‘ ‘ ue t AL Pra ent pians tor 1983. 
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HUBEI’S KAN NINGFU CALLS FOR BETTER ECONOMIC RESULTS 


HK280147 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 27 Jan 


U 
VU 


Excerpts] Comrade Han Ningfu stressed in his report at the provincial 
-onference of the cadres of three levels: We must get a really good grasp 
of economic work, center the effort on improving economic results, and 
strive for a higher all-round development level than in 1982. 


He said: We must resolutely implement the relevant central regulations, 
strictly control the size of investment in fixed assets, resolutely shift 
to the track of concentrating on expanded reproduction through tapping 
internal potentials, and focus on technical reform and on bringing into 
plav the potentials of existing enterprises and raising economic results. 
we must seriously implement the central authorities’ current rural 
economic policies and do a good job in all rural work. We must 
reforming commercial work as a key link in this year's economic work. We 
must further grasp the all-round consolidation of enterprises, and relent- 


- 


essly work to economize energy. 


rezarec 


Comrade Han Ningfu stressed in his report: We must establish and bring 
into play the leadership style and method of grasping economic work and 
producing practical results, resolutely overcome all kinds ot bureaucratic 


defects such as haggling over trifies and delaying things, and work hard 
ind practically to study and solve the problems. 


Comrade Han Ningfu'’s report stressed in particular: We must strengthen 
science and technology and education work, and closely link science and 
technology with economic work. Economic results cannot improve without 
science and technology and scientific management, and still less can the 
four modernizations be accomplished. We must further implement the poli- 
ies on intellectuals and strengthen management of the science and 
technology force. The provincial CPC committee and government recently 
t 


Pe Remand - * 
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hat the principal leading comrades of the provincial gover 
sill be responsible for organizing a science and technology leadership 
zroup with the participation of responsible comrades of departments con- 
erned, to take charge of the unified management and employment of the 
science and technology force and related matters. The departments con- 
cerned must check on and supervise the implementation of policies on 
intellectuals. 


+ 
- 


} ; 4 4 
<a itGeGg 











° ° ° = . . . - . ™ 
. P| . . KX QBi nwxe ‘ . -- + - ° “ -_-& - 
. - — . - = . 
‘ . . * a . a -é€ s c . . . - - * Aoaess 
- . - - - ° ° _- 
> ; . . 
: : > . . - + , oer 3 . s . - < . ~ > . 
. > - ‘- - 
. 4 = - . 2 wee : = 
. . 4 . « ‘ ss ~ st ta : a -— - 
. . . . >. * > - - a ° > 
. " . ad ~~ * ~ 4 
* * ~~ - * * ~ «+ - * = - >_> - ~ + > w~ * 
" ’ 
. - 7 -- . . --f 
‘ . ; ? ,_ . ~~? 
* . * ‘ ¥ « ~~ > ss « 23S c . —-~s-e © 
o -* . . . “yp . ee _o - - 











ECONOMIC PLANNING 


}f{A CHONGZHI REPORTS ON SHANXI'S SOCIOECONOMIC DEVELOPMENT 
SK311226 Taiyuan SHANXI RIBAO in Chinese 31 Dec 82 p 2 


("Excerpts" from a report delivered by Deputy Governor Jia Chongzhi at the 
fifth session of the fifth provincial people's congress: "An Estimate on 
the Impizmentation of Shanxi Province's 1982 Economic and Social Development 
Plan and Arrangements for the 1983 Plan''--date not given] 


[Text] I am entrusted by the provincial people's government to deliver 
this report on the implementation of Shanxi Province's 1982 economic and 
social development plan and arrangements for the 1983 plan to the fifth 
session of the fifth provincial people's congress. Please examine and 


- 
discuss it. 


1. An estimate on the implementation of the 1982 economic and social 
development plan. 


In 1982, the economic situation of our province as a whole was very good. 
In agricultural production we reaped an all-round bumper harvest because, 
besides adequate rainfall, we have further implemented the various economic 
polici s in the countryside, improved the various forms of the production 
responsibility system and mobilized the i itiative of the peasants. The 
gross agricultural output value is estimated at 6.26 billion yuan, an 
increase of 16.5 percent over 1981. Output of major agricultural products 
either surpassed or approached the best levels on record. Total grain out- 
put is estimated at 1.5 billion jin, an increase of 13.79 percent. Total 
cotton output is estimated to top 2 million dan, up 48.2 percent. Total 
output of oil-bearing crops was 3.8 million dan, an increase of 57.6 per- 
cent. Big increases have also been registered in output of sugarbeets, 
tobacco, silkworm cocoons, vegetables, fruits and meat. 


The province's gross industrial output value is estimated at 13.1 billion 
yuan, an increase of 10.52 percent over 1981. While accelerating the 
development of the textile industry and other light industries, we have 
continued to readjust the service orientation of heavy industry and regis- 
tered a marked increase in economic results. Labor productivity of indus- 
trial enterprises owned by the whole people which practice independent 
accounting has increased by 8.89 percent. 


92 








Investment in tixed assets by units in the nrovince which are owned by the 
whole people was 2.14 billion yuan, an increase of 19.62 percent over 1981. 


Markets in both urban and rural areas throughout the province are brisk ana 
ne total volume of retail sales is estimated at 5.9 billion yuan, an 
increase of 400 million yuan over 1981. Not only farm products are in 
imple supply but the supply of daily consumer goods has greatly improved. 
Xetail prices are, more or less, equivalent to the level at the end of 


i 
L981. 


Total purchases of goods for foreign trade is estimated at 500 million yuan, 
nigner than the corresponding figure in 1981. Exports arranged by the 
province itself are estimated at $32 million, an increase of 12.2 percent 


over 1981. 


The province's revenue and expenditure are balanced, with a small surplus. 
The task of delivery of revenue to the central treasurer and the task of 
State loans have been fulfilled. We have overfulfilled the purchases of 
treasury bonds. Bank deposits have increased and the increase in cash 
income surpassed that in expenditure. 


Good progress has been made in making science and technology serve economic 
‘onstruction. The results of 203 major scientific research projects were 
rewar.ed by the provincial people's government. The results of five 
scientific research projects won state invention prizes. The province paid 
special attention to popularizing the results of 78 projects on industrial 
and agricultural research and has scored good economic results. 


The standard of living of people in both urban and rural areas has continu- 
ously improved. This year the income of peasants from collectives and 
household sideline production is estimated at 170 yuan per capita, an 
increase of 25.93 percent over 1981. Some 85,000 residents in cities and 
towns have had jobs arranged for them. The total payroll of staff members 
and workers is estimated at 1.66 billion yuan, an increase of 120 million 


yuan. The average wage has been increased to some extent. 


Tiere are manv problems in our economic development. The major ones are 
irrational organization of enterprises, poor management and serious losses 
and waste. Many technical and economic indexes have yet to catch up with 


he best level on record and lag far behind the national average. 


cine 


2. Arrangements for major tasks and indexes of the 1983 plan. 
In accordance with the policy decision adopted at the 12th party congress 
and the Fifth Session of the Fifth NPC, which calls for quadrupling the 
gross value of industrial and agricultural output by the end of the century 
fe entire economic work onto the track focusing on economic 
the period of the Sixth 5-Year Plan, we made the following 
or the 1°53 economic and social development plan: 


.% .< 4 / a 


and shifting th 
results during 
: 
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arringement:s 
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(1) Strive to achieve a real speed of growth in industrial and agricul- 
tural production. 

Gross agricultural output value is projected at 6,385,000,000 yuan. Output 
of major agricultural products are projected as follows: Total yrain out- 
put is projected at 15.5 billion jin as is called for by the state plan. 

We should ensure that it will not be lower than this year's level and 
Strive to increase it to 17.3 billion jin. Cotton output is projected at 

2 million dan; oil-bearing crops, 3.8 million dan; sugarbeets, 5.3 million 
dan; tobacco, 175,000 dan; and total pork, beef and mutton output, 220,000 
tons. A total of 2.5 million mu should be afforested. 


In agricultural production, we should, first of all, continue to implement 
the party's various policies in the countryside. While proceeding fror 
reality and working out methods that fit local peculiarities and production 
levels, we should adopt the following major measures: 1) "Spare no effort 
in promoting grain production and actively develop diversified undertak- 
ings.'' The province's total grain acreage in 1983 should be stabilized at 
the level of 51 million mu. Acreage for both cotton and oil-bearing crops 
should be kept under 3.6 million mu. Acreage for wheat and legumes should 
be properly increased to further develop the production of cash crops and 
diversified undertakings. Yanbei Prefecture should build a hemp production 
base. Yuncheng Prefecture should actively develop the production of peanut 
and sesame and keep the acreage for sugarbeets under 285,000 mu. It is 
necessary to improve, step by step, the structure of livestock production. 
In forestry, it is necessary to attend to the growing of saplings well, to 
increase the area afforested and to raise the survival rate and the rate 

of trees preserved. Resolute measures should be adopted to check reckless 
deforestation. 2) Efforts should be made to popularize new technology and 
advanced experiences that help increase production and income with stress 
on seeds and fertilizers. 3) Continue to carry out farmland capital con- 
struction. Efforts should be made to call on the peasants to rely on them- 
selves and, through the accumulation of funds and the investment of labor, 
to carry out furmland capital construction projects. 4) Do a good job in 
the supplies of the means of production. 5) Funds should be appropriated 
to mountainous areas to develop their economies. 


Gross industrial output value is projected at 13.8 billiouw yuan. The out- 
put value of light industry is set at 4.25 billion yuan, an increase of 
6.25 percent; that of heavy industry, 9.55 billion yuan, an increase of 


4.95 percent. 


In heavy industry, continued efforts should be made to readjust its service 
orientation and the product mix and accelerate its development in line with 
the requirements of the construction of energy, chemical and other heavy 
industrial bases. Output of raw coal is set at 145 million tons, equivalent 
to this year's level. It is necessary to attend to the technical innova- 
tions of mines, strengthen and improve safety facilities and attend to spade- 
work well for the benefit of long-term production. The plan calls for 
generating 14.2 billion kwh of electricity, an increase of 7.58 percent 

over this year. Output of sulphuric acid is set at 280,000 tons; soda ash, 
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J)JO tons; caustic soda, 46,000 tons; and chemical fertilize 
tons. Output of steel is set act 1.42 million tons, an estimat 
tr 00,000 tons over this year; output of steel products, 945,000 tons, 

a 
= 


, 396,200 
ed increase 


of pig iron 


’ 


n estimated increase of 35,000 tons over this year. Outpu 
is projected at 1.48 million tons; output of cement, 2.77 million tons, up 
270,000 tons over tnis year. Output of plate glass is set at 670,000 boxes, 
equivalent to tnis year's level. 


The textile industry and other light industries should vigorously attend 
oft products and raise the proportion of quality products. Arrangements 
for major products are as follows: yarns, 550,000 bundles; cloth, 415 

i 


eters; machine-made paper and paperboard, 110,000 tons; sugar, 20,000 
tons; bicycles, 400,000; sewing machines, 398,000; and detergent, 34,000 
on Meanwhile, efforts should be made to attend to the production of 

mecicine and to ensure supplies. 


The volume of railway freight transport is projected at 130 million tons. 

We should strive to overfultill the task of shipping out 950 million tons 

of coal produced in our province and ensure timely transport of manufac- 
tured goods, farm products, native products and local specialties. The 
total volume of road freight transport is projected at 68.42 million tons 
and we should strive to overfulfill this target. A total of 30 million yuan 


will be appropriated as special subsidiary investment for improving roads 
in mountainous areas. 


Key projects for posts, tel:communications and correspondence are the con- 
struction of three subbureaus in Taiyuan city, which will be completed in 
1983, and the transformation of long-distance lines. Efforts should be 
made to improve the quality of postal work in the countryside. 


(2) Control the volume of total investment in fixed assets and ensure the 
completion of key projects. 


State plan calls for our province to invest 2,058,860,000 yuan in 
sets, ot which 1,?743,550,000 [second figure omitted] yuan will be 
truction projects and 415,300,000 yuan will be used 
1 and technical innovations. The following measures 


ry 


e a 
used in capital cons 
u A 


tor equipment renew 
should be adopted to use and manage the funds well and to control the scale 
of capital construction: 


1) Strictly control the volume of total investment in fixed assets. All 
investments including those covered by bank loans, foreign capital, funds 
for equipment renewal, tunds for technical innovations and special funds 

f all kinds are supject to overall balancing by the Planning Commission. 
2) The authority over management of investment in fixed assets is concen- 
trated in the central level and the provincial, municipal and regional 

d to lower levels. All large and 
roiects as well as technical innovation 
c 

f 


level. It will not be decentralize 
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over 10 million yuan must be approved 
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Wh 











by the State Planning Commission. Small local capital construction projects 
and technical innovation projects that require investments of less than 10 
million yuan should be incorporated into the provincial plan for investment 
in fixed assets and acquire approval of the provincial planning commission. 
Projects with investments of less than 5 million yuan should be reported to 
ne State Planning Commission, Economic Commission and other relevant 
departments for the record. 3) The role of banks in examining and super- 
vising the investment in fixed assets should be brought into full play. 

4) Construction projects must be undertaken in strict compliance with the 
procedures for capital construction. All projects built with the invest- 
ment for fixed assets must have: a) prior geological and resource pros- 
pecting and technical and economic appraisal; b) feasibility studies; 

c) a design plan; or d) a preliminary expansion plan. 5) Projects that 
have not completed the above-mentioned procedures can only be listed as 
projects in the early stage of preparation. As regards all projects that 
tiave been incorporated into plans, the following must be done: The scale 
of construction, the total amount of investment, the time schedule, the 
conditions for cooperation with other units and the returns on investment 


+ 
- 


must be fixed. 


Funds should be concentrated on key projects to ensure their completion. 
Key construction projects of the state focus on energy and communications, 
and our province will concentrate a greater portion of its funds on these 


Of the total investment for 1983, 624 million yuan, or 38 percent 


projects. 
Of the 624 million 


of the total investment, will go to the coal industry. 
yuan, 456 million yuan is directly allocated by the state plan and will be 
used to rebuild or expand eight mining bureaus, while 168 million yuan is 
allocated by the province for rebuilding and expanding locally run or com- 
mune and brigade-run collieries. Some 194.7 million yuan, 12 percent of 
the total investment, will be mainly invested in the power industry to 
build large and medium-sized powerplants arranged by the state. About 228 
million yuan, 14 percent of the total investment, will go to railway con- 
struction. The money will be used mainly to renovate the Datong-Fenglingdu 
railway and to electrify some sections of railways. Over 64 percent of the 
total investment goes to the aforementioned three sectors. In addition, 
one of the key projects planned by the province is a gas project in Taiyuan 
which requires 45 million yuan of investment in 1983, accounting for 10 
percent of the province's locally raised funds. 


Of the total investment in fixed assets for 1983, 586 million yuan is to be 
either raised by the province in a unified way or by the various prefec- 
tures on their own, as assigned by the state. As regards 510,570,000 yuan 
that is subject to the plans of the provincial authorities, it will be used 
as follows: Some 65.7 million yuan, or 12.9 percent, goes to agricultural 
departments, an increase of 5.5 million yuan over last year. The textile 
industry and other light industries (including medicine and electronics) 
get 56.9 million yuan or 11.1 percent of the total, a slight decrease from 
last year. Urban construction departments get 54.5 million yuan or 10.7 
percent, a rather big increase over last year. A total of 38.25 million 
yuan, or 7.5 percent, will go to cultural, educational, and public health 


departments. Of this, investment in public health departments increases by 
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yver 30 percent over last year; that in educational departments, by over 
22 percent. Investments in other sectors are, more or less, equivalent to 
last year's levels. 


(3) Enliven the economy in both urban and rural areas and execute finan- 


, ei 


‘tal and credit work well. 


ae volume of retail sales in 1983 is projected at 6.35 billion yuan, an 
estimated increase of 450 million yuan, or 7.6 percent, over this year. 
[fo manage the market well, both industrial and commercial departments 
Should do a good job in market forecasting and, by proceeding from the 
macroeconomical results of society, serve the market and the people's needs. 
Efforts should be made to meet the needs of agricultural production. It is 
necessary to further readjust the purchasing methods of agricultural and 
sideline products, relax policy restraints on the purchasing and marketing 
of agricultural and sideline products, help the p2asants market their farm 
and sideline produce, native products and local specialties and improve the 
supplies of nonstaple foodstuffs in cities, townships and industrial and 
mining areas. 


As regards foreign trade, the plan calls for purchases of goods worth 463 
million yuan for toreiygn trade in 1983. Special attention should be paid 
to the export of mineral products with the emphasis on coal, chemical 
products, textiles and other light industrial products, handicrafts and 
mechanical and electrical products. 


Beginning in 1983, economic, technical cooperation and cooperation with 
regard to materials among tl.e various prefectures and departments in the 
province should all be incorporated into the unified provincial economic 
plan and efforts should be made to strengthen planned guidance and manage- 


ment. 


The 1983 revenue index of our province is appraised and decided by the 
state at 2,133,550,000 yuan, an estimated increase of 6.68 percent over 
this year. The state will collect 90 million yuan from our province for 
construction funds for key energy and communications projects. The state 
will assign our province the task of purchasing treasury bonds worth 98.9 
million yuan. Expenditures totaling 1,672,570,000 yuan can be handled with 
local revenue, an increase of 312,560,000 yuan over the figure of this 


vear's plan. 


Arrangements for the social development plan. 


~_—~ 
i~ 
— 


We must rely mainly on the progress of science and technology if we are to 
achieve vigorous economic cevelopment. Persistent efforts should be made 
to make science and techneclogy serve the national economy, to closely com- 
bine scientific and technological development with economic development 

ind to pay special attention to research in applied science and technology. 
A total of 152 projects, including 14 projects for tackling key scientific 
problems and 16 key scientific rescarch projects, are planned for next 
year. Results of 7] scientific and technological research projects are to 
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.custrial tax revenue and profits by 10 million yuan. In education, 
eIforts should be made to further reinforce and strengthen primary schools, 
readjust and raise the standards of junior middle schools and readjust and 
reform senior middle schools. It is necessary to expand education for 
Staff members and workers, reform the structure of higher and secondary 
education, vigorously develop vocational education, offer vocational 
classes at middle schools and change a number of regular secondary schools 
into vocational secondary schools. Next year, colleges and universities 
will enroll 8,925 students; vocational secondary schools, 160,580 students. 
Both are squiecient to the 1982 enrollment levels. In public health, 
> f Ss should be made to strengthen medical and public health units at 
tne county level to bring along the development of public health units at 
the commune and brigade levels. It is necessary to raise the efficiency 
and quality or medical and public health work. The number of professional 
ic health personnel should be increased to 119,470 in 1983, a net 
rease of 2,210. The number of hospital beds should be increased to 
l 


O, a net increase of 1,640. 


- 
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‘he natural population growth rate should be kept under 14 per thousand. 

n 1983, cities and townships in the province are required to arrange jobs 
for a labor force of 210,000 persons. Of them, 170,000 persons will have 
jobs arranged for them according to plans: units owned by the whole people 
will employ 75,000; collective units will employ 63,000; 5,000 will engage 
in individual businesses; farms run by educated youths will employ 5,000; 
and 22,000 will join the army, go to schools or be otherwise employed. 
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Continued efforts should be made to attend to protecting and harnessing tne 
environment, with stress on seriously polluted large cities and industrial 
and mining areas. It is necessary to do a good job in land renovation and 


planning work. 


(5) Do a good job in balancing supplies to ensure the needs of production 
and construction. 


In 1983, there will be gaps in the supplies of some major materials in our 
province. To ensure the needs of key construction projects, we plan to 
adopt a number of measures to bridge the gaps. 


It is necessary to strengthen mandatory, planned management over resources 

re subject to unified distribution by the state and the province. 
ocality or department is allowed to draw on or retain these resource 
without approval. Local steel and iron companies must arrange their pro- 
duction in accordance with the specifications and variety needed by the 
province. Meanwhile, efforts should be organized to barter pig iron for 
steel products. 
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province should strengthen the marketing and management o 

onsumers get their share and to support rural housing construction and the 
droduction of small farm implements. It is planned to substitute steel 
Nroducts and cement for some timber. Cement is expected to be in short 
Supply next year. [forts should be made to ensure that all the cement 
suoject to the distribution by the province will be allocated. Meanwhile, 
it is necessary to strengtnen the management of small vertical kilns, to 
raise the grade of cement and to increase production. 


fhe materials imported into our province by the various prefectures and 
ities in cooperation with the province should be regarded as supplements 
to the plan and be subject to planned distribution. In order to reduce 


ove 
tor practicing economy and instituting reforms and make good use of steel 
products and mechanical and electrical products that are kept in stock and 
lie idle. 


Make improvement of economic results the heart of economic work. 


fo ensure the rulrillment or overfulifillment of the above-mentioned plans, 
we must adopt etfective measures to achieve a marked increase in economic 
results in production, construction, circulation and other fields. Efforts 
should be made to lower the product costs of local state-run industrial 
enterprises by 2 percert, speed up the turnover of circulating funds by 8 
percent and lower comme cial circulation costs by 2 percent. Costs and 
2xpenses of other trades should also be lowered by 2 percent. All capita! 
Sonstruction and technical ianovation proje-ts should shorten their time 
limits, lower costs and raise returns on investments in fixed assets. It 
is demanded that the rate of availability of newly added fixed assets be 
raised to about &5 percent and the output value of industrial enterprises 
be raised by 3 percent per worker. To improve economic results and fulfill 
the requirements of the various plans in an all-round manner, we must 


earnestly execute the following work well. 


First, make continued efforts to enact enterprise consolidation, readjust- 
ment and reorganization. 


Next vear, we should pay special attention to further consolidating large- 
and medium-sized backbone enterprises. All enterprises which have been 
suffering from serious losses because of mismanagement should be ordered to 
halt deficits and increase profits within a prescribed period. Enterprises 
that fail to meet the deadline siiould be ordered to suspend operations 


pending consolidation. 


Earnest efforts should also be made to execute enterprise consolidation 
well. The relevant departments should draw up programs for different 
trades according to products. They should also work out plans for enter- 
prise reorganization in line with the principle of cooperation among 
specialized units and economic rationality. A plan should be drawn out 

to close down, suspend operations, amalgamate with others or switch to the 








nanufacture of other products in 2 years those enterprises that are 


nsumers of materials, turn out poor-quality products and have been run- 
ning at a loss over the years, those with production in excess of demand, 
tnose with large overstocks of goods and those backward en erprises that 
with the advanced ones for raw and semifinished materials. They 


ontend 
must provide lists of enterprises to be closed or suspended and propose 
measures to carry out this plan to ensure smooth progress in consolidation. 


Second, further implement and improve the economic responsibility systen. 


T) —_ 


[n agriculture, we have achieved marked results in recent years in imple 
menting the various forms of the production responsibility system. ke 
should continuously sum up experience to further consolidate, improve, 
raise the standard of the system. Initial results have been scored in 
implementing the economic responsibility system among some industrial 
enterprises. karnest efforts should be made to sum up the experience of 
pilot units to work out and create different forms of economic responsi- 
bility which suit the peculiar characteristics of industry, c’mmunications, 
the construction industry, commerce and other trades. The economic respon- 
sibilities of enterprises, staff members and workers to the state should be 


«SSigned to administrative or technical offices, workshops, work groups 


md 
aisu 


and individuals. 


Third, pay more attention to carrying out technical innovations among 
existing enterprises in a planned and discriminating manner. 


Every enterprise and industrial department should do a good job in 
organizing their scientific and technical personnel to take part in plan- 
ning, in tackling key scientific research problems and in carrying out 
technical innovations. Technical innovations mean introducing, on the 
basis of technical progress, new technology, new equipment, new materials 
and new techniques to raise product quality, increase variety and designs, 
lower consumption, upgrade and update products and raise overall economic 
results in society. Next year, efforts should be made to study and work 
out technical innovation plans for the province, the various departments, 
trades and key cities and enterprises. We should regard it as an urgent 
task and attend to it well. Meanwhile, there should be a series of poli- 
cies and measures to encourage and help enterprises carry out technical 
innovations. We should, first, draw up plans for developing and batch 
processing new products; second, eliminate backward products within a 
prescribed period by mandatory measures; third, work out methods to 
encourage the development of new products and the introduction of new 


technology. 


For example, while ensuring the stability of prices, we may properly 
enlarge the price difference between high-quality products and poor-quality 
ones and set high prices for high-quality products, low prices for poor- 
quality products and preferential prices for new products. Expenses for 
trial-manufacture of new products can be incorporated into production costs 
by stages. It is also permissible to draw money from profits retained by 


enterprises to develop new products. 
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VOMIC PLANNING 


BRIEFS 

HUNAN REPORTS ON 1983 PLANS--Hunan Provincial Planning, Committee Director 
(Bai Yulan) reported to the fifth session of the fifth provincial people's 
congress on 27 December on the arrangements for the province's economic and 
social developnent plans in 1983. He said: The plan calls for total 
industrial and agricultural output value of 34.35 billion yuan, including 
agricultural value of 14.7 billion yuan an/ industrial value of 19.65 
billion yuan. These figures each represent an increase of 4 percent over 
1982. [Excerpts] [HK300318 Changsha Hunan Provincial Service in Mandarin 


1100 GMT 29 Dec 82] 


HUNAN MEETING ON INDUSTRIAL PRODUCTION--The Hunan Provincial Government 
held a telephone conference on 27 January to arrange industrial and com- 
munications production around the Spring Festival. Governor Sun Guozhi 
ind Vice Governors Cao Wenju and Zhou Zheng spoke. The meeting pointed out: 
The province did well in industrial production in the first 3 weeks of the 
vear. "However, due to shortage of energy and transport and lack of raw 
material, failure to link output to sales in certain products, plus the 
excessive number of meetings and dispersion of the leadership's energies, 
there are very many difficulties in promoting current production." The 
meeting demanded that leaders at all levels get a thoroughly good grasp 

of production around the Spring Festival. Every effort should be made to 
maintain a relatively good production level in February. [HK280357 
Changsha Hunan Provincial Service in Mandarin 2310 GMT 27 Jan 83] 
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SCE. VELOPMENT OF DiVERSIFICATION URGED 
inese & t 82 p 2 
717 1696 2579], l2th Party Congress Representative 
e Chengdu Municipality Party Committee: "Maintain 
e Sector, Develop Diversified Economic Forms" ] 
im Ct re: te a new situation in socialist moderniza- 
the 12th Party Congress--they began by taking 
et the strategic goals, key points, and steps of 
‘nt, set the important principles which are to be 
economic work--is a forceful guarantee that all posi- 
ght into play and that the great 20-vear targets will 
arty Congress, mrade Hu Yaobang said that we 
nt position cf ¢t state sector and develop diversi- 
is an nportani principle which Cnina must follow 
We understand this well in practice. The dominant 
tor in the national economy is determined by the basi 
y. Under conditions of socialism, the state is the 
rship of all the people, the state sector controls the 
on and is linked up with modernized industry. Regarid- 
inds and the means of production possessed, it is still 
tv of goods supplied to society and in addition, the 
i superiortiy with regard to the volume of foreign 
inant position of the state sector and consolidating 
sector are decisive conditions for maintaining the 
iteeing that the collective sector will advance in a 
it the individual sector will serve socialism. How- 
aking, the ‘vel of development of productive forces 
er it iced: rriculture is still primarily based 
ma | wer for farming; ind apart froma few modern- 
cnterprises in industry still predominate, and 
ii Manual operativas; commerce and the service indus- 
isi is situation of a multiplicity of 
it will be necessary in China for 
i r a long time. For a long time in 
.ctuken influence of the ‘left", divorc: 
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from the actual situation of China's productive forces, one-sidedly stresse 
transtormation of productive relations and hurried to increase the degree o 


} 
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c 
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public ownership of the means of production. In the decade of chaos, Lin Biao 


ind "the gang of four’ went in for ‘extreme transition’ and ‘chopping of t: 
ipDitalist tail’ in a big way, in urban areas restricted development of tie 


rLiective sector and would not even permit the existence of individual eco- 
nomic enterprises among urban laborers all of which inflicted serious damage 
to the national economy. These lessons are engraved very deeply. 


Since tne Third Plenary Session of the llth Party Central Committee, under the 
suidance of the correct line we have set things to rights, purged ‘leftist' in- 
tluence which existed in economic work for a long time, rectified guiding ide- 
oloyy, maintained the dominant position of the state sector, given high regard 
to developing a diversity of economic forms, and formulated a series of compat- 
ible principles, policies, and managerial methods. For the past several years 
Chengdu has actively implemented the line, principles, and policies of the 
Party Central Committee. In the rural areas has stablized and expanded the 
ollective sector, implemented diverse forms of production responsibility sys- 
tem suited to local conditions, and increased private plots as appropriate, so 
tnat the rural economy has made unprecendented advances: In the cities, it 

is vigorously supported the collective sector, including cooperative econo- 
mies capitalized and managed by urban young people and in some trades has re- 
stored and expanded individual handicraft industries and individual workshops 
and shops. According to statistics of the end of 1981, employees in collec- 
tively owned enterprises had already reached over 197,000 persons, which is 
14.45 percent of the total number of employees in the city. The value of the 
industrial output of collective enterprises reached 786 million yuan, or 16.27 
pereent of the gross industrial output of the entire city. In the commercial, 
food service, and repair industries in particular, the collective sector and 
individual business of workers have increased their relative proportion. Of 
the more than 18,900 retail outlets in the city, over 13,000 are collective 
enterprises or individual operations, which is more than 73 percent of the 
total number of retail outlets. Due to the development of the collective sec- 
tor and some individual businesses that have developed, in production, onis- 
sions and deficiencies have been made good, there has been full utilization, 
and full play has been given to positive factors and in circulation, ‘long- 
standing’ problems in commercial and service outlets have been rapidly re- 
solved, the masses are satisfied. Developing diversified economic forms is 
good for production, makes life easier, and made the urban economy prosper. 


With the restoration and development of urban collective sector and individual 
businesses of laborers, opportunities for finding employment for the urban un- 
emploved also were made available. In the past, not giving serious considera- 
tion to developing diversified economic forms blocked many channels for employ- 
ing labor: on the one hand a great many persons had no work, and on the other 
a great many things had no people to do them which created very prominent prob- 
lems. In the past few years, Chengdu has actively started up large and small 
collectives and developed individual businesses as appropriate, created oppor- 
tunities and gradually turned around a situation in which it was hard to find 
employment. In the three years from 1979 to 1981, the city found employment 
for 140,000 people, over half in collective enterprises and individually owned 
businesses, 
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reat quantity of facts proved that developing diversified economic forms 
der mditiens where the state sector is in dominant position not only con- 
ras to the level of development of social productive forces at the present 
me and China's national condition, but also is favorable to expanding en- 
vment, develoning production, making the economy prosper, and accelerating 


ia.ist modernization. However, to thoroughly carry out this important 
ipai, we must still pay attention to the two following problems: first, 
ist continue purging the influence of 'leftists" errors and propagandize 
istorical necessity of the existence of the collective sector and the in- 
vicualiy owned business by laborers at China's present stage. To accept 
itheut analysis the view that the individual is inferior to the collective 
ind that the collective is inferior to the state is not entirely practical; 
ie view that work in a collective firm or to be an individual business is in- 
‘erior to others is also mistaken. In fact, regardless of whether it is owned 
ill the peo, 1e, collective ownership, or an individual business, all play 
im active role u.. ‘er different conditions and within different spheres. In 
China, ownership by all the people and collective ownership are the basic forms 
sovlalist economy, and are the main body of the national economy, but in- 
‘ividual ownership by the laborer is a supplement to the socialist ownership 
‘stem. This supplement is absolutely not dispensible, but it is a necessary 
iid beneficial supplement. In developing diversified economic forms, we should 
tr only give serious consideration to the place and function of collective 
nterprises in the national economy, but also should encourage the appropriate 
cevelopment of individual businesses owned by laborers within the scope of 
aational stipulations ani the administrative management of industry and com- 
merce, Second, after tie development of diversified economic forms, we defin- 
itely cannot relax the necessary management and unified leadership of state 
Lanning. In the process of ceveloping diversiried economic forms, phenomena 
wiich weaken or damage the unified state plan and violate state policies and 
laws are also something we cannot ignore. In terms of circulation, implement- 
ing diversified channels is necessary, but it is necessary to get straight the 
relationship between main channels and secondary channels and should certainly 
maintain the position and function of the main channels of the state sector, 
otherwise it could upset the market. As far as diversified economic forms are 
concerned, different forms of planning and management, including administrative 
methods and economic methods, should be adopted on the basis of different con- 
itions to make the national economy develop in a healthy and coordinated way. 
As long as we correctly implement the important policy of maintaining the domi- 
nent position of the state sector and developing diversified economic forms, we 
will be able to mobilize all positive factors, and promote the comprehensive 
prowth of the socialist economy. In sum, as long as our guiding thinking is in 
unity with the foundation of the documents of the 12th Party Congress, and we 
have a correct understanding, then in our economic work there must be a better 


ituation, 
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ECONOMIC PLANNING 


PROMOTION OF ‘SALT CAPITAL‘ URGED 
Chengdu SICHUAN RIBAO in Chinese 9 Oct 82 p 3 


(Article by Wang Xiaocai [3769 2400 2088], 12th Party Congress Representative 
and First Secretary of the Zigong Municipality Party Committee: 'Rouse Revo- 
lutionary Spirit, Promote the Salt Capital Economy" ] 


[Text] In his report to the 12th Party Congress, Comrade Hu Yaobang presented 
the strategic targets, strategic key points, and strategic steps for China's 
economic construction in the last 20 years of this century and demanded that 
in constantly improving economic results, we vigorously strive to redouble the 
gross value of the ccuntry's industrial and agricultural output. The presen- 
tation of this great target fully reflected the wishes and demands of the 
people. It both inspires people and reflected the objective laws of China's 
economic construction, It is necessary for the entire party and all the peo- 
ple of the country to put forth the greatest effort to realize this great 


target. 


Implementing the spirit of the 12th Party Congress should proceed ‘rom the 


actual circumstances in our Zigong municipality, recognize the present state, 
superiority, and weaknesses of Zigong's economic construction, and take the 
road to creating a new situation. Zigong is nicknamed ‘the salt capital’. It 
has abundant salt resources and exceptional conditions for developing chemical 
industry. In the past few years it has utilized the foundation of the salt 
industry to develop textiles and light industry, develop energy sources and 
has also seen positive results. With the addition of a group of mainstay 
machinery and metallurgy firms which have been formed since three-line con- 
struction, tiere has also been some development in the electronics and build- 
ing materials industries, The salt industry, chemical industry, and machine 
building industry have a certain scientific research base and technical capac- 
‘ty. This is our superiority, Proceeding from the needs and conditions of 
Zigong, our future path should take the salt industry as its foundation and 
stress development of the chemical and light industries with attention to de- 
veloping the role of the machine building industry to correspondingly deve ‘op 
other industries. Before 1990 we should pay particular attention to doing a 
good job of enterprise reorganization, raising the managerial level, develop- 
ing existing enterprise potential, increasing economic results and vigorously 
stressing adjustment to make Zigong's industrial make-up gradually become more 
rational to lay a good foundation for the next ten years of economic develop- 


ment. 
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This year's estimated production is 120,000 tons, 


24 = ne) 
{ in tne rirst nine months more than 20,000 tons of raw salt were used. We 


prepared within the sixth five-year plan period through technological re- 
to expand productive capacity to 2/0,000 tons, i.e., more than satisfyinz 

nation's need for pure salt, and which can also stimulate expansion of the 

stries in the city such as glass. It can both increase the output value 
70 million vuan and open outlets for over 200,000 tons of raw salt, get- 


multiple returns at one stroke, reducing expenses and increasing effec- 
ss. The city has determined, using salt as raw material and developing 


\ 7770! an \lorate as the central focus, to make the salt chemi- 
rertilizer, polyvinyl chloride, wanjiben [7909 1015 0058], organic silicon, 


4 


rine, plastics, multipurpose use of titanium concentrate and carbon black 


er. It can als») nronote development of such consumer goods industries as 


> 


ht industry and textiiecs by ‘using chemistry to promote light industry.' 
he move is made in a vigorous fashion, then other things will also move 


rously and it might doubi.: or nearly double the gross value of the city's 


strial output bv 1990, 


mng's machine building and metallurical industries are a force that cannot 
gnored. At present we should vigorously stress reorganization and redirec- 
to produce goods that will sell, accelerate the pace of combining and re- 


4 \4.? 


nization, and quickly expand the productive capacity for key goods. We de- 


that the citv's machine building industry both assume the mission of self- 
r=. and development and satisfy the needs of the nation and the market, as 
is take on the mission of helping carry out the technological reform of 
ong's salt chemical industry, light industry, building materials, and elec- 
ics industries. At the same time, they should pay attention to vigorously 
Il play ¢ ientitic and technological forces of mining enterprises 


scientific research agencies such as those engaged in silicon and plastics 


ntifiec research, well salt design research, carbon black research and natu- 


‘ , ¥ ‘ 4 

gas chemical industry research and accelerate the development and utiliza- 
of trained personnel and launch scientific research attacks on targets 
developing production in Zigong so that scientific research results 


ted to ‘ pins 

quickly take root, flower, and bear fruit in production, especially in 

evelopment of the chemical and light industries. In particular some short- 
goods and kev goods which society needs and are even in short supply 


1d also be stressed, combined aid reorganized forces should be developed, 


\ ‘ : i< a »f re » >t ' f € Xpai. i prod ict ive capac ity. In agri- 
ir while we canna lef ip on reod production, we should vigorously 








‘velop diversitication, in particular developing forestry, sericulture, 
fruits, tea leaves, fishery, poultry and domestic animals and commune and bri- 
rade enterprises to take the road of controlling poverty and achieving pros- 


‘rity. We estimate that the gross value of industrial and agricultural out 
i116 could redouble by the end of this century. 


Xealizing these great targets should rely on our work. The most important 
thing is to unswervingly do things in accordance with the strategic key points, 
strategic steps, and the series of directive missions issued by the 12th Party 
Congres... We should have a persistent and dauntless, indomitable get-down-to- 
work spirit and strict seeking truth from facts scientific attitude. If we can 
but rouse our spirits, then we can make the economy develop vigorously. Now, 
we need to further stress economic reorganization, it is the dominant thing and 
we must continue to maintain this and not relax in the slightest; it is the 
dominant thing and we should continue reorganizing it and not hesitate in the 
slightest. Things which should be reorganized and combined, should be reor- 
ganized and combined; products with no outlet should be closed down, stopped, 
merged or converted. Shortage of funds is a major problem. We should have 

a ‘national chess game' mentality and follow the overall situation of national 
strategic key points. Under t:he guidance of Central Committee and provincial 
planning, and the overall plan, we should develop local initiative, concen- 
trate funds as appropriate and place limited financial resources where they can 
be best used. In summary, we should have the courage and spirit of creating a 
new situation, If we stick to the old ways, do things by the book, cry and 

moan when run into difficulties, just wait and see and be in a state of inertia, 


then the new situation will not come into being. 


| believe that under the direction of the spirit of the 12th Party Congress, 


and the leadership of the provincial party committee, relying on the vigor 
struggle of the people of the city, the time for the invigoration of Zigong's 
economy will of necessity come, and the great blueprint drawn for us by the 
12th Party Congress must become beautiful reality. 


a 


ous 


8226 
CSO: 4005/287 


110 








‘ wey MeAK LOL AS a 
aa JL MANAGEMI! N1 


seNEFITS OF INDIVIDUAL ECONOMY NOTED 
nX0914U03 Beijing RENMIN RIBAO in Chinese 8 Feb 83 p 5 


Articie by Mo Qi [6289 3623] and Tian Yi [1131 0034]: "There Are Great 
Prospects for the individual Economy"] 


rext] Since the 3d Plenary Session of the llth CPC Central Committee, our 
untry has seen a certain amount of development of individual industrial and 
‘commercial households in its towns and cities, but due to the lack of under- 
inding on the part ot many cadres of the objective inevitability of the long- 
term existence of such individual economy, a whole series of policies have 
tailed to be implemented seriously, such that its development continues to be 
hampered by all sorts of obstacles and is not sufficiently smooth. 


or a long time now, the view has been circulating that the individual econons 
is suited to backward, manual iabor, so that with the substitution of mechani: 
production for manual labor and the increa:ing socialization ot production, the 
individual economy will die out. Practice has proved that this view is one-sivje 
ind underestimates the vitality of the individual economy. 


first, from the point ot view of production, large-scale modernized production 

by no means pushes out or eliminates small, individual-type labor. As production 
becomes more and more highly socialized, it constantly creates the need for the 
social divisions of labor based on specialized production. On the one hand, biz 
enterprises which) use the newest technology, in order to improve economic results, 
will inevitably farm out those processes and spare parts suitable for completion 
uutside the factory to relatively small enterprises and individual laborers to 
process and manufacture. On the other hand, those small, fast-changing commodities 
which are produced in small batches are therefore unsuitable for manufacture bv 
large enterprises will similarly need to be provided by medium- and small-scale 
enterprises and individua] producers. This again gives the individual economy a 
compensatory role. 


second, as regards circulation and consumption, the socialization of production 
inevitably promotes the socialization of life As production develops, so 


neople's levels and pitterns of consumption also change, and all sorts of tasks 
irising from the need to eat, dres and consume will turn more and more from 


eins household tasks to socialized tasks. Morcover, there will be urgent 
emands for difterent consumer goods to meet the demands of different consumers. 
| ) of social labor put into commerce 
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Nina was a seml-cCo 


trics. ils 1S precisely the Situation in ltalis 
idvance forces of production. Accordi C statistics, 
r ot people employed in the service industri in the 
tiv services run by individuals and not em ny extr 
, , or 19 percent of the 84,482,000 people emploved outsi« 
sector. (See "Handbook of World Economic Statistics" p she 
al Science Publishing House, p 120.) Further, ordiny to 
1979 the number of shops in Japan run by one or two pe 
t of the total. This proves that in advanced capitalist 
their torces of production are at a relative igh level, 
es are by no means able to encompass evervthing, and the 
continues to exist and at a corresponding degree of deve - 
characteristics of being small scale, with diversified manage- 
and flexibility, make up for detficiencies in big capitalist 
;, in these days of highly advanced science and technologv, 
is on the one hand being elbowed out and swallowed bv big- 
and on the other, is constantly seeping out of the cracks 
\ ,» using all sorts of wavs to meet the needs of social produc- 
n and lite, displaying its abounding vitality. 
n lonial, semi-feudal country. Since the founding of nev 
1a, the building of the socialist economy has achieved tremendous results, 
of production have n 


t reached a high 
; the state of development of the forces of production is highly unbalanced 
th between and within sectors of the national economy. 
it in the process of building socialism, 
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level ’ 


it compared with advanced countries, the socialist forces 


the commodity economy is not sufficiently advanced, 


These 


things demand 


sme, we must, under the prerequisite of maintaining the dominant position ot 


iture of various 
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orms of economy such as the collective 
be predicted that even when the forces of production reach 
very high level and production is highly socialized, the individual economy 


ll continue to have val 


ue. 


soKing at the history of mankind over the past few thousa 
ynomyv nas tended to rely on the form of production occupving the dominant 


and individual] 


nd vears, the indivi 


sition. Unlike that in capitalist societies, the individual economy in our 


for a considerable length of time to 


untryv today relies on the socialist form of production, acting as a necessary 


ipplement to the public ownership economy. 
‘omotes production, enlivens the market, makes people's life 


eir various needs, but 


e operation and management of the enterprises owned bv the whole people and the 
lective and the quality of their service; it is beneficial also to promoting 
ite reform of the economic management system. 


derestimated. 


it is also beneficial to promotin 
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‘rprises owned by the whole people, give attention to exploiting the positive 
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NOMIC MANAGEMENT 


ONSIBILITY SYSTEM IN LIGHT INDUSTRY VIEWED 
HX101022 Beijing RENMIN RIBAO in Chinese 9 Feb 83 p 2 


(Article by Li Qian [2621 5409}: "With Courage and Insight, Do a Good Job in 


Conducting Tests at Selected Points To Enhance Reforms--On Implementing the 
Management Responsibility System in Light Industrial Enterprises"}] 


Text} Enlightened by the agricultural contract responsibilitv system, Henan, 
Liaoning, Hubei, Hunan, Jilin, Xinjiang and Guangdong light industrial depart- 
ents have carried out tests at selected points on implementing the industrial 
management responsibility system and have made rapid progress. The contract 
responsibility svstem hus been implemented in collective enterprises, state-run 
enterprises, small enterprises, medium-size enterprises, enterprises that have 
suftered losses and enterprises that have made profits. Although the scale and 
nature of these enterprises are different and their contracts vary, they all 
attained good results as soon as tne contract responsibility system was implement- 
-d Good results were attained in some enterprises even in the first month the: 


CU e 


implemented the system. 


‘ood results of the industrial management responsibility system is very obvious. 
Viewed from tests conducted in light industrial enterprises, in addition to 
continuously raising everybody's understanding of the importance and urgency 
making reforms, the crux of the question is that leading cadres at all levels 
must establish the idea of daring to make reforms, throw away personal considera- 
tions and stand in the forefront in making reforms. In order to conduct tests 
on contracting management responsibilities in enterprises of the second light 
industry department, Henan's provincial secretary and provincial governor 
personally carried out investigations and studies in Luoyang, Zhengzhou, 
Xinxiang and Xuchang, formulated policies and methods for reforming collective 
enterprises, conducted tests on the contract system at selected points and 
summed up and popularized their experience. Following the examples of the 
provincial leaders, leaders of many prefectures, cities and counties have 
strengthened leadership of work in this respect so that the industrial manage- 
ment responsibility system is spreading rapidly throughout the province to 
nterprises of tne second light industry department. This proves that the 
ninagement responsibility system will develop healthily and rapidly in places 
there the leaders are courigeous and have insight, dare to make reforms and are 


‘ood at making retorm>. On the contrar:;, if the leaders hesitate to forge ahead 
q 


» ] 
od are full of worries, reforms will easily suffer setbacks and may even 
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re yf the Wuhan City Second Industry Bureau said: For a period of time, we 
t able to tree ourselves from old ideas. This results in a tal] 
t reases in implementing the management responsibility svstem in the 
nz drilling team of our bureau. There are 141 workers in this team. 
rirst half ot 1981, this team suffered losses. Beginning from August 
tie same year, eight small teams independently managed their work and wer 
responsible tor their own profits and losses. This quick] rous the 
fasm of the workers. In the year after thev implement: the t t 
; » average monthly income from projects thev took up amounted t 
: yuan; average monthly profits amounted to 27,500 vuan and profits 
ned amounted to 6,530 yuan; and the workers’ income trom wages and bonus¢ 
reased substantially. At that work, leading departments ot the bureau and 
thought that ingividual income was too high and decided that startine 
t \ugust 1982, individual income could not exceed 25-30 percent of the 
indard wages. As a matter of fact, they detracted the road to “eating out 
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le same big pot. This at once dampened the labor enthusiasm ot the workers, 


ilting in a decrease of economic results. In the 4 months trom August to 


-r, the average monthly income from projects they took up dropped to 


) yuan; protits dropped to 7,500 yuan; and the amount of bonuses also 


ped to the original level. Leaders concerned summed up in good time the 


ience and lessons of this team in implementing the contract svstem, made 
criticism and restored the management responsibility svstem. Production 
to rise again. 


nenting the management responsibility system is an important reforr 
trial economic management and enterprise management. Undoubtedlv, this 


ives various tields of the superstructure, relevant policies and regulations 


eeds corresponding changes in departments in charge of personnel affairs, 
goods and materials, finance, money and pricing and even in legislative 
ivil affairs departments. Otherwise, there will be obstacles in the wav 
torms in industrial enterprises. Even if a factory has made much effort 


ianging the state of production and the mental attitude of the workers, the 


ts will be endangered the moment departments concerned interfere in light 
d regulations and rules. A collectively-owned factory in Liaoning was 
ted for testing the system of contracting responsibilities in exchange 
elivering profits and income tax to the state in 1979, When the contract 
m was implemented, the profit quota was fixed at 430,900 vuan, the highest 
l profit the factory had ever obtained. The profits obtained in the vear 
implementing the contract system turned out to be 1,239,000 yuan; income 
elivered to the state amounted to 220,000 yuan, 209 percent more than the 
ous vear; and industrial and commercial tax delivered amounted to 
00 yuan, 100 percent more than the previous vear. While making greater 
ibutions to the state, the enterprise increased its own income. In the 
this factory had no accumulation funds and had many expenditure debts 
ding the workers’ welfare. In 1979, 800,000 vuan was retained by the 
prise or an accumulation fund. The factory used some 370,009 yuan to build 
rs' dormitories and made other welfare undertakings. The workers’ income 
increased. In 19/79 the per-capita wage from surpassing production quotas 
onuses amounted to 235 yuan. When departments concerned learned about this, 
considered the tactory was keeping money which should be delivered as tax 
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YING OUT REFORMS IN ‘RESOLUTE, ORDERLY' MANNER URGED 


L a 
1524 Beijing JINGJI RIBAO in Chinese 1] Feb 83 p 1 
. tte. . - . eer * . '* * 
rlai:; Carr it Reforms in a Resolute Yet Orderly Way 
The wind of retorm is blowing over all corners of the country. Doin 
ob in reform is the key to creating a good comprehensive level of eco 
lopment (including economic results and growth rates) on the basis of i 
economic results. If we succeed in reforms, then 1) economic results c 


ved; 2) the pace of production and construction can be speeded up; 
e building of spiritual civilization can be promoted so as to bring ab 
rn for the better in the party's work style and in the standards of pub 
uct; 4) financial revenue can increase and a number of poorly managed 

rprises can halt their losses and begin to show a profit; and 5) a larg 
er of competent people can be cultivated for the cause of the four mode 


out 


lic 
aA 


’ 
rniza- 


rms are a strong demand of the masses and constitute an irresistible trend. 


rms are also a profound revolution of transforming the old and establis 


hing 


new and require a great deal of painstaking work. In approaching reforms, 


trade. Looking back on the course of agricultural reform, we find that 


ase 


t 


inistration were all effected step-by-step in practice. Bv continuously 


up experiences, our work continuously improves. At first the respon 
ty system of contracting output to households was adopted in some poor 
s. After successful experiences were accumulated and good results were 
eved, the measure was extended to the areas where production conditions 
good and peasants are comparatively better off. When introducing the p 
responsibility system, localities were allowed to adopt diverse forms 


ust take a careful and realistic attitude. The central authorities decided 
reforms should be carried out in a methodical way under the leadership 
e authorities and experiments should be first made in a few units. ‘e must 
w the steps set forth bv the central authorities and carry out retorms in 
‘solute yet orderly way, forging ahead continuously by exploring new ways. 
responsibility system of linking payment to output in various torms in 
culture has resulted in the vigorous development of agricultural production. 
experience in agriculture is of universal significance and can be extended 
he fields of industrv, communications, capital construction, financial work 


ymms in the field of concrete policies and in the tield of management and 


si- 


roduc- 


according to their specific conditions and an arbitrarily uniform practice was 


thus 


prevented. This was a course of exploring wavs, accumulating experien 


improving work step-by-step. 
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NOMIC DEPARTMENTS URGED TO STOP "*SQUABBLING' 





HALIOLSO1 Beijing JINGJI RIBAO in Chinese 3 Feb 83 p 1 


a 
} 


eport: "Departments in Charge of Economy Launch Discussions To 
Sqguabbling, Now Taking Measures To Promote Current Work in Light of Problems 


lext | In accordance with the instructions made by central leading comrades, 
departments in charge of economy recently held discussions to stop disputes 
ver trifles in their work by taking effective measures. This was learned 


from the State Economic Commission. By 25 January, 21 departments [words 
indistinct], commerce, agriculture, animal husbandry, fisherv, forestrv, urban 


nstruction, environmental protection, geology, mineral products, metallurgy, 
machinery, electronics, coal, oil, chemicals, textiles, light industry, railway, 
transport, post and telegram, people's bank, shipping combines, public traffics 

nonferrous metals had adopted measures in light of the problems exposed 
rough discussions to promote their current work. 


) 


\ccording to responsible comrades of the State Economic Commission, problems 


exposed through discussions concerning "squabbling" in the work of these depart- 
ments can be summarized to the following aspects: 1) shifting responsibility 


se 
? > 


nto others and dialatorv style of work; 2) showing no consideration for the 
general interest and always arguing back and forth over minor things; 3) when 
roblems arise, people dare not to touch the -rux of the matter; 4) the duties 
incumbent on each person or post are not clearly defined and division of labor 
is not well made with individual responsibility. 


In order to overcome "squabbling" in work, measures have been taken in departments 


ind Dureaus,. 


the discussions, manv departments proposed that a good remedy to overcome 
squabbling in work is to improve work style, established perfect necessarv systems 
and particularly institute the responsibility system in duties. And another effec 
tive remedy is structural reform. As we know, many problems are often tangled to- 
gether owing to manv-sided leadership and inappropriate systems, and also because 
Cau department does things in its own way and the duties and responsibilities 
between departments are not well defined. Therefore, disputing over trifles in 
work can only be eliminated [word indistinct] long as we mend our pace in 


structural reform. 


CSO: 4006/ 240 








if) 


ERPRIS LARRY OUT REFORMS 
elji \ NK estic Service in Chinese 1426 GMT 30 Jan 83 
Beijing, 3 i XINHUA)--In his speech delivered at the forum on large 
ses studvi tine Kperience or the ‘pital Iron and Steel Companv, 
ie persot r the tate Economic Commission pointed out: Enterprises 
ite res 1 to t call of the party Central Committee, regard the 
{ making reforms as their central task, pay full attention to suct 
ind becomi esetters in carrving out retorms. 
monsible per said: The remarks made by leading comrades of the part 
Committee such as "without reforms, it will be impossible to realize t} 
ernizatio: rogr.m' and “reforms must go hand to hand with the entire 
t four dernizations" are important guidelines. They reflect the str 
ation or: the part entral Committee in carrving out reforms and reali: 
mode mizations hey are of far-reaching significance in improving t 
rk, celerating the ; in developing the four modernizati 
reating a new situation in an overall manner, and ensuring the ‘ulfil 
the magniticent goal put forward by the partv's 12th National Congress. 
ror « on, all our leading cadres doing economic work and leaders < 
rprises t d wav with the old and create the new in a clear-cut manner. 
it reforms stematically is an portant guiding ideology of our party 
ng the four modernizations progras Enterprises must give high priority 
ng out rT resolutely od job in making reforms step bv 
instructed t party Central Committee so as to promote other work 
rprises. yvorking class must mectously stand in the forefront of 
C t-anad- ittitude. They must dare to take 
‘ that other pe e might find fault with them. Stil 
ild the tate ¢C i Orge uhead when thev encounter some setbacks. We 
C¢ chine a Ore iat wi a revolutionarv spirit, march forw 
» GO aw vit t ld an reate the new, study the experience of the 
Iron a inv, keep in close touch with reality and act bold] 
i! i 1 entern? - this responsible person pointe d out 
s t tore . management and solve problems causs 
tue widespread phenomenon of egal i 
wit {1 the same pot." The main malacy it 








enthusiasm and sense of 


rtant reason 


making reforms. 


at present is the lack 
responsibility 

our enterprises have made 
1alityv products and yielded poor economic 
nd why the superiority of our socialist sy: 
play. If the enterprises tail to carrv out 


person of the State Economic 
Shoudu Iron and Steel Company is reform. 
company's experience, it 
Therefore, in learning from the experience of 
and Steel Company, various enterprises must demonstrate a high spirit 
hard for the prosperity of the country, and must keep forging anead; 
act and create the new; and do their 


* 34 
Wlii 


company's experience. 


LCV 


nNecessa 


V c ry 


Commission said: 


is necessary to demonst 


jobs in a down-to-earth manner. 
it be possible for them to attain effective results in 
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ECONOMIC MANAGEMENT 


}TANGXI UNDERSCORES ECONOMIC RESTRUCTURING CHANGES 
OW271822 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 21 Jan 83 


(Excerpts] Since the 3d Plenary Session of the llth CPC Central Committee, Jiangxi 
las vigorously implemented the policy of readiustment, restructuring, reorganiza- 
tion and upgrading. In the course of restructuring, the province has made steady 
progress in industrial production and undergone changes in the following five fielJ 


1. Tremendous changes have taken place in industrial production. In the course 

ot restructuring, the province has maintained a steady growth rate. The total 
industrial output value in 1981] was 27.3 percent higher than that in 19/78--the vear 
prior to restructuring--with an average growth rate of 8.4 percent a year. In 

1982 the total industria! output value in the province was 5.5 percent higher than 
that in 1981. 


2. Marked changes have taken place in the structure of industry. The ratio 
between light industry and heavy industry is becoring more rational with each 
passing day. The light industrial output value in 1981 was 50 percent higher 
than that in 1978 with an average increase of 14.4 percent per year. 


3. Changes have taken place in the product mix to meet the needs of the market 
and the people. In 1981, medium- and high-grade goods accounted for 32 percent 
of the total light industrial products, nearly doubling that in 1978. 


4. Changes have taken place in organizational structure. Production through the 
coordination of specialized departments has increased. In recent years, 2/7 
associations have been formed in the province with 117 participating enterprises. 
Thirty specialized companies have been formed with 263 participating enterprises. 
At the same time, a number of enterprises that have high production costs, consume 
excessive raw material, turn out slow-moving or poor quality products or lose money 
over a protracted period have been closed, suspended operations, amalgamated or 
switched to the manufacture of other products. Thus, industry's organizational 
structure has become even more rational. 


9». Manv changes have taken place in improving economic results in the industrial 
field. The speed of profit increase is faster than the speed of the increase in 
total value. The profit: made bv industrial enterprises under the system of owner- 


Snip by the whole neonle during 198! rose by 65.2 percent as compared with that 
in 1978, with 3n average 18.2 rercent increase each year. 
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ECONOMIC MANAGEMENT 


"RENMIN RIBAO' VIEWS CHONGQING'S MANAGEMENT REFORM 
HK 310951 Beijing RENMIN RIBAO in Chinese 28 Jan 83 p 3 


[Report by Huang Wenfu [7805 2429 4395] and Mo Xinyuan [5459 2420 0337]: 
"Chongqing Actively Reforms Industrial Management System"] 


[text] Chongqing is actively reforming its industrial management svstem. Since 
May 1982 the enterprises under city and district administration broke through 
the bounds of different departments, organized 69 specialized companies and 
preliminarily transformed the situation of enterprises that were "under multi- 
aead management and separated according to administrative departments, zones 


and levels." 


Unless we break through the ownership of departments, it will be impossible to 
transform the state of small production of enterprises that are "big but complete" 
or "small but complete" and it will be impossible to step forward to organize 
mass production and specialized production. In accordance with the experience 

of previous reforms carried out in Chongqing, in this reform, 387 enterprises 
under district administration will be put under city administration and the 
district levels will no longer have to manage industry. A total of 798 enter- 
prises under city and district administration will be formed into 69 specialized 
companies (including general factories) and production and operation will be 
organized by the companies in a unified way. In the past, the various industrial 
bureaus of the city directly controlled the output, supply, marketing, personnel, 
finance and materials of the enterprises. Now they must gradually be changed to 
grasp the “unified planning, coordination, service and supervision" of the enter- 
prises and realize the separation of the government from enterprises. 


The organization of the various specialized companies must be carried out in the 
light of specialized coordination and economic rationalization. In all, 36 
companies will be set up in the current reform, and appropriate readjustment 
will be conducted on 33 existing companies. Of the 69 companies, 32 are formed 
according to different kinds of products and 33 according to different trades. 
These enterprises have a total number of 418,000 workers and 2.8 billion vuan 
fixed capital, which is over 80 percent of the average enterprises under city 
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ECONOMIC MANAGEMENT 


REFORMS IN BENXI CITY STATE ENTERPRISES VIEWED 
HKO20737 Beijing RENMIN RIBAO in Chinese 31 Jan 83 p 2 


(Report: "Liaoning's Benxi City Carries Out Major Reforms in All Small State- 
Owned Enterprises" ] 





[Text] According to LIAONING RIBAO, Benxi City government recently decided to 
carry out an open-door policy for all small state-owned enterprises and transfer 
the power which was originally possessed by various industrial bureaus and labor, 
personnel, industrial and commercial, financial and tax departments to these 
enterprises. 


There are 56 small state-owned enterprises in Benxi. Each of them gains a protrit 
of less than 200,000 yuan a year. The output value of these enterprises makes up 
a very small proportion of the total output value in this city, but their losses 
are great. They usually gain less than 2 million yuan of profits a year in a 
small number of enterprises and suffer great losses of more than 8 million yuan 

a vear in most enterprises. Thus, the net losses for these small state-owned 
enterprises are about 6 million yuan a year. After investigation and studv, 

the responsible comrades of the Benxi City CPC Committee and government analvzed 
the situation of these enterprises. They held that if an open-door policy was 
not adopted, the initiative of these enterprises could not be brought into plav 
and they would continue to be a burden for the city. On the contrary, if the 
open-door policy was carried out, not only would the burden on the city be 
lifted, but also, the initiative of the enterprises would be brought into play 
and the state would benefit from this. 


When the open-door policy is adopted, the powers which are originally possessed 
bv various government departments in charge of cadres and personnel affairs, 
planning, labor and distribution will be transferred to the small state-owned 
enterprises. On the premise that the enterprises’ ownership system and their 
duties for the state remain unchanged and that they continue to pay for their 
fixed assets and circulating funds, they will elect the directors for their 
enterprises and appoint and dismiss some middle-level administrative cadres in a 
democratic way. They will also decide their internal setups in light of their 
realities, decide the material benefits for their staff and workers in light of 
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economic returns and advertise tor full-time and part-time Ce 1 

; whose waves are 1lso decided by the enterprises, rat rding to ne > 

rt, all attairs o!: the enterprises will be decided by the enterpris 
elves. The Benxi city government has also stipulated that the enterpris 
tae right to reject all tasks irrationally apportioned to them without ¢t 

11 of the state or the provincial and city governments. 
fecision ot the Benxi city government on adopting the open-door polic 

State-owned enterprises has evoked strong repercussions in the Incustril 
ft in the city. The cadres and workers in these small enterprises wil: s 
adv to try the new methods. At the end of last vear, the director ot th 
i plastic factory, which has only some 500 staff members and workers, wr 
tter to responsible comrades in the citv CPC committee, asking for more 
sion-making power tor the enterprise. Now that the open-door policy is b 
ied out, both cadres and workers in this factory are working with greater 
isiasm. The three workshops in this tactorv have now become independent 
> which sign contracts with the factorv. At the same time, appropriate 
r ire being carried out to reorganize the setups in the factory. The 
isiasm of the workers is rising and the situation of production is better 
in all previous vears. 

49006/240 
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BUILDING INDUSTRY TO IMPLEMENT CONTRACT SYSTEM 
OwO90133 Beijing XINHUA Domestic Service in Chinese 0031 GMT 5 Feb 83 


iText] Beijing, 5 Feb (XINHUA)--The Ministry of Urban and Rural Construction and 
Environmental Protection has decided to successively implement the svstem of 
contracted responsibility at its subordinate institutions, abolish the old 


_ 


practice of "sharing food from the same big pot" and create a new situation. 


Tie building industrv, with approximately 10 million workers and staff members, 

is a labor-intensive industry characterized by both mechanized operation and 
manual labor. It has tairly good conditions for abolishing the old practice 

ot "sharing food from the same big pot" and improving its management bv learning 
trom the experience of the rural areas in computing payment according to output. 
The members of the leading party group of the Ministry of Urban and Rural 
Construction and Environmental Protection recently studied the important speech 
delivered by a leading comrade of the party Central Committee on the question 

o: reform, analyzed the building industry's situation and summarized the 
experience of the last few vears in expanding enterprises’ power of decision and 
mplementing the system of economic responsibility. They have also studied the 
anagement reforms made by the Dongfeng Company in Luohe City, Henan Province, and 
by the Construction Engineering Department of Liaoning Province. On this basis, 
they have preliminarily put forward an outline for the reform of the building 
industry and made relevant arrangements for abolishing the old and creating the new. 


nm 
‘ 


i 


They proposed the following changes in the building industry: the old practicc¢ 


administratively assigning construction engineering jobs should be replaced 
by inviting tenders and entering bids. All enterprises sha!l keep separate 
accounts and assume sole responsibility for their profits and losses and the 
state will not subsidize them for any operational losses. In order to improve 
management, a contract svstem shall be implemented among all construction teams. 
An enterprise shall contract for earning a certain amount of profits and may share 
a certain percentage of the overfulfilled portion of the profits with the state. 
Within an enterprise, various levels--including work teams, groups and individuals-- 
shall contract for certain jobs. In other words, whoever does the job shall 
contract for it and the payment is computed according to output. The old practice 
of calculating wages according to the total number of workers and staff shall be 
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"XENMIN RIBAO' NOTES PRICES, CURRENCIES IN SHENZHEN 


+ 


Hx271249 Beijing RENMIN RIBAO in Chinese 24 Jan 83 p 4 
[Newsletter by reporter Lin Li [2651 6849]: "Commodity Prices, Currencies--Third 
in a Series of Eyewitness Reports on Shenzhen"] 


s 


. 


text] It you want to understand Shenzhen, you really have to put in a lot o: 
etfort. The special economic zone has its special policies and flexible measures. 
tverybody is talking about the high commodity prices and expensive things in 


Snenzhen, 


However, when I put commodity prices and wages on each end of the same scales 
measured, observed, analyzed and pondered over it, I discovered that the end o 
wages was far heavier than the one of commodity prices. 


+ 


What is more, if there is only high wages without correspondingly high commodity 
prices, how can we withdraw currency from circulation? 


Originally, Shenzhen was but a small town with a population of 20,000 to 30,000. 
Now, the registered inhabitants alone amount to 100,000. If we add in the 
construction teams and floating population, the number would be around 200,000. 
[he supply of commodities has failed to keep up with the sudden increase in 
population. Therefore, it is again not unreasonable to have a little rise in 


commodity prices. 


High commodity prices and expensive goods especially atfect the people who come 
trom inland. It is particularly difficult for those people who are paid inland 
but work and live in Shenzhen. The feeling of local fishermen, peasants and 
workers, particularly cadres is different. 


i stayed in the same hostel with some comrades who came from Beijine. We were 
charged special prices for the rent, but we still felt it was quite expensive. 
However, the people who were staying next door, who came from Hong Kong, had to 
pay a rent of 130 Hong Kong dollars per night. It was three times the price of 
ours, vet they repeated again and again that it was cheap: "We never expected 


that the rent would be so cheap." 


In Beijing, 1 jin ot chicken would cost 1.2 vuan and the people would regard it 
as too expensive. Here in Shenzhen, 1 jin of chicken costs more than 3 vuan. 
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ARTY CONGRESS REPRESENTATIVE CALLS FOR IMPROVEMENTS IN RAILROADS 
ienedu SICHUAN RIBAO in Chinese 10 Oct 82 p 2 


Article by Huang Shucun [7806 2579 1317], 12th Party Congress Representative 
and Secretary of the Party Committee of the Chengdu Railroad Bureau: ‘Create 
a New Situation; "First™ Should Come First’ ] 


Text] The Party's 12th National Congress was the most important congress of 
our Party since the 7th Party Congress. The Congress called on us to create a 
omprehensively new situation in socialist modernization and correctly pointed 
ut that in construction we should make communications one of the strategic kev 
points and stress it conscientiously. Like all the people of the nation, the 
communist party members and the employees of the Chengdu Railroad Bureau re- 
solutely support the important resolutions of the Congress, and are resolved 
o strive with their own practical action to create a new situation in railroac 
work so as to be ‘first’ to realize the great strategic goal put forth bv the 


th Party Congress. 


cr 


Railroads are a major artery and the vanguard of the national economy. Agri- 
culture, light industry, heavy industry, science and education, national de- 
fense and military affairs, and even the daily lives of the masses all are 
intimately connected with the railroads. In the great advance to comprehen- 
sively create a new situation in socialist modernization, the railroads simi- 
irivy occupy first place. Our Party has always given high regard to railroad 
work, Under the leadership of the party, Sichuan's railroads have com2 into 
being from nothing and through a tortuous path of development have now become 
railroad network of 5 trunk lines and 10 branch lines to become an important 
tool tor communications and transport. In particular it was after the Third 
Plenary Session of the llth Party Central Committee setting things to rights 
that railroad work gradually got on the right track ard the people's railroads 
are now being restored and developed to be good roads for the people. Trans- 
portation production levels are constantly rising, overfulfilling the stats 
plan early year after year, and have made a contribution to developing the 
national economy and improving the people's standard of living throughout the 


province, 


However, because our base is weak and our foundation is deficient the work can- 
not be done well enough, and with the addition of the limitations of natural 
nditions, railroad transport is still a very weak line, is not up to the 
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i] [ 3] witn 
ri, tne tradicti tween shippine 
iarp. This itracict ist Cor 
riod with the development o: agricul- 
implementation of the spirit of the 
railroad work is in tne tftirst ten vears. 

t jailv increasinz mission f transpdort- 
na, and on the other stress sel reore] 
is first ten years to strive for a Di 
t advances in reorganization and tecnni- 
n the spirit of cadres and emplovees, 
vears lav a good foundation, make good 
tion to the prosperity of the national 
») make railroad work a strategic key 
goal was an important policy which in- 
hina'’s socialist construction proceed- 
Central Committee's clear policy is 
id work, but also will have great and 
it of the entire national economy. Ac- 
ixth and seventh 5-year plans, on the one 
s of national finance, we should con- 

f key railroads; on the other hand, 

ong time, in the short term we cannot 
more mportant and teasible method is 

e of readiustment, reform, reor- 

‘ id measured wav stress enter= 
rm to ful! exploit existing railroad 
inking, in the first ten vears while 
the transportation production mission, 
ls to be of one mind, carry out overal! 
i 

roche ive recrganization of enter- 
r 5. ve should strive within thre 
i evel units DV proups and 
"¢ ree onstructions as per 
( : tn ime time, proceedin 
re, should combine the tasks i 
, attacking economic crime, reorgan- 
tren sth laily shipping organiza- 
.° i re ilts So that railroad Ss! p= 
rvwbere, safe and play the leader. 
i ; carry out te nical reforn 
, yprehensive wavy. The prac- 
i lat it i) suited to the 
n haul more, travel faster, 





iires less investment and delivers greater results ind in addition S:tve 


nergy resources and cuts down pollution, We are now in the process of eles 


trifying the Chenyyu Line. Further, in line with the unified state plan, 
ild continue to carry out the electrification of other lines anc strive 


lize the electrification of most trunk lines in the first ten years. At 
time we snould stress repair and renovation of lines, key reforms 


— ~ 
~7aG Ne CIMe we 


ther overall engineering construction, and thus form overall capacity, and 


zreatly ameliorate the sharp contradiction of shipping capacity and 


Snippin 


lume and change the passive situation of the ‘first is not the first.' 


i@ third thing is, centering on education in communist ideology to strengtnen 


1ilding a 3 culture. Socialist spiritual culture is an important sym- 
l ot socialism. Similarly, the good railroad style of 'the people's raii- 


roads are for the neople* is an important symbol of our people's railroads, 


° ; 
wln ] 
“wal 4 


Therefore, with regard to the guiding ideology of establishing two cultures 


A 
+ 
L 


Cc 


As railroads link city and countryside aid link up the entire country they are 


ws for building spiritual culture and have a great influence on all areas. 


gether, we should certainly continue vigorously strengthening Duilding so 
ialist spirit cial culture and strengthening ideological and political work by 
irrying out communist ideological work as a focus, with restoring and develop- 
ng the people's railroads good traditions of security and punctuality, care 


ror passengers and cargoes, high quality service as key points and with bring- 


ng order to “dirt, disorder, and deficiency" as directions of attack. We 
buld also stress reorganization of party organization, rectification of party 
tyle and with a basic change for the better in party style motivate a basic 


change for the better in railroad style and make railroad employee ranks into 


ideal, moral, cultured, and discipline rank to make railroads serve the 


people better. 
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MOU ZIIJTAN REPORTS ON ANHUI GOVERNMENT WORK 
mw291105 Hefei Anhui Provincial Service in Mandarin 1100 GMT 25 Dec 82 


ext) In his report on the work of the government delivered at the fifth 
session of the Fifth Anhui Provincial People's Congress today, Governor 


“nou Zijian pointed out: In 1982 the cadres and masses of Anhui Province, 
seriously fulfilling the tasks put forward by the fourth session of the 
Sittn Anhui Provincial People's Congress and accelerating the pace of socialist 


‘onstruction, have made new achievements in building material and spiritual 


vilization. 


Governor Zhou Zijian said: This year we overcame serious floods and once again 
reaped good agricultural harvests. Marked by an all-round and steady increase 
in output, the production of grain, oil-bearing crops and diversified under- 
takings has been excellent. Ali rural areas in the province are thriving and *..!" 


c promise. 


“overnor Zhou Zijian continued: An important reason for the all-round bumper 
harvests in Anhui in a year of natural disasters is because the system of 
responsibility for agricultural production, with the all-round contract system 
its primary form, has displayed its great might. Facts have proven that the 
ility for agricultural production is a great creation of the 
broad masses of peasants. It will greatly promote economic prosperity in the 


push our agricultural production onto a sound socialist path 


As 


svstem of responsilt 


rural areas and 
marked by Chinese characteristics. 
Governor Zhou Zijian said: In 1982, industrial production in the province has 
ept its trend ot tairlyv good development despite the strains in coal and 


electric power supply and in transportation. A balance is expected between local 
revenues and expenditures. With the development of production, the people have 
further improved their livelihood, New achievements have been made in education, 
science, culture and other undertakings. Family planning work has been further 
strengthened. Since the beginning of this year all urban and rural areas in the 
province have achieved good results in carrying out on a large scale the "five 
Ir points of beauty' movement and the "three loves" movement--that 


stresses and [fo 


2c 
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motherland, 


ns and "five-good f 


improve it. 
sphere is deepen ir 
achievements 
he many shortcomings and problems 


t remend¢ muS. 
our WO°rr . 


those problems and tirmly solve them 


In the coming \ 
Congress, resolutely 
Session of Cie Firth National People's Congress, 
\roughout the province, actively keep forging ahead, quietl: 
greater achievements 
out modernization in our province. 
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